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AMENDMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NOQO. 150 OF 1981
FOR PETROLEUM EXPLORATION AND
EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION

AND

THE GENERAL PETROLEUM COMPANY
AND

PICO INTERNATIONAL PETROLEUM SERVICES PANAMA SA.

AND
GREYSTONE PETROLEUM (EGYPT) LIMITED
IN

AMAL OFFSHORE AREA
GULF OF SUEZ

This Amendment is made this  day of , 2003 , by and between the
ARAB REPUBLIC OF EGYPT (hereinafter referred to as "A.R.E." or as
"the GOVERNMENT"), the EGYPTTIAN GENERAL PETROLEUM
CORPORATION, a legal entity created by Law No. 167 of 1958 as
amended (hereinafter referred to as "EGPC") and The GENERAL
PETROLEUM COMPANY, a public sector company organized and
existing according to the Presidential Decree dated 2/9/1957 (hereinafter
referred to as "GPC") and PICO INTERNATIONAL PETROLEUM
SERVICES PANAMA S.A., a joint stock company uviganized and
existing under the laws of Republic of PANAMA (hereinafter referred {o
as "PICO") and GREYS’[UNE PETROLEUM (EGYPT) LIMITED , a
limited liability company erganized and existing uader the laws of
Fergine British Islands (hereinafter referred to as " GREYSTONE "),
(PICO and GREYSTONE shall be hereinafter referred to collectively as
"CONTRACTOR" and individually as "CONTRACTOR MEMBER").
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT , the EGYPTIAN
GENERAL PETROLEUM CORPORATION , The GENERAL
PETROLEUM COMPANY and TOTAL PROCHE ORIENT (S. A,
have entered into a Concession Agreement (ssued by virtue of Law
No. 150 of 1981 for Petroleum Exploration and Exploitation in
AMAL OFFSHORE AREA , GULF OF SUEZ (hereinafter referred to
as "Concession Agreement” }; and

WHEREAS, as a result of several assignments, the CONTRACTOR
im the Ceoncession Agreement s PICQ INTERNATIONAL
PETROLEUM SERVICES PANAMA S A mmd GREYSTONE
PETROLEUM  {EGYPT) Limited (formerly RACBROOK
PETROLEUM (EGYPT) Limited); and

WHEREAS, EGPC and CONTRACTOR agreed to develop and
produce the Gas and the Concession Agreement  shall be included items
of grant rights related to the Natural Gas ; and

WHEREAS, CONTRACTOR desires to expend additional
investments for carrytng out additional Exploration and Development
operations for o1l and Gas ; and

WHEREAS, the Board of Directors of EGPC has approved to add
this Amendment to the Concession Agreement. .

NOW, THEREFORE, the parties hereto agree as follows:
ARTICLE 1

Article T {e} of the Concession Agreement shall be deleted m 118
entirety and replaced by the following :-

{¢} "Gus" means natural gas both associated and non-associated, and ali
of its constituent elements produced from any well in the Area (other
than Liguid Crude Onl) and all non-hydrocarbon substances therew,
Said term shall include residual gas, that Gas remaining after removal
of LPG.
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Article 1 (g) of the Concession Agreement shall be deleted 1n its
entirety and replaced by the following :-

(g) (1) "Commercial Oil Well" means the first well on any geological
feature which after testing for a period of not more than thirty (30}
consecutive days where practical, but in any event in accordance
with sound and accepted industry production practices, and verified
by EGPC, 1s found to be capable of producing at the average rate of
not less than two thousand (2000} Barrels of Oil per day (BOPD).
The date of discovery of a "Commercial Oil Well” is the date on
which such well is tested and completed according to the above.

(2) "Commercial Gas Well" means the first well on any geological
feature which after testing for a period of not more than thirty (30)
consecutive days where practical, but in any event it accordance
with sound and accepted industry production practices and verified
by EGPC, is found to be capable of producing at the average rate of
not less than fifteen million (15,000,000) standard cubic feet of Gas
per day (MMSCEFD). The date of discovery of a "Commercial Gas
Well” 15 the date on which such well is tested and completed
according to the above.

Add the following at the end of Article 1T of the Conhcession
Agreement :- '
{(p} "LPG™ means hquefied petroleum gas, which is a mixture
principally of butane and propane liquefied by pressure and
temperature.

{(q) "EGAS" means the Egyptian Natural Gas Holding Company
{r) "LNG" means Liquefied Natural Gas.

{s) "Gas Sales Agreement” shall mean a written agreement between
EGPC/ EGAS and CONTRACTOR (as sellers) and EGPC/ EGAS or
a mutually agreed third party {as buyer), which contains the terms
and conditions for Gas sales from a Development Lease entered into
pursuant to Article V (e) of this Amendment.
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(t} "Gross Heating Value" or "Gross Calorific Value" shall mean the
amount of heat expressed in British Thermal Unit (BTU's) liberated
by the complete combustion of cne (1) Standard Cubic Foot of dry
ideal gas at a constant pressure of 14.696 psi absolute, with the
temperature of the gas, air and combustion products at sixty(60)
degrees Fahrenheit and when all the water that is formed during the
combustion 1s condensed in the liquid state. For the purpose of this
definition, a dry ideal gas is one which does not contain water vapor
at a mole fraction greater than 0.00005.

The Gross Heating Value or Gross Calorific Value will be calculated
according to the method ASTM D 3588 (GPA 2145).

(u) "Exploration Block” shall mean an area, the comer points of which
have to be coincident with three (3)minutes by three (3) minutes
|latitude and longitude divisions, according to the International Grid
System where possible or with the existing boundaries of the Area
covered by the Concession Agreement as set out in Annex "A".

(v} "Development Block" shall mean an area, the comer points of which
have to be coincident with one ( 1 ) minute by one { 1 ) minute
latitude and longitude divisions, according to the International Grid
System where possible or with the existing boundaries of the Area
covered by the Concession Agreement as set out in Annex "A".

(w) "Development Lease(s)" shall mean the Development Block or
Blocks covering the 'geological structure capable of production, the
comer points of which have to be coincident with one (1) minute by
one (1) minute latitude and longitude divisions accordmg to the
Internatienal Grid System where possible or with  the existing
boundaries of the Area covered by the Concession Agreement as set
out in Annex "A”.

(x) "CONTRACTOR" shall mean PICO and GREYSTONE in this
Amendment unless modified in accordance of Article XX in the
-Concession Agreement. |
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(v) "The Operator” shall mean a company of the CONTRACTOR's
Members (if they are more than one company) appointed by them to
be the entity to which, from which and in whose name all

notifications related to the Concession Agreement. CONTRACTOR
shall notify EGPC by the Operator's name.

{z} "Concesston Agreement "means the Concession Agreement issued by
faw No. 156 of 1981.

{aa} "Standard Cubic Foot" {SCF) is the amount of Gas necessary to
fill one (1) cubic foot of space at atmospheric pressure of 14.65
PSIA at a base temperature of sixty degrees Fahrenheit (600 F).

~ {bb) "Jomt Company” is the company which shall be formed
according to Article VI and Aunex (D) in the Concession Agreement.

ARTICLE 11

The last paragraph of Article 11 of the Concession Agreement shall
be deleted and replaced by the following:-

Annex "G" is a current map of the National Gas Pipeline Grid
System established by the Governmeni.

The point of delivery for gas shall be agreed upon by EGPC/EGAS
and CONTRACTOR under a Gas Sales Agreement, which point of
debivery shall be located at the flange . connecting the Development
Lease pipeiiée to the neares! point ‘on the National Gas pipeline Grid
System as depicted in Annex "G" or as otherwise agreed by
EGPC/EGAS and CONTRACTOR .

Annexes A", "B", "C", "D","E" "F" and "G" to the Concession
Agreement aré hereby made part hereof, and they shall be considered as

having equal force and effect with the provisions of the Concession
Agreement, |
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ARTICLE il

Articie 111 (¢} of the Concession Agreement shall be deleted in its
entirety and shall be replaced by the following -

{c} Commercial Discovery:

(1} A Commercial Discovery - whether of Oil or Gas - may consist
of one producing reservoir or a group of producing reservoirs which 1s
worthy of bemng developed commercially.,  After discovery of s
Commercial 01 or Gas Well CONTRACTOR shall, unless otherwise
agreed upon with EGPC, undeitake as part of its Exploration program the
appraisal of the discovery by drilling one or more appraisal wells, to
determine whether such discovery is worthy of being developed
commercially, taking into consideration the recoverable reserves,
production, pipelines and terminal facilities reguired, estimated
Petroleum prices, and all other relevant technical and economic factors.

{iij The provisions laid down herein postulate the unity and
mdivisibtlity of the concepts of Commercial Discovery  and
Development Lease. They shall apply uniformly to Oil and Gas unless
otherwise specified.

{iit) CONTRACTOR shall give notice of 2 Commercial Discovery
to EGPC immediately after the discovery is  considered by
CONTRACTOR to be worthy of commercial development but in any
event with respect to a Comrnercial Oil Well oot later than thitty {30)
days following the compietion of the second appraisal well or twelve
(12) months following the date of the discovery of the Commercial Qil
Well, whichever s earlier or with respect to a Commercial Gas Well not
later than twenty four (24) months following the date of the discovery of
the Commercial Gas Well (unless EGPC  agrees that such period may. be
extended) except that CONTRACTOR shall also have the right to give
such notice of Commercial Discovery with respect to any yeservoir or
reservoirs even if the well or wells thereon are not "Commercial® within
the definition of "Commercial Well" if, in its opinion, a reservoir or a
group of reservoirs, considered collectvely, could be  worthy of
commercial development. ‘
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CONTRACTOR may also give a notice of a Commercial Qil
Discovery in the event it wishes to undertake a Gas Recycling Project.

A notice of Commercial Gas Discovery shall contain all detailed
particulars of the discovery and especially the area of Gas reserves, the
estimated production potential and profiie and field life.

Within sixty (60) days following receipt of a notice of a Commercial
Oi1l or Gas Discovery, EGPC and CONTRACTOR shall meet and
review all appropriate data with a view to mutually agreeing upon the
existence of a Commercial Discovery. The date of Commercial
Discovery shall be the date EGPC and CONTRACTOR jointly agree in
writing that a Commercial Discovery exists,

(iv) If Crude Qil or Gas is discovered but is not deemed by
CONTRACTOR to be a Commercial Oil or Gas Discovery under the
above provisions of this paragraph (c) , EGPC shall one (I} month
after the expiration of the period specified above within which
CONTRACTOR can give notice of a Commercial Oil or Gas Discovery,
or thirteen (13) months after the completion of a well not considered to
be a "Commercial Oit Well” or twenty five (25) months after the
completion of a "Commercial Gas well" not considered to be a
Commercial Gas Discovery, have the right, following sixty (60) days
notice in writing to CONTRACTOR, at its sole cost, risk and expense, to
develop, preduce and dispose of all Crude Oil from the geological
feature on which the well has been drilled. Said notice shall state the
specific area covering satd geological feature to be developed, the wells
to be drilled, the production facilities to be installed and EGPC's
estimated cost thereof. Within thirty (30) days after receipt of said notice
CONTRACTOR may, in writing, elect to develop such area as provided
for in the case of Commerciai Discovery hereunder and in the
Concession Agreement. In such event all terms of the Concession
Agreement and this Amendment shall continue to apply te the specified
area.
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It CONTRACTOR elects not to develop such area, the specific area
covering said geological feature shall be set aside for sole risk
operations by EGPC, such area to be mutually agreed upon by EGPC
and CONTRACTOR on the basis of good petroleum industry practice.
EGPC shall be entitled to perform and in the event Operating Company
has come into existence, to have Operating Company perform such
operations for the account of EGPC and at EGPC's sole cost, risk and
expense. When EGPC has recovered from the Crude Oil produced from
such specific area a quantity of Crude Qil equal in value to three hundred
percent (300%} of the costs it has incurred in carrying out the sole risk
operations, CONTRACTOR shall have the option, only in the event there
has been a separate Commercial O1l Discovery, elsewhere within the
Area, to share in further development and production of that specific
area upon paying EGPC one hundred percent (100%) of such costs
incurred by EGPC. ‘

Such one hundred percent (100%) payment shalt be recovered by
CONTRACTOR from Cost Recovery Crude Oil or Gas in the normal
manner for the recovery of expenses under Article V of this Amendment.
Immediately following such payment the specific area shall revert to the
status of an ordinary Development Lease under the Concession
Agreement and thereafter shall be operated in accordance with the terms
hereof. In the event that at such time there is not an existing Joint
Company for such area , EGPC shall have the right or its Affiliated
Company to conduct Development operations in the area at its sole
expense and if EGPC elects to continue operating, the area shall remain
set aside and CONTRACTOR shall only be entitled to its production
sharing percentages of the Crude Oil or Gas as specified in Article V (b)
of this Amendment. The sole risk Crude Oil shall be valued in the
manner provided in Article V (¢) of this Amendment. In the event of any
termination of the Concession Agreement under the provisions of Article
III {(b), the Concession Agreement shall, however, continue to apply to
EGPC's operations of any sole risk venture hereunder, although the
Concession Agreement shall have been terminated with respect to
CONTRACTOR pursuant to the provisions of Article III (b) of the
Concession Agreement.
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Article 111 {d) of the Concesston Agreement shall be deleted in 1ts
entirety and shall be replaced by the following :-

(d) Conversion to a Development Lease:

(i) Followine a Commercial Oil Discovery or a Commercial Gas
Discovery the extent of the whole area capable of production to
be covered by a Development Lease shall be mutually agreed
upon by EGPC and CONTRACTOR and be subject to the
approval of the Minister of Petroleum. Such area shall be
converted automatically into a Development Lease without the
issue of any additional legal instrument or permission.

(it) Following the conversion of an areca to a Development Lease
based on a Commercial Gas Discovery (or upon the discovery
of Gas in a Development Lease granted following a
Cominercial Qil Discovery), EGPC/EGAS and CONTRACTOR
shall endeavor with diligence to find adequate markets capable
of absorbing the production of Gas and with respect to the local
markets, EGPC/EGAS shall advise CONTRACTOR of the
potential outlets for such (as and the expected annual schedule
of demand. Thereafter, EGPC and CONTRACTOR shall meet
with a view to assessing whether the outlets for such Gas and
other relevant factors warrant the development and production
of the Gas and in case of agreement the (Gas thus made available
shall be disposed of to EGPC or EGAS under a long-term Gas
Sales Agreement in accordance with and subject to the
conditions set forth in Article V of this Amendment .

(ii1) The Development period of Qil and Gas in Amal Area shall be
fifteen (15) years starting from the Effective Date of this
Amendment unless otherwise agreed upon between EGPC and

CONTRACTOR and subject to the approval of the Minister of
Petroleum.

CONTRACTOR shall immediately notity EGPC of any Ol

Discovery but shall not be required to apply for a new
Development Lease in respect of such Crude Oil.
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Development operations in respect of Gas and Crude Oil in the form
of condensate or LPG to be produced with or extracted from such Gas
shall, upon the signature of a Gas Sales Agreement or commencement of
4 scheme to dispose of the Gas, whether for export as referred to in
Articte V of this Amendment or otherwise, be sturted promptly by
Operating Company and be conducted 1n accordance with good gas field
practices and accepted petroleum engineering principles and the
provisions of such agreement or scheme. In the event no Commercial
Production of Gas is ¢stablished in accordance with such Gas Sales
Agreement or scheme, the Development Lease relating to such Gas shall
be relinquished, unless otherwise agreed upon by EGPC.

ARTICLE 1V

Add the following at the end of Artlicle 1V "Work Program and
Expenditures during Exploration Period” of the Concession Agreement :-

(aa) CONTRACTOR shall be granted a pentod of fifteen (15} years
starting from the Effective Date of this Amendment subject to the
first period of the six {0) year period of the fifteen (15) years shall be
divided into three {3) pertods, each of two (2) years. The [irst two {2)
year period starting from the Effective Date of this Amendment shall
be obligatory and the other two (2) periods of two (2} vears each
shall be optional.

(bh) CONTRACTQR shall spend a minimum of thirty four million U.S.
Dollars ($34,000,000) through the Operating Company on
Exploration and Development operations tll the end of the first two
(2) years according to the technical and financial studies and the
work program and budget submitted by CONTRACTOR to EGPC
(0 be approved.

CONTRACTOR shall have the right to enter into any of the two (2)
successive periods or both of them of the first two (2) penods that
starts from the Effective Date of this Amendment upon s option,
each of two (2) ycars and subject to that CONTRACTOR shall
submit technical and financial studies and the work program and
budget through the Operating Company to EGPC to be approved
and in case CONTRACTOR enters the two (2} optional extension
periods its total expenditures during the three (3) penods of the six
(0) years from the Effective Date of this Amendment shall be one
hundred and four million U.S. Dollars ($104,000,000). In case
CONTRACTOR didn't enter any period of the two (2) optional
extension periods the provisions of the Concession Agreement and
this Amendment shall remain effective.
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CONTRACTOR shall submit a Guaranty to EGPC in the form
specified in Annex {C-1} covering the mimimum Exploration
and Development Expenditures obhigations stated in this Article
above one day before the signature by the Minister of Petroleum of
this Amendment . Such Guaranty shall be for guarantecing the
payment and/or wansferring a guantity of Crude Ol or Gas that
will be of CONTRACTORs right and that starls to be delivered
according to a Gas Sales Agreement sufficient in value to cover
the deficiency between the sum of thirty four million U.S.
Dollars (534, 000, 000} through Operating Company and the
amount actually spent by CONTRACTOR and approved by EGPC
(shortfall) . The Guaranty shall remain effective for six (6) months
after the end of the two (2) vear period stated above.

In case CONTRACTOR enters in any of the two (2) optional periods
subject to the fulfiliment of the financial obligations for the first twa
(2) year period (obligatory period), a similar Guaranty shall be
submitted to EGPC by CONTRACTOR on the day CONTRACTOR
exercises its aption to enter, such Guaranty shall be for guaranteeing
the payment and/or transfer a quantity of Crude Oil or Gas that will
be of CONTRACTOR's right and that starts to be delivered
accordmg 1o a (3as Sales Agreement from CONTRACTOR's share
m this Amendment or in any other Concession Agreement
sufficient in value to cover the deficiency between the obligation
sum of the period and the sum actually spent by CONTRACTOR
and approved by EGPC.

{cc) Should CONTRACTOR spend more than the minimum amount required
to be expended during the two (2} vears period , the excess may be
subiracted from the minimum amount of money required to be expended
by CONTRACTOR during the next extending optional period.

(dd) At the end of the second (Znd) year provided in {bb), CONTRALCTOR
has expended fess than thirty four million US. Dollars
(US$34,000,000) on Exploration and Deveiopment Operations, an
amount equal to the difference between the thirty four million
U.S. Dollars (LJ§534,000,000) and the amount actuaily spent on the
Area shall be paid by CONTRACTOR to EGPC within six (6)
months from the end of the second {(2nd) year of the Exploration
peried. In case CONTRACTOR enters any period of the two (2)
optional periods, any Exploration and Development Expenditures
deficiency by CONTRACTOR at the end of any optional extension
perted for the reasons above mentioned shall similarly result in a
payment by CONTRACTOR to EGPC of such deficiency.
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ARTICLE ¥

Articie VII of the Concession Agreement " Recovery of Costs and
Expenses and Production Shanng” shall be deleted in its entirety and
shall be replaced by the following :-

"Recovery of Costs and Expenses and Production Sharing"’
(a) () Cost Recovery Petroleum:

Subject 10 the auditing provisions under the Concession Agreement,
CONTRACTOR  shall recover quarterly all costs , expenses and
expenditures in respect of all the Exploration , Development
and related operations under the Concession Agreement to the
cxtent and out of forty percent (40%) of all Petroieum produced and
saved from all Development Leases within the Area hereunder and not

used m Petroleum operations. Such Petroleum is hereinafier referred 1o
as "Cost Recovery Petrolevm”.

For the purpose of determiming the classification of all costs,
expenses and expenditures for their recovery, the following terms shall
apply:

L. "Exploration Expenditures” shall mean all costs and expenses for

Exploration and the related portion of indirect expenses and
overheads.

2. "Development Expenditures” shall mean all costs and expenses
for Development (with the exception of Operating Expenses)
and the related portion of indirect expenses and overheads.

3. "Operaung Expenses” shall mean all costs, expenses and
expenditures made after initial Commercial Production, which
costs, expenses and expenditures are not normally depreciable.

However, Operating Expenses shall include work over, repair and
maintenance of assets but shall not include any of the following:
sidetracking, redrilling and changing of the status of a well, replacement

of assets or part of an asset, additions, improvements, renewals or major
overhauling .
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Exploration  Expenditures, Development Expenditures and
Operating Expenses shall be recovered from Cost  Recovery Petroleom
in the following manney:-

(i} "Exploration Expenditures”, including those accumulated prior to
the commencenent of initial Commercial Production, which for the
purposes of the Concession Agreement shall mean the date on which the
first regular shipment of Crude O or the first deliveries of Gas are made,
shall be recoverable at the rate of twenty percent { 20%) per annum
starting either in the Tax Year in which such expenditures are incusrved
and paid or the Tax Year in which initial Commercial Production
comimences, whichever is the later date.

(i1} "Development Expenditures", including those accumulated prior
10 the commencement of initial Commercial Production which for the
purposes of the Concession Agreement shall mean the date on which the
first regular shipment of Crude Oil or the first deliveries of Gas are
made, shali be recoverable at the rate of twently percent (20%) por
annum  starting either in the Tax Year in which such expendifures are
mourred and pawd or the Tax Year in which initial Commercial
Production commences, whichever is the later date.

(ili) “Operating Expenses”, incurred and paid after the date of imtial
Commercial Production, which for the purposes of the Concession
Agreement shall mean the date on which the first regolar shipment of
Crude Ol or the first delivenies of Gas are made, shall be recoverable
sither in the Tax Year in which such cosis and expenses are incurred and
paid or the Tax Year in which initial Commercial Production occurs,
whichever is the later date.

(iv) To the extent that, in a Tax Year, cosis, expenses or
. expenditures recoverable per paragraphs (i), (i) and (1) preceding,
exceed the value of all Cost Recovery Petroleum for such Tax Year, the
excess shall be carried forward for recovery in the next succeeding Tax
Year(s) until fully recovered, but in no case after the termination of the
Concession Agreement, as to CONTRACTOR.

(v} The recovery of costs and expenses, based upon the  rates
referred to above, shall be allocated to each quarter proportionately (one
fourth to each quarier). However, any recoverabie costs and expenses
ot recovered in one quarter as thus allocated, shall be carried forward
for racovery in the next quarter.
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(2} Except as provided v Article V (a) (3) of this Amendment and
Articie V {e} (1) of this Amendment, CONTRACTOR shall each quarter
be entitled to take and own all Cost Recovery Petroleum, which shall be
taken and disposed of in the manner determmned pursuant to Article V
(e) of this Amendment. To the extent that the value of all Cos
Recovery Petroleum [as determmed n Article V {c) of this Amondment]
exceeds the actual recoverable costs and expenditures, including any
carry forward under Article V (a} (1) (iv) of this Amendment, to he
recovered in that quartey, then the value of such Excess Cost Recovery
Petroleum shall be paid by CONTRACTOR 10 EGPC either (i) in cash in
the manner set forth in Armcle IV of the Accounting Procedure
contained in Annex "E" or (ii) in kind in accordance with Article V (a)
(3} of this Amendment.

{33Nmety (Y0} days prior 10 the commencement of each Calendar
Year, EGPC shall be entitled to elect by notice in writing ©
CONTRACTOR to require payment of up to  one hundred percemt
(160%) of EGPC's share of Excess Cost Recovery Petroleum in kind,
Such payment will be in Crude Oil from the Area F.O B. export terminal
or other agreed delivery point provided that the amount of Crude Qtl
taken by EGPC in kind in a quarter shall not exceed the value of Cost
Recovery Crude Otl actually taken and separately disposed of by
CONTRACTOR from the Area during the previous quarter. If EGPC's
entitlement to receive payment of its share of Excess Cost Recovery
Petroteum in kind is fimited by the foregoing proviston, the balance of
such entitiement shall be paid m cash.

{b} Productien Sharing
(1)The remaining sixty percent ( 60%) of the Petroleum shall be

divided berween EGPC and the CONTRACTOR according to the

toliowing shares: Such shares shall be taken and dispesed of pursuant 0
Article V (o) of this Ameadment:
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(i} Crude Oil

Crude O produced and EGPC CONTRACTOR
saved under the Concession SHARE SHARE
Agreement  and not used

in  Pebroleum  operations. {eighty percent ) { twenty percent )
{BOPD) {quarterly average). { B %) { 20 9%)

(ii) Gas and LPG

Gas and LPG produced and EGPC CONTRACTOR
saved under the Concession SHARE SHARE

Agreement and not used
Petroleurn operations (SCFD)  (seventy percent ;7 ((thitty percent )
(quarterly average). ( 78 %) { 30 )

(23 After the end of each contractual year during the term  of any
Gas Sales Agreement entered into pursuant 1o Article V (e} of this
Amendment , EGPC and CONTRACTOR (as sellers) shall render to
EGPC or EGAS (as buyer) a statement for an amount of Gas, if
any , equal to the amount by which the quantity of Gas of
which  EGPC or EGAS (as buyer) has taken delivery falls beiow
seventy five percent (75%) of the Contract quantities of Gas as
established by the applicable Gag Sales Agreement (the "Shortfall™},
provided the Gas 15 available. Within sixty (60) days of receipt of the
statement, EBGPC or EGAS (as buyer) shall pay EGPC and
CONTRATTOR (as sellers) for the amount of the Shortfall, if any. The
Shontfall shall be included m EGPC's and CONTRACTORs entitlement
to Gas pursuant o Article V {a) and (b) of this Amendment in the fourth
{4th} quarter of such contractual year,
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Quantities of Gas not taken buf to be paid for shali be recorded m a
separate "Take-or-Pay Account ©. Quantities of Gas ("Make Up Gas™)
which are delivered in subsequent years in excess of sevanty five percent
(75%) of the contract quantities of Gas as established by the applicable
(ias Sales Agreement, shall be set against and reduce quantiies of Gas in
the "Tuke-or-Pay" account to the extent thereof and, o that extent, no
payment shall be due in respect of such Gas. Such Make Up Gas shall
not be included in CONTRACTOR's entitlement to Gas pursuunt to
Articlte V (a) and (b) of this Amendment. CONTRACTOR shatt have no
rights to such Make Up Gas.

If at the end of any Contract year .EGPC and CONTRACTOR (as
sellers) fail to deliver seventy five percent (75%) of the annual contract
quantity of Gas as defined in the Gas Sales Agreement with EGPC or
EGAS (as buyer), the difference between seventy five percent {73%) of
the annual Contract guantity of Gas und the actual gas quantity delivered
shall be raferred to as the "Deliver- or- Pay Shontfall Gas™. EGPC or
EGAS {as buyer) shall have the right to take a quantity of Gus equal fo
Deliver-or- Pay the Shortfall Gas and such quantity of Gas shall be
priced at ninety percent (20%) of the Gas price as defined in the Gas
Sales Agreement shall only be applied as a result of CONTRACTOR's
default .

The percentages set forth in Article V {a) and (b} of this Amendment
in respect of LPG produced {rom a plant constructed and operated by or

on behalf of EGPC and CONTRACTOR shall apply to all LPG available
for delivery.

(c) Valuation of Petrojenm:

(1) Crude Oil:

(i) The Cost Recovery Crude Oil to which CONTRACTOR s

entitled hereunder shall be valued by EGPC and CONTRACTOR at
"Market Price”™ for each calendar quarter,
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(i1)"Market Price” shall mean the weighted average prices realized
from sales by EGPC or CONTRACTOR during the quarter, whichever
1s higher, provided that the sales to be used in-arriving at the weighted
average(s) shall be sales of comparable quantities on comparable credit
terms in {reely convertible currency from F.O.B. point of export sales to
non-affiliated companies at arm's length under all Crude Qil sales
contracts then 1n effect, but excluding Crude Ol sales contracts
invelving barter, and

(1) Sales, whether direct or indirect, through brokers or otherwise, of
EGPC or CONTRACTOR to any Affiliated Company.

(2) Sales involving a quid pro quo other than payment in 2 freely
convertible cuirency or motivated in whole or in part by considerations

other than the usual economic incentives for commercial arm's length
crude oil sales.

(1) It 1s understood that in the case of "C.ILF." sales, appropriate
deductions shall be made for transport and insurance charges to calculate
the F.O.B. point of export price; and always taking into account the
appropriate adjustment for quality of Crude Qil, freight advantage or
disadvantage of port of loading and other appropriate adjustments.
Market Price shall be determined separately for each Crude Oil or Crude
Oil mix, and for each port of loading.

(iv) If during any calendar quarter, there are no such sales by
EGPC and/or CONTRACTOR under the Crude Oil sales contracts in
effect, EGPC and CONTRACTOR shall mutually agree upon the Market
Price of the barrel of Crude Oil to be used for such quarter, and shall be
guided by all relevant and available evidence including current prices in
freely convertible currency of leading crude oils produced by major oil
producing countries {in the Arabian Gulf or the Mediteranean Area),
which are regularly sold mm the open market according to actual sales
contracts terms but excluding paper sales and sales promises where no



Yoib kg YV 3 () U Y0 saadl - s Jl5u 40 YA

i

r&:iaéjgbjﬂiqciﬂowlauaﬁ%}.r.L;cq‘;‘..“J_.:r_:.ﬁ‘ﬁ’LLLB
Ml BT ol Ly oy (@M 5 e e U3l Cilzis ¥ (Gl Liely)
S Cu st by Ll l coModnstl o [ad Wils el ol Loy ¢ arasd s
L o -1y VRV [NV Vo S0Pt Y EW S SPLEE N RN P P ORI 9
olaadl Jolgad) e I3 pniy o Sl i 5 i3S ey 8 G i bag (]
el Ll ¢ Ll e S35 I o mtlly puesld) o ls Lede
bl Ldaoen, bl a2 gl s Lap (A0) e sud JAdL Lbld
(Vo) G (Je dy 70l ands byl il el (e OWosa it sds 5 LS
Sl Ll e sl il s ol U laiall 1 oy i IS ey 4 Loy
' sl s ]

o ¥ sl LT o T8 puSias o e SLBYI A0 Sudah ud,
Py e gl G gl S L]l IS

it 2l ol e "G e ol J G T gt o o o, 11—
b Las] 31 Lo Dl 5yl L) G| as uSins Y oDl (¥} Le il 5,201
w0 T o IRV LT (gt etin 2 Sy Y el gl pa” L LY
SY Sy Wl ¢ 15 il )y Dl deny Ly (V) e s IV i iy 4 A
sondl ol e doly (Sonn I oy iz, o W3 sy 23y T S L0 ol G5
Gyl s Jtf Gl (St l5 3 ey G0 ol el gn Joa o
DL by gl (3 giashl 13 b o o] (Sl ey o el Lt ) il
¢ OLBY et Lasley Ll oSl 3 1,8 058K 5 0 pSill il oy i
ol Ll iy B (Sl Lzt oy



FA Y0 R e VY S (W) YO sl = g T 5 L

crude oil 15 delivered, to the extent that such sales are effected under
such terms and conditions (excluding the price) not significantly different
from those under which the crude oil to be valued, was sold, and always
taking inio consideration appropriate adjustments for crude oil quality,
(reight advantage or disadvantage of port of loading and other
appropriate adjustments, as the case may be, for differences in gravity,
sulphur,  and other factors generally recognized by sellers and
purchasers, as reflected in crude prices, transportation ninety (90) days
Insurance premiums, unusual fees borne by the seller, and for credit
terms n excess of sixty (60) days, and the cost of loans or guarantees

erantcd for the benefit of the sellers at prevailing interest rates.

It s the intent of the Parties that the value of the Cost Recovery

Crude Oul shall reflect the prevailing market price for such Crude Ol.

(v) I erther EGPC or CONTRACTOR considers that the Market
Price as determined under sub-paragraph (ii) above doecs not reflect the
prevailing Markct Price or in the event EGPC and CONTRACTOR fail
o agree on Market Price for any Crude Oi! produced under the
Concession Agreement for any quarter within fifteen (15) days after the
end thereof, any party may elect at any time thereafter to submit to
@ single arbitrator the question, what single price per barre!, n the
arbitrator's judgment, best rcpresents for the pertinent quarter the Market
Price for the Crude Oil in question. The arbitrator shall make his
deternunation as soon as possible following the guarter in guestion. His
determination shall be final and binding upon all the parties. The

arbitrator shall be selected in the manner described befow.
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In the event BEGPC and CONTRACTOR  fail w0 agree on  the
arbitrator within thirty (30) days from the date any party notifies the
other that it has decided to submit the determination of the Market Price
lo an arbitrator, such arbitrator shall be chosen by the appaointing
authonty designated in accordance with Article X X1I (e}, or such other
appointing authority with access to such expertise as may be agreed 10
between EGPU and CONTRACTOR, with regard to the quahifications
for arbitrators set forth below. upon written application of one or both of
EGPC and CONTRACTOR. Copy of such  application by one of them
shalt be promptly sent to the other.

The arbitrator shall be as wearly as possible a  person with an
established reputation in the international petroleumn industry as an expert
in pricing and marketing crude oil in intermatonat commerce. The
arbitrator shall not be a citizen of a country wihich does ot have
diplomatic relattons witir AR.E., Panama and England. He may not be, at
the time of sslection, employed by, or an arbiirator or consuitant on a
contimiing or frequent hasis o, the American Petroleum Institite | the
Organization of the Petroleum Exporting Countries or the Orgasnization
of Arab Petroleum Exporting Countries, or a consultant en a continuing
basis to EGPC, CONTRACTOR or an Affiliated Company of either, but
past occastonal consultation with such companies, with other petroteum
companies, govemmental agencies or organizations shall not be a ground
for disqualification. He may not have been, at any time duning the two
(2} years before setection, an employee of any petroleum company or of
any governmental agency or organization,

Should a selected person decline or be unable 1o serve as arbitrator
or shouid the position of arbitrator fall vacant prior to the decision called
for, another person shall be chosen in the same manner provided in this
paragraph. EGPC and CONTRACTOR shall share equally the expenses
of the arbitrator,
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The arbitrator shail make his deternunation in accordance with e
provisions of this paragraph, based on the best evidence avarlable 1o him,
He will review o1l sales contracts as well as other sales data and
informution but shall be free to  evaluate the extent to which any
contracts, oatg  or  information is  substuntiated or  pertinent.
Representatives of EGPC and CONTRACTOR  shall have the nght ©
consult with the arbitrator and furnish him written matenals provided the
arbitrator may impose reasonable limitations on this right. EGPC und
CONTRACTOR each shail cooperate with the arbitrutor 1o the fullest
extentt and each shall insure such cooperation of 1t trading companics,
The arbirator shall be  provided access to crude otl sales contructs and
related data and information which EGPC  and CONTRACTOR  or
thetr trading companies are able o make avajlable and which in the
judement of the arbitrator might aid the arbitrator in making a  valid
determination.

(vi} Pending Market Price agreement by EGPC  and
CONTRACTOR or determination by the arbitrator, as  applicable, the
Market Price agreed for the gquarter preceding the quarter 1n question
shall remamn temporarily in effect. In the event cither EGPC or
CONTRACTOR should incur a ioss by virtue of the temporary
continuation of the Markeat Price of the previous quarter, it shail promptiy
be reimbursed such loss by the other pariy plus stmpie mierest ot the
LIBOR plus two and one - half percent (2.5%) per annum rate provided
for in  Article TV {§) from the date on which the disputed amount(s)
should have been paid to the date of payment.

{21 Gas and LPG

{i} The Cost Recovery and production shanng for Gas subject 10 4
Gas Sales Agresment between EGPC and CONTRACTOR ( as sellers)
and EGPC or EGAS (as buyer) eniered into pursuant to Article V () of
this Amendment shall be valued, delivered to and purchased by BGPC or
EGAS according te the following :
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a) Recevery Gas Price :2.5 Dollars tor each one thousand cubic feet

{with its total thermal value) for the first five (5) years that sturt from the

date of the Gas deliveries specified in Gas Sales Agreement .

Then it will be :2 Dollars for each one thousand cubic feet (with its

total thermal valtue) after the five (5) years referred to in this paragraph.

b} Prefit Gas Price :one (1) Dollar for each one thousand cubic feet
{with its total thermal value) for the Agrcement’s duration .

(11} The Cost Recovery and Production Shares of (LPG) produced
from a plant constructed and operated by or on behalf of EGPC and
CONTRACTOR shall be separately valued for Propane and Butane at

the outlet of such LPG plant according to the following formula (unless

otherwige agreed between EGPC and CONTRACTOR):

e
42.96 x10°

PLPG =0.95 PR - (J X 0.85 %

Where :

PLPG = LPG price (separately determined for Propane and Buiane)

m U.S. Dollars per metric ton.

PR = The average over a period of a month of the figures
representing the mid-point between the high and low prices
in US. Dollars per -mettic ton. _quoted in "Plait's
LPGaswire” during such month for Propane and Butane

FOB Ex-Ref/Stor. West Mediterranean,
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b= BTU's removed from the Gas stream by the LPG plunt  per

metric won of LPG produced.

F oo vulue in ULS. Dollars per metric ton of the crude oil of Gulf of
Sucz Blend "FOB Ras Shukhen” ARE. calculated by refermng o
"Platt's Qilgram Price Report” during a month under the heading "Spot
Crode Price Assessment for Suerz Blend”. This value refiects the  toal
averages  of the published iow and high values for a Basrel during such
month divided by the numnber of days in such  month for which such
vialues were quoted. The value per metric ton shall be calculated on the
hasts of a conversion {actor to he agreed upon annually between EGPC
and CONTRACTOR,

In the event that "Platt's LPGaswire” is 1ssued on certain days duning
a month but not on others, the value of (PR) shall be calculated using
only those issucs which are pubhshed dunng such month. In the
event that the value of (PR} can not be determned because
"Plar's LPGaswire” 18 not  published at a2l during a month, EGPC and
CONTRACTOR shall meet and agree to the value of (PR) by reference
to other published sources. In the event that there are no such other
nublished sources or if the value of (PR} cannot be determined pursuant
to the foregoing for any other reason | EGPC and CONTRACTOR shall
meet and agiee the value of (PR) by reference {0 the value of LPG
{Propane and Butane) delivered FOB from the Mediteiranean Area.

Such valuation of 1.PG is based upon delivery at the delivery point
specified in Articte V (e} {2} {111) of this Amendment.

{iii} The prices of Gas and LPG so calculated shall apply during the

Same monti.
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(iv} The Cost Recovery and Production Shares of Gas and LPG
dispased of by EGPCY EGAS and CONTRACTGR cther than to BGPC
or EGAS pursuant to Anticle V {e) of this Amendment shall be valued @
thetr actual realized price

(&) Forecasts:

Operaung Company shall prepare (not less than mnpety (90}  days
prior to the beginning of each culendar semester following first regular
production) and furnish in wnting to CONTRACTOR and EGPC a
forecast setting out a total guantity of Petroleum that Opemting Company
estimates can be produced, saved and transported according o the
Concesston Agreement during such calendar semester in accordance with
gocd ol and gas industry practices.

Operating Company shall endeavor to produce each calendar
‘semester the forecast quatity, The {rude Oil shall be run to storage
tanks or offshore loading facilities constructed, maintained and operated
according 10 Government Regulations, by Operating Company in which
said Crude Oil shall be metered or otherwise measured for rovakty, and
other purposes required by the Concession Agreement and this
Amendment, Gas shall be handled by Operating Company in accordance
with the provisions of Article V (e} of this Amendment .

{e) Disposition of Petroleum:

{1} EGPC and CONTRACTOR shall have the right and the
obligation to separately take and freely export or otherwise dispose of,
currently all of the Crude Oil to which each is entitled under Article V
{a) and (b) of this Amendment. Subject to payment of sums due to BGPC
under Article V (a) (2} of this Amendment and Amicle IX of the
Concession Agreement, CONTRACTOR shall have the right to remit and
retain abroad ai funds acquired by it including the proceeds from thesale
of its share of Petroleum.
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Notwithstanding anvthing to the contrary under the Concession
Agreement, prionity  shall be given o meet the requirements of the
AR E, market from CONTRACTOR's share under Article V{b } of
this Amendment of the Crude Qit produced from the Area and EGPC
shall have the preferential right to purchase such Crude Oil at a price o
be determined pursuant 10 Article V { ¢ ) of this Amendment.  The
amount of Crude Oil so purchased shall be a portion of
CONTRACTOR's share under Article 'V {b) of mis Amendment. Such
amount shalt be proportional 10 CONTRACTOR's share of the total
production of Crude Gil from the concession areas in the A.R.E. that are
atso subject to EGPC's preferential right (o purchase. The puyment for
such purchased amount shall be made by BGPC in U.S. Dollars or in any
other freely convertible currency remittable by CONTRACTOR abroad.

It is agreed upon that EGPC shall notify CONTRACTOR, at least
forty-five (45) days prior (o the beginning of the Calendar Semester, of
the amouni {0 be purchased dunng such semester under this Article V (g}
(1) of this Amendment. '

(23 With respect 10 (Gas and LPG produced from the Area:

(i} Puiority shall be given to meet the requirements of the local
market as determined by EGPC.

{i1) In the event that EGPC or EGAS is to be the buyer of Gas, the
disposition of Gas to the local markets as indicated above shall be
by virtue of long term Gas Sales Agreemenis to be entered mto
hetween EGPC and CONTRACTOR (as sellers) and BEGPC o
EGAS (as buyer).

EGPC and CONTRACTOR (a5 sellers) shall have the obligation
deliver Gas to the following point where such Gas shail be metered for
sales, rovaity, and other purposes required by the Concession Agreement
and this Amendment:

(2) In the event no LPG plant is constructed to  process such {ras,
the delivery point shall be at the flange connecting the Lease
pipeling 1o the nearest point on the Natronal Gas Pipeline Onid
System as depicted in Annex "G" hereto, or as otherwise agreed
by EGPC and CONTRACTOR.
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{b) In the event an LPG plant is constructed or utilized to process
such Gas, such Gas shall, for the purposes of valuation and sales,
be metered at the inlet to such LPG Plant. However,
notwithstanding the fact that the metering shall take place at the
LPG Plant inlet, CONTRACTOR shall through the Operating
Company build a pipeline suitable for transport of the processed
Gas from the LPG Plant outlet to the nearest point on the
National Gas Pipeline Grid System as depicted in Annex "G"
hereto, or otherwise agreed by EGPC and CONTRACTOR. Such
pipeline shall be owned in accordance with Article VI (a) of
the Concession Agreement by EGPC, and its cost shall be
financed and recovered by CONTRACTOR as Development
Expenditures pursuant to Article V of this Amendment. |

(111) EGPC and CONTRACTOR shall consult together to determine
whether to build an LPG plant for recovenng LPG from any Gas
produced under the Concession Agreement . In the event EGPC and
CONTRACTOR decide to build such a plant, the plant shall, as 1s
appropriate, be in the vicinity of the point of delivery as determined n
Article II and Article V (e) 2 (i1) of this Amendment. The delivery of
LLPG for, royalty and other purposes required by the Concession
Agreement shall be at the outlet of the LPG plant. The costs of any such
LPG plant shall be recoverable in accordance with the provisions of the
Concession Agreement and this Amendment unless the Mimster of
Petroleum agrees to accelerated recovery.,

(iv) EGPC or EGAS (as buyer) shall have the option to elect, by
ninety {90) days prior wntten notice to EGPC and CONTRACTOR (as
sellers), whether payment for the Gas which is subject to a Gas Sales
Agreement between EGPC and CONTRACTOR (as sellers) and EGPC
or EGAS (as buyer) and LPG produced from a plant constructed and
operated by or on behalf of EGPC and CONTRACTOR, as valued in
accordance with Article V (c) of this Amendment, and to which
CONTRACTOR is entitled under the Cost Recovery  and
Production Sharing provisions of Article V of this Amendment, shall be
made 1) in cash or 2) in kind.
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Payments in cash shall be made by EGPC or EGAS (as buyer) at
tntervals provided for in the relevant Gas Sales Agreement in U.S.
Dollars, remittable by CONTRACTOR abroad.

Payments in kind shall be calculated by converting the value of Gas
and [LPG to which CONTRACTOR is entitled into equivalent barrels of
Crude Oi1] to be taken concurrently by CONTRACTOR from the Area,
or 10 the extent that such Crude Oil is insufficient, Crude Oil from
CONTRACTOR's other concession areas or such other areas as may be

agreed. Such Crude Oit shall be added to the Crude Qil that
CONTRACTOR 1s otherwise entitled to lift under the Concession
Agreement. Such equivalent barrels shall be calculated on the basis of the
provisions of Aruicle V {¢) of this Amendment relating td the valuation

of Cost Recovery Crude Oil.
Provided that:

(aa) Payment of the value of Gas and LPG shall always be made in
cash in U.S. Dollars remittable by CONTRACTOR abroad to

the extent that there is insufficient Crude Gil available for

conversion as provided for above.,

(bb) Payment of the value of Gas and LPG shiall always be made in

kind as provided for above to the extent thal payments in cash
are not made by EGPC.

Payments to CONTRACTOR (whether in cash or kind), when
related to CONTRACTOR's Cost Recovery Petroleum, shall be included
in CONTRACTOR's Statement of Recovery of Costs and of Cost

Recovery Petroleum referred to in Article IV- of Annex "E" of the

Concession Agreement .
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v} Should EGPC or EGAS {(as buyer) fail 10 enter into ¢ long-term Gas
Sales Agreement with EGPC and CONTRACTOR (a5 sclliers) within six
(6} months from a notice of Commercial Gas Discovery pursuant o
Articte IH herein, EGPC and CONTRACTOR shail have the right to
take and freely dispose of the quantity of Gas and LPG in respect of
which the notice of Commercial Discovery is given unless otherwise
agreed upon between EGPC and CONTRACTOR.

{vi} The proceeds of sale of CONTRACTOR's share of Gas  and
1LPG disposed of pursuant to the above sub-paragraph (v) may be freely
renitted or retained abroad by CONTRACTOR.

{vii) In the event EGPC and CONTRACTOR agree to accept new
Gas and LPG producers to join in an ongoing export project,
such producers shall have to contribute a fair and equitable share
of the investment muie.

{viti) (aa)Upon the expiration of the six {6) months period refesred to
tn Article V ()} 2 {v} of this Amendment |,
CONTRACTOR shall have the obligation 1o exert s
reasonable efforts to find a market for the disposition of
Gas reserves.,

(bb) In the event at the end of the six (6) months period referred
o under Asticle V {&) {2} (v} of this Amendment,
CONTRACTOR and EGPC or EGAS have not entered into
a Gas Sales Agreement, CONTRACTOR shall retain its
rights o such Gas reserves and its right to dispose his share
and EGPC's share of Gas and LPG produced unless
otherwise agreed upon  between BOGPC  and
CONTRACTOR, for a further period of up to four (4)
years, subject to Article V {e) (2) (viii) (cc) of this
Amendment, during which period EGPC shall attempt 1o
find a market for Gas reserves.
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(cc) In the event that CONTRACTOR is not disposing the Gas and
CONTRACTOR has not entered into a Gas Sales Agreement
pursuant to Article V (e) (2) of this Amendment prior to the
expiry of four and half (4.5) years from CONTRACTOR's
notice of Commercial Gas Discovery, CONTRACTOR shall
swtrender the Gas reserves in respect of which such notice has
been given. It being understood that CONTRACTOR shall , at
any time pnor to the expiry of such four and half { 4.5 ) year
period , surrender the Gas reserves, if the CONTRACTOR
does not dispose the Gas and CONTRACTOR does not accept
an offer of a Gas Sales Agreement from EGPC within six (6)
months from the date such offer is made provided that the Gas
Sales Agreement offered to CONTRACTOR shall take into
consideration the relevant technical and economic factors to
enable a commercial contract including :

- A sufficient delivery rate,

- Delivery pressure to enter the National Gas Pipeline Gnd
System at the point of delivery.

- Delivered Gas quality specifications not more slnnoent than
those imposed or required for the National Gas Plpclme Grid
System.

-The Gas prices as specified in this Amendment.

{dd)In the event that CONTRACTOR has not entered into a Gas
Sales Agreement pursuant to Article V (e) (2) of this
Amendment or otherwise found an acceptable scheme for
commercial disposal of such Gas , at the time of the expiration
of four and half (4.5) years from CONTRACTOR's notice of
Commerctal Discovery of Gas or failing agreement with EGPC
on gas disposal at the expiration of four-and half (4.5) years ,
CONTRACTOR shall surrender to EGPC such Development
Lease (s) in which Gas discovery is made.

() Operations:

If following the reversion to EGPC of any rights to Crude Oil
hereunder, CONTRACTOR retains rights to Gas in the same
Development Lease, or if, following surrender of nghts to Gas
hereunder, CONTRACTOR retains rights to Crude Qil in.the - same
Development Lease, operations o explore for or eXploit the Petroleum,
the rights to which have revenied or been surrendered {Oil or Gas as the
case may be) may only be carried out by Operating Company which shall
act on behalf of EGPC alone, unless CONTRACTOR and EGPC agree
otherwise.
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(g) Tanker Scheduling:

At a reasonable time prior to the commencement of Commercial
Production EGPC and CONTRACTOR shall meet and agree upon a

procedure for scheduling tanker liftings from the agreed upon point of
export. |
ARTICLE VI

Add a new paragraph at the end of Article IX of the Concession
Agreement as follows:-

(1) Gas shall be taken into account for purposes of determining the
total average daily production from the Area under Article IX (b-d) of
the Concession Agreement by converting daily Gas delivered into
equivalent barrels of daily Crude Ol production in accordance with the
following formula:

MSCF x H % 0.167 = equivalent barrels of Crude Qil

where

MSCF = one thousand Standard Cubic Feet of Gas.

H = the number of million Bntish Thermal Units (BTU's per MSCF).

| ARTICLE VI

Article X1 (a) of the Concession Agrecrnent shall be deleted in its
entirety and shall be replaced by the following :- |

(a) Operanng Company shall take all proper measures, accordlng o
| generally accepted methods in use in the oil and gas industry to prevent
loss or waste of Petroleum above & undes the ground in any form during
dnllmg, producing, gathering, and distributing or storage operations.
The GOVERNMENT has the right to prevent any operation on any well
that it might reasonably expect would result iti toss 6r damage to the well
ot the Oil or Gas field. | |
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ARTICLE VIII
(1) The word "Crude Qil" shall be replaced by " Petroleum" as

mentioned in paragraph (f) of Article II1 "Grant of Rights and Term" and
in Article IV (1) of Annex "E" "Accounting Procedures" of the

Concession Agreement .

ARTICLE IX

Article XXVII of the Concession Agreement shall be deleted in its
entirety , Article XXVIII shall be renumbered to XXVII, Article XXIX
shall be XXVLII , Article XXX shall be XXIX and Article XXXI shall be
XXX.

ARTICLE X

Add a new Annex () at the end of the Concession Agreement
showing the National Gas Pipeline Grid System and the delivery point of

Gas as follows :-

Annex "G" is a current map of the National Gas Pipeline Grid

System established by the Government.

The point of delivery for gas shall be agreed upon by EGPC and
CONTRACTOR under a Gas Sales Agreement, which point of delivery
shall be located at the flange connecting the Development Lease pipeline
to the nearest point on the Nattonal Gas Pipeline Grid System as
depicted in Arnex "G" or as otherwise agreed by EGPC and
CONTRACTOR .

ARTICLE X1

Except as specifically amended by this Amendment , the Concession
Agreement signed by virtue of Law No. 150 of 1981 shall continue in full

force and effect in accordance with its terms .
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ARTICLE X1l

The Effective Date of this Amendment shall be the date it 18 signed
by the parties after a law is issued by the competent authoniies of the
A.R.E. authorizing the Minister of Petroleum to sign it on behalf of the
Government of the ARE.

PICO INTERNATIONAL PETROLEUM SERVICES PANAMA S.A.

GREYSTONE PETROLEUM {(EGYPT) LIMITED

THE GENERAL PETROLEUM COMPANY
By : S

THE EGYPTIAN GENERAL PETROLEUM CORPORATION
By

ARAB REPUBLIC OF EGYPY
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ANNEX "C-1"
THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION
Gentlemen,

Relference is made to this Amendment issued by law No.---- of 2005
of the Concession Agreement issued by Law No. 150 of 1981 for
Petroleumn Exploration and Exploitation in AMAL OFFSHORE AREA ,
GULF OF SUEZ by and between the Arab Republic of Egypt (A.R.E.),
The Egyptian General Petroleum Corporation (EGPC) , The GENERAL
PETROLEUM COMPANY (GPC), PICO INTERNATIONAL
PETROLEUM SERVICES PANAMA S.A. (PICO) and GREYSTONE
PETROLEUM (EGYPT) LIMITED (GREYSTONE) ( "PICO" and
"GREYSTONE " hereinafter referred to collectively as CONTRACTOR
and individually as "CONTRACTOR MEMBER" ).

PICO INTERNATIONAL PETROLEUM SERVICES PANAMA
S.A. which 1s the partner with EGPC in the Concession Agreements
issued by law No 150 of 1981, law No. 44 of 1984 and law No.25 of
1989 and GREYSTONE PETROLEUM (EGYPT) LIMITED which is
the partner with EGPC in the Concession Agreement issued by law
No.150 of 1981, as Guarantors and on behalf of CONTRACTOR hereby
undertake that , if CONTRACTOR spends in the Exploration Area during
the period of first two (2) years that starts from the Effective Date of
this  Amendment less than the mimimum amount of the financial
obligations specified for such period of thirty four million U.S.
Dollars ($34, 000, 000) under this Amendment (the difference being
hereunder described as "Shortfall”}, EGPC shall notify PICO and
GREYSTONE as CONTRACTOR and Guarantor in the Concession
Agreement 1ssued by law No. 150 of 1981 and also notify PICO as
Guarantor and as CONTRACTOR in the two (2) Concession Agreements
-issued by law No. 44-of 1984 and law No. 25 of 1989 in writing by the
amount of the Shortfall. Within fifteen (15) days of receipt of said notice,
PICO and GREYSTONE, on behalf of CONTRACTOR shall pay
and/or transfer to EGPC a quantity of Petroleum sufficient in value to
cover the Shortfall. o



Yo 0 B iy YV G () poli YO sual ~ e Jlia 41 A

RYCIV [PPSR Sray IR PR BIPEAPCIRT N E R S1 (L PRy PPP_ -1 Py
ol o ol (LY L glist Sy Ui o L)l 3pde e Jy 2 )1 g ASS] e
ot b Smdasy VAAY L VO ri;,_;_,al.mm_,.t 3)oleadl Whazily
() el 55Ul oY b Ll I Jugmnsdl Sy 3 Sl Jg 2l a0 S gon
Yo o3, o plally VAL b ££ 5, o L e () Ll 3sU oA s e
LN s ¢ VAAS D)

g ol eyl g 1 10y s N S35 5T 6 Dyial) G pones

u.;llg...a_,.a“_,an.ll l.u-u.n_,i A..Sl..q,...‘ﬂ sl LY N s e Y as
rJﬂ-ﬂJgLn-uﬂ-“hD L] Lotils Jag ULkl sis iy
(") L-Lﬂlmjtﬂrgm_, LY sy glaiall lis LMo pais
Jedaddl ik 5l sy o 1 I gt N1 (V) ezl 5,25 1L dmy gt
Lpake okl wlelpaIly sl ad JyLalt ol a4 4S5 o c._JLJI,_,:,I
c Juaaddl a3

el g Vo o i g s Sl 1 95 85y

————————— — o L_‘...L H
it (vntaa |} el Jid i frmmait ! )2r &S Juncie



X L0 i VY LG tgis' Yo saall — fa JJ1 300 A

e

—rie-

in case said Petroleum shail be transferred (it wiil be deducted from
the share of PICO and GREYSTONE of Petroleum production from the
Developinent Leases, pursuant to the terms of the Concesston Agreement
tor Petroleum Exploation and Exploitation tssued by virtue of law No.
150 of 1981 and PIC('s share in the two Concession Agreements issucd
by law No, 44 of 1984 and law No. 25 of 1989 and said Petroleum shall
be valued at the ume of the wransfer to EGPC i accordance with the
provisions of Article V {¢) of this Amendment and Article VII (¢ ) of faw
No. 44 of 1984 and faw No. 25 of 1889, as the case may be .

CONTRACTOR may at any Ume beiween the date hereof and
the date  on which this  Guaranty shall expire , submit u bank
guarandy  of thirty four million US. Dollars ($34, 000, 000) or of this
Shortfall in a form satisfactory (o EGPC |, in which event the provisions
of this guaranty shall automatically lapse and be of no effect .

This Guaranty shall expire and become nult and votd on the date six
{6} months after the end of the pened of the first two (2} years that starts
trom the Effective Date of this Amendment or an the date EGPC
confirms that CONTRACTOR f{fulfilis its obligations hereunder.

Yours Faithfully,

PICO INTERNATIONAL PETROLEUM SERVICES PANAMA §.A.

E} .
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GREYSTONE PETROLEUM (EGYPT) LIMITED

by:
DATIG




