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AMENDING AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
WEST MEDITERRANEAN AREA (BLOCK 1)
ISSUED BY VIRTUE OF LAW NO. 73 OF 1996
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND |
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
APACHE MEDITERRANEAN CORPORATION LDC
AND
RWE Dea AG
AND
BP EGYPT COMPANY

This Amending Agreement 1s made on this  day of , 2005 , by and
between the ARAB REPUBLIC OF EGYPT (hereinafter referred to as
the "GOVERNMENT" or "AR.E."), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1958 as amended ( hereinafter referred toas” EGPC "), APACHE
MEDITERRANEAN CORPORATION LDC, a limited shares company
organized and existing under the laws of Cayman Islands (hereinafter
referred to as "APACHE" ) , RWE Dea AG , a joint stock company
organized and existing under the taws of The Federal Republic of
Germany  (heremafier referred to as "RWE") and BP EGYPT
COMPANY a joint stock company organized and existing under the Jaws
of Staites of Delaware (hereinafter referred to as "BP" ), (APACHE,
RWE and BP shall be hereinafter refered to coliccuvely us
"CONTRACTOR" and individually as "CONTRACTOR MEMBER™.
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WITNESSETH

WHEREAS, the Arab Republic of Egypt , the EGYPTIAN GENERAL
PETROLEUM CORPORATION, Repsol Exploracion Egipto S.A,
Mobil Exploration Egypt INC. and Amoco Egypt West Mediterranean
B.V. entered into a Concession Agreement for Petroleum Exploration
and Exploitation in West Mediterranean AREA (Block 1 ), which was
issued by virtue of Law No. 73 of 1996 ( Law No. 73 of 1996

hereinafter referred to as the "Conccssion Agreement”).

WHEREAS, as a result of several assignments, the CONTRACTOR 1n
the Concession Agreement is APACHE MEDITERRANEAN
CORPORATION LDC, RWE Dea AG and BP EGYPT COMPANY.

WHEREAS, CONTRACTOR desires to continue Exploration Operations
in the area defined in this Amending Agreement according to the terms
of the CONCESSION AGREEMENT and spend additional investments

for carrying out additional Exploration operations.

WHEREAS, the Board of Directors of EGPC has approved the principal

conditions of this Amending Agreement.

Now therefore , EGPC and CONTRACTOR agree as follows :
ARTICLE 1

Except as specifically amended hereby, [with respect to the Exploration
Area as described by the boundary coordinates hereinafter referred to m
Annex (A-1) and illustrated by the map in Annex (B-1)], the Concession
Agreement shall continue in full force and effect in accordance with its
terms. However, in case of any conflict between the provisions of the

Concession Agreement and the provisions of this Amending Agreement,

the latter shall prevail.
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ARTICLE II

Add the following at the end of ARTICLE 1V "Work Program and
Expenditures during Exploration Period" of Law No. 73 of 1996:-

The Exploration Area in this Amending Agreement, is that portion of the
Area Onshore that is remaining in the Concession Agreement Area and
which has not been relinquished and not converted to a Development
Lease(s) or not submitted by CONTRACTOR as a proposed
Development Lease(s) of the Effective Date of this Amending
Agreement, as described by the boundary coordinates heremafter referred
to in Annex (A-1) and illustrated by the map in Annex (B-1) and the
following provisions shall apply:

aa) An Exploration period of five (5) years starting from the Effective

Date of this Amending Agreement shall be granted to
CONTRACTOR .

bb) During the five (5) year Exploration period CONTRACTOR shall
spend a minimum of ten million U.S. Dollars (US$10,000,000) on
Exploration operations and activities related thereto provided that
CONTRACTOR shall dnll four (4) wells in addition to re-eniry two
wells which already have been drilled.

CONTRACTOR shall submit a Guaranty to EGPC in the form specified
in Annex (C-1) covering the minimum Exploration Expenditures
obligations stated in this Article above one day before the signature by
the Minister of Petroleum of this Amending Agreement . Such Guaranty
shall be for guaranteeing the payment and/or transferring a quantity of
Crude Oil sufficient in value to cover the deficiency between the sum
of ten million U.S. Dollars ($10, 000, 000} and the amount actually
spent by CONTRACTOR and approved by EGPC (shortfall) . The
Guaranty shall remain effective for six (6) months after the end of the

five (5) year period stated above.
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cc) In case CONTRACTOR surrenders its Exploration rights under this
Amending Agreement as set forth above before or at the end of the
fifth (5') year of the Exploration period having expended less than
the total sum. of ten million U.S. Dollars ($10,000,000) on
Exploration, or in thc event at the cnd of the fifth (5”‘) year,
CONTRACTOR has expended less than that sum in the Exploration
Area, an amount equal to the difference between the ten mllion
U.S. Dollars (US$10,000,000) and the amount actually spent on
Exploration and approved by EGPC shall be paid by CONTRACTOR
to EGPC at the time of surrendering or within six (6) months from the

end of the fifth (5*) year of the Exploration period, as the case may be.

In case no Commercial Discovery is established by the end of the fifth
(5‘“) year, or in case CONTRACTOR surrenders the Exploration Area
under this Amending Agreement prior to such time, EGPC shall not bear
any of the aforesaid obligations spent by CONTRACTOR.

ARTICLE III

The third paragraph of Article V "MANDATORY AND VOLUNTARY
Relinquishments™ of Law No. 73 of 1996 is deleted in its entirety and the

following is substituted theretore :

At the end of the third (3“') year from the Effective Date of this
Amending Agreement , CONTRACTOR shall relinquish to the
GOVERNMENT the twenty five {25%) percent of the Exploration Area

in this Amending Agreement not then converted to a Development Lease

or Leases.

Such relinquishment shall be in a single unit of whole Exploration
Blocks not then converted to Development Leases so as to enable the

relinquishment requirements to be precisely fulfiiled.
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At the end of the fifth (5“‘) year after the Effective Date hereof,
CONTRACTOR shall relinquish to the GOVERNMENT the remainder of the

Exploration Area not then converted to a Development Lease or Leases.

ARTICLE IV

Add the following at the end of Article VII "Recovery of Costs and
Expenses and Production Sharing” of Law No. 73 of 1996:-

aa) CONTRACTOR shall recover quarterly Exploration Expenditures,
Development Expenditures aﬁd Operating Expenses with respect to
the Exploration Area as defined in Annex (A-1) incurred after the
Effective Date of this Amending Agreement from forty percent (40%)
of all Petroleum produced and saved and not used in Petroleum
operations from all Development Leases which will be approved
within the Exploration Area after the Effective Date of this Amending
Agreement . To the extent that the value of all Cost Recovery
Petroleum exceeds the actual recoverable costs and expenditures to be
recovered , then the value of such excess Cost Recovery Petroleum
shall be split between EGPC and CONTRACTOR 1n accordance with

the same percentages in Paragraph (b) of Article VII of Law No. 73
of 1996.

bb) The remaining sixty percent (60%) of the Petroleum produced and
saved from the Development Leases granted within the Exploration
Area after the Effective Date of this Amending Agreement and not
used in Petroleum operations shall be divided between EGPC and
CONTRACTOR according to the same percentages of production
sharing in Paragraph (b) of Article VII of Law No. 73 of 1996.
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ARTICLE YV

With respect to the Development Leases approved in Exploration Ares,
as defined in this Amending Agreement after the Effective Date hereof,
the following shall apply:-

(1) The Cost Recovery and Production Sharing Gas Price will be agreed
upon between CONTRACTOR und EGPC or the Egyptian Matural
Gas Holding Company after the Commercial Discovery and before
converling an area fo a Development Lease(s) according to the
average prevariing gas price of the Mediterrancan region af that time,
except gas for export, where production shanng gas price will be at
net back price .

ARTICLE VI

- Add the following at the end of Article [X of Law No. 73 of 1996 :-

aa) CONTRACTOR shall pay to EGPC as 2 non- recoverable signature
bonus the sum of two millien U8 Dollars (US$2,000.0003 on the
Eftective Date of this Amending Agreement.

ARTICLE Vil
ANNEXES TO THIS AMENDING AGREEMENT

Annex "A-1" is the coordinates of the comer points of the Exploration
Area.

Annex "B-1" s an illustrated map of the Exploration Area described in
Annex "A-1".

Annex "C-1" 18 a4 form of a guaranty o be submitted by Guarantor on
behaif of CONTRAUTOR to EGPC one (1) day before the time of
signature by the Minister of Petreleum of this Amending Agreement | for
guarantecing the shortfall between the sim of ten million U.S. Dollars
($10,000,000} and the amount actually spent by CONTRACTOR and
approved by EGPC.

Annexes "A-1", "B-1" and "C-1" of this Amending Agreement are
hereby made part hereof and they shall be considered as haveng equat
faorce and effect with the provisions of this Amending Agreement.
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ARTICLE VIII

The Eftective Date of this Amending Agreement shall be the date it is
signed by the partics after a law 15 issued by the competent authorities of
the A.R.E., authorizing the Minister of Petroleum to sign it on behall of
the Government of the A.R.E. and giving this Amending Agreement full
force and eftect of law notwithstanding any countervailing governmental

enactment .

APACHE MEDITERRANEAN CORPORATION L.D.C.
By : . -

RWE Dea AG
By :

BP EGYPT COMPANY
B}" : e " ———

THE EGYPTIAN GENERAL PETROLEUM CORPORATION

By: —mMm8m—

THE ARAB REPUBLIC OF EGYPT
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Annex (A-1)

Coordinates of the comer points of the Area are given in the following
table which forms an integral part of Annex {(A-1) :-
BOUNDARY COORDINATES
OF
WEST MEDITERRANEAN AREA (BLOCK 1)

1 NO. LATITUDE LONGITUDE
|| High tide shareline of the | 28 48 00"
Mediterranean Sea
2 { %0 48 ' ij 28° 48 00"
3 I 36*’ 45; 00" f 28° qu* 00"
“ ‘;, 30: .51'—' 00': ; 23 41" 00
5 | 30° 51" 00 280 36 Q0
6 | 30,.*........;8 mﬂAm z; 36 00"

7 30° 48 00" 28" 24 0O
8 High tide shoreline of the 28" 24" 00"

Meditesranean sea
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ANNEX ( B-1)

AMENDING AGREEMENT QF THE CONCESSION
ACGREEMENT FOR PETROLEUM

EXPLORATION AND EXFLOITATION
ISSUED BY LAW NO. 73 OF 1996
BETYWLEEN
TILE ARAE REPULLIC OF EGYI'T
AND
THE EGYPTIAN GENERAL PETROLEUM
CORTORATION
AND
AFAUCIIE MEDITERRANEAN CORFORATION LIM
ANID
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AND
FI' EG YT COMPANY
[N
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ANNEX ( B-1)

AMENDING AGREEMENT OF THE CONCESSION
AGREEMENT FOR FPETROLFEUM

EXPLORATION AND EXPLOITATION
ISSUED BY LAY NO_73OF 1¥%
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORFPORATION
AND
APACLHE MEDITERRANEAN CORFORATION LDC
AND
KAWL Dlea AG
AND
BF EGYFT COMPANY
IN
WESTMEDITERRANEAN AREA (BEOCK ) A RE
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ANNEX {C-1}
THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reference is made to the Amending Agreement of the Concession
Agreement for Petroleum Exploration and Exploitation in WEST
MEDITERRANEAN AREA (BLOCK 1) issued by law No.---- of 2003
by and between the Arab Republic of Egypt {A.RE.} , The Egyptian
General Petroleurn Corporation {EGPC) , APACHE Mediterranean
CORPORATION LDC (APACHE) , RWE Dea AG (RWIL} and BP
EGYPT COMPANY (BP) { "APACHE" , "RWE" and  "BP
hereinafter referred to as CONTRACTOR ).

Apache Khalda Corporation LDC which is the panner with EGPC mn the
Concession Agreement issued by faw No.9 of 1981 as amended by Law
Ng. 222 of 1989, Law No. 15 of 1995 and Law No. 139 of 2004 1n
KHALDA AREA, Westem Desert and Apache Mediemranean
CORPORATION LDC which is the partner with EGPC m the
Concession Agreement issued by law No.73 of 1996 as Guarantors and
on behalf of CONTRACTOR hereby undertakes that , if CONTRACTOR
spends in  the Exploration Area during the pertod of five (3) years from
the Effective Date of this Amending Agreement less than the rinimum
amount specified for such period of ten million US. Dollars
{$10, 000, 000) under this Amending Agreement (the difference being
hereunder described as "Shorfall™), EGPC shall notify the CONTRACTOR
and Apache Khalda Corporation LDC and Apache Mediterranean
CORPORATION LDC as Guarantors in writing by the amount of the
Shortfall. Within fifteen (15} days of receipt of saud notice, Apache Khalda
Corporation LDC and Apache Mediterranean CORPORATION LDC, on
behalfl of CONTRACTOR shall pay and/ or transfer to EGPC a quénti{y
of Petroleum sufficient in value to cover the Shortfall.
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In case said Petroieum shall be transferred it will be deducted from the
share of Apache Khalda Corporation LDC and Apache Mediterranean
CORPORATION LLDC of Petroleum production from the Development
Leases, pursuant © the terms of the Concession Agreement for
Petroleum Exploration and Exploitation 1ssued by virtue of law No.9 of
1981 as amended by Law No. 222 of 1989 and Law No. 15 of 1995 and
Law No. 159 of 2004 and/or Law No. 73 of 1996 and said Petroloum
shalt be valued at the time of the transfer to EGPC in accordance with the
provisions of Asticle VI {¢) of the Concession Agreement issued by
virtue of law No. 9 of 1981 as amended and Law No., 73 of 1996,

CONTRACTOR may at any time between the date hereof and the date
on which this Guaranty shall expire |, submit a bank guaranty of ten
mithon V.S, Dollars (316, 000, 000} of the Shortfall from a Local Bank
{First Class) approved by the Central Bank of Egypt, in which event the
provisions of this guaranty shajl automatically lapse and be of no effect .

This Guaranty shall cxpire and become null and void on the date six {(6)
months after the end of the period of five (5) years from the Effective
Date of this Amending Agreement or on the date EGPC confirms that
CONTRACTOR fulfilled its obligations hereunder.

Yours Faithfully,

Apache Khalda Corporation LDC
BY: I -

Apache Mediterranean CORPORATION LDC
BY: e




