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AMENDING AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
EAST BAHARIYA AREA
IN
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 6 OF 1996
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
APACHE EAST BAHARIYA CORPORATION LDC

This Amending Agreement 1s madec on this  day of |, 2005 , by and
between the ARAB REPUBLIC OF EGYPT (hereinafter referred to as

the "GOVERNMENT" or "AR.E."), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167

of 1958 as amended ( heremnafier referred 1o as " EGPC " ) and
APACHE EAST BAHARIYA CORPORATION LDC. a limited shares

sompany organized and existing under the laws of Cayman Islunds

hercimater relerred o as "APACHE" or "CONTRACTOR" .



Yoo Doy ¥ 5 ) b Y sadl - B Mia il Y

S

oyt &5 iy Jpmald et 2l gl Bl s gy s 5
panf 43 - ] St ol ST dyae B8 gl e gl e o
il Rl e maally e 01 G5 Aihate | B sl a2l s el BN AU
( U1 rlﬂlﬂ] uw,,l" ljl{ l.‘-:j

Gt 501 2130V il 3 Sl pramal WU T dpents as] gy
e (53 W s 005 98 3 o

S| g &3 all li.la...llu.sd’ﬁ.ﬁ Sldar il | g ook AAHY ;,i A 3
Agilin] oy Cilahamy oLl Lol il latial GLisly oL Builisl by td ke

- a1 Rl By a8l ke ity 15 Zagdl 5,000 pudima o oo

: c:‘l'_,abuir.n.l,till_, Coglh e 48 crint aas ol

{ o195 Bl 1)
LA 0 L Jesacdl Gl coast Jaoddt iy s dhans & b clarudy
db@uud}:@} i‘&,;w@;ﬂum}ﬂ sl JolSy jazaus ol 5odyd
£ e 8T ol U Laadlt 3Gt AT, LY 20l LS ] ww@ 3]
- gl G B
{@ala! 8y

" ol 3,8 o LT Ll el sl el M bl ol i il
— ok L VAN S N G ot o

hilaie oo Lol dakl] o« skl alls b 4 s Jodasl 5Us) 3 el Rilata
boeais 29kt 31 e ) Lhe s 22 o3 Lt il 2 gl 1N L L
Beoadll Gl e 0,5 B Ronis 33 5l e ] L] b 5l prds o,
Ui Tomedngbl o 0y (0 = 1Y Gokdt 3 L] JLall Sl hia Yy K il Lis
— W o padl e By () - o} Gty



YooY b anioe Y 5 () b YN sl - e R

WITNESSETH

WHEREAS, the Arab Republic of Egypt , the EGYPTIAN
OENERAL PETROLEUM CORPORATION, Repsol Exploracion
Egipto S.A. and Mobil Expioration Egypt INC. entered into a Concession
Agreement for Petroleum Exploration and Exploitation i EAST
BAHARIYA AREA in the WESTERN DESERT , which was issued by
virtue of Law No. 6 of 1996 (Law No. 6 of 1996 hereinafter referred to
as the "Concession Agreement” ).

WHEREAS , as a result of several assignments ., the
CONTRACTOR 1n the Concession Agreement 15 APACHE EAST
BAHARIYA CORPORATION LDC.

WHEREAS, CONTRACTOR desires to continue Exploration
operations in the Area defined in this Amending Agreement according to
the terms of the CONCESSION AGREEMENT and spend additional
investments for carrying out additional Expleration operations.

WHEREAS, the Board of Directors of EGPC has approved the
principal conditions of this Amending Agreement .

Now therefore , EGPC and CONTRACTOR agree as follows :

ARTICLE ]

Except as specifically amended hereby, the Concession Agreement
shall continue in full force and effect in accordance with its terms.
However , in case of any conflict between the provisions of the

Concession Agreement and the provisions of this Amending Agreement,
the latter shall prevail.

ARTICLE II

Add the following at the end of ARTICLE 1V "Work Program and
Expenditures during Exploration Period” of Law No. 6 of 1996:-

The Exploration Area in this Amending Agreement, is that portion of
the Area that i1s remaining in the Concession Agreement Area and which
has not been relinguished and not converted to a Development Lease (s)
or not submitted by CONTRACTOR as a proposed Development Lease(s)
as of the Effective Date of this Amending Agreement, as described by
the boundary coordinates hereinafter refeirred to in Annex (A-1) and
Hlustrated by the map 1n Annex (B-1) and the following provisions shall

apply:
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aa) An Exploration peniod of four (4) years starting from the Effective
Date of this Amending Agreement shall be granted to
CONTRACTOR .

bb) During the four (4) year Exploration period CONTRACTOR shall
spend a minimum of twelve milhon U.S. Dollars (US$12,000,000)
on Exploration operations and activities related thereto provided that

CONTRACTOR shall acquire 800 km? of 3D scismic survey and
shall drill four (4) wells.

CONTRACTOR shall submit a Guaranty to EGPC in the form
specified 1n Annex (C-1) covering the minimum Exploration
Expenditures obhigations stated in this Article above one day before
the signature by the Minister of Petroleum of this Amending
Agreement . Such Guaranty shall be for guaranteeing the payment
and/or transferring a quantily'of Crude Oil sufficient in value to
cover the deficiency between the sum of twelve million U.S.
Dollars ($12, 000, 000} and the amount actually spent on behalf of
CONTRACTOR and approved by EGPC (shortfall) . The Guaranty
shall remain effective for six (6) months after the end of the four (4)
year period stated above,

cc) In case CONTRACTOR surrenders 1ts Exploration rights under this
Amending Agreement as set forth above before or at the end of the
fourth(4th) year of the Exploration period having expended less than
the total sum of twelve million U.S. Dollars ($12,000,600) on
Exploration, or 1in the event at the end of the fourth (4“‘) year,
CONTRACTOR has expended less than that sum in the Exploration
Area, an amount equal to the difference between the twelve
million U.S. Dollars (US$12,000,000) and the amount actually spent
on Exploration and approved by EGPC shall be paid by
CONTRACTOR to EGPC at the time of surrendering or within six

(6) months from the end of the fourth (4“‘) year of the Exploration
period, as the case may be.
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In case no Commercial Discovery is established by the end ot the fourth
(4th) year, or in case CONTRACTOR surrenders the Exploration Area
under this Amending Agreement prior to such time, EGPC shall not bear
any of the aforesaid obligations spent by CONTRACTOR.

ARTICLE III

The third paragraph of Articie V "MANDATORY AND VOLUNTARY
Reltnquishments” of Law No. 6 of 1996 is deleted n 1ts entirety and the
following is substituted therefore :

Al the end of the fourth (4“‘) year after the Effective Date hereof,
CONTRACTOR shall relinquish to the GOVERNMENT the remainder

of the Exploration Area not then converted to a Development Lease or
Leases.

ARTICLE IV

Add the following at the end of Article VII "Recovery of Costs and
Expenses and Production Sharing"” of Law No. 6 of 1996:-

aa) CONTRACTOR shali recover quarterly Exploration Expenditures,
Development Expenditures and Operating Expenses with respect to
the Exploration Area as defined in Annex (A-1) incurred after the
Effective Date of this Amending Agreement from thirty five percent
(35%) of all Petroleum produced and saved and not used 1n
Petroleum operations from all Development Leases which will be
approved within the Exploration Arca after the Effective Date of this
Amending Agreement . To the extent that the value of all Cost
Recovery Petroleum exceeds the actual recoverable costs and
expenditures to be recovered, then the value of such excess Cost
Recovery Petroleum shall be split between EGPC and
CONTRACTOR in accordance with the same percentages in
paragraph (b) of Article VI of Law No. 6 of 1996.
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bb} The semaining sixty five percent {65%) of the Perroleuwmn produced
and saved from the Development Leases granied within the
Expioration Area after the Effective Date of this Amending
Agreement and not used in Petroleum operations shall be divided
between EGPC and CONTRACTOR according 10 the same
percentages of production sharing in paragraph {b} in Anticle VI of
Law No. 6 of 1996,

ARTICLE V

Article VII (2} (2) (1) Gas and LPG of Law No.6 of 1996 15 deleteg in s

eatirely and the following 1s substituted therefore :-

(i} The Cost Recovery and Production Sharing Gas Price will be agreed
upon between CONTRACTOR and EGPC or Egyptian Natwal Gas
Holding Company after the Commercial Discovery and before
converting an area to a Development Lease(s) according to the
average prevailing gas price of the Mediterranean region at that time |
except gas for export, where production sharing gas price will be at
net back price .

ARTICLE Vi
- Add the following at the end of Article [X of Law No. & of 1990~
aa} CONTRACTOR shall pay to EGPC as a non - vecoverabie signature

bonus the sum of five mitiion U8 Dollars {(US55.000,000) on the
Fffective Date of this Amending Agreement.

ARTICLE VII
ANNEXES TO THIS AMENDING AGREEMENT

Anpex “A-1" is the coordinates of the comer points of the Exploration
Area.

Annex "B-1" is an iHustrated map of the Exploration Area described in
Annex "A-17,
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Annex*C-1" is a form of a guaranty to be submitted by Guarantor on
behalf of CONTRACTOR to EGPC one (1) day before the time of
signature by the Minister of Petroleum of this Amending Agreement , for
guaranteeing the shonfall between the sum of twelve million U8

Doliars  (312,000,000) and the amount actually spent by
CONTRACTOR and approved by EGPC.

Annexes "A-17, "B-1" and "C-1V of this Amending Agreement are
hereby made part hereof and they shall be considered as having equal
force and effect with the provisions of this Amending Agreement
ARTICLE VI

The Effecttve Date of this Amending Agreement shall be the date it is
signed by the parties after a law is tssued by the competent authonties of
the A.R.E. , authorizing the Minister of Petroleum to sign it on behalf of
the Gavernment of the ARE. and giving this Amending Agreement full

torce and effect of law notwithstanding any countervailing governmental
enactment .

APACHE EAST BAHARIYA CORPORATION LDC
By: — eeeemre——

THE EGYPTIAN GENERAL PETROLEUM CORPORATION
By: e ee— e

THE ARAB REPUBLIC OF EGYPT
By:
DATE: oo s S
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ANNEX ( A-1)

Coordinates of the comer points of the Area are given in the following
table which forms an intcgral part of Annex {A-1) :-

BOUNDARY COORDINATES
OF
EAST BAHARIYA AREA
IN
WESTERN DESERT

Piif’f LATITUDE 1 LONGITUDE

z 29" 48 00" 26" 57' 00
2 29° 39 00" 29° 57 007
3 29° 39" 00" 30° 000 00"
4 29° 36" 00" 30° 00" 00"
5 29° 36" 00" 29° 57" Q"
6 20° 33" Q0" 29° 57" 00"
7 20° 33" 00" 29° 51' 00"
8 200 27 00" 29° 51 00"
9 29° 27 00" 29° 48" 00"
10 20° 247 00" 29° 48 00"
11 29° 24 OO 79° 45 00"
(2 290 22 30" 79° 45 00
13 79° 22 30° 29" 3¢ O0°
14 29° 18 00" 29° 39 00
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?%?T | LATITUDE W LONGITUDE
15 29¢ 18 00" 29° 33 00"
16 | 29° 24 00" | 290 33 00
17 | 29" 24 00 | 29" 29° o0
18| 29" 25 oo | 29° 29° 00"
P9 ; 29° 25 00 | 29" 31 o0”
20 | 29" 26 00" 79° 31 00"
2 | 9 2% 00 | 20" 33 oo
22 | 297 27 00" 29° 33 0p"
23 i 29" 27T 0 290 35 o0
| 29° 2% 00" | 29° 35 Qo
35 | 290 28 00 200 37 oo
26 29° 30 00" b2t 3T oo
27 | 29" 30 00" | 29" 38 00"
2 | 200 31 00" L 297 3% 00"
% | 290 ar oo 29" 40 00"
36 1 297 32 00 I 290 40 o0
31§ 200 32 00 207 42 00
32 1 29 33 00 29° 42° 00"
33| 290 33 00 297 43 00"

M| 297 35 00" 297 43 00
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ﬂ'f’;?;g\'\'f © pamrupE | LONGITUDE
35 i 200 35 00" | © 39 0p"
36 290 33 000 é 29° 39 9°
7| 200 3F 007 200 35 o0
3% i 29° 35 00 29° 35 OO
39 | 20 35 oo é 29° 36 00"
0 1 200 42 000 29° 36" 00"
4| 200 42 00" 20° 24 Q0"
21 290 4y 07 29° 24 00
3| 290 4y oo 29 27 00"
44 l 29° 45" 00" 290 27 o0
45 | 290 45 00" 29° 31 00"
46 i 29° 48 00 29° 31" 0Q"
47 29° 25 00 29° 26 00"
48 29° 24" 00" 29° 26 00"
4 | 200 24 o0 29° 24 0O
50 29° 25 007 29° 240 00
S1 1 29" 33 o0 207 14" 0O
52 f 29° 320 00" 29° 14' 00"
53 29° 32' 00" 29° 1§ 00"
54 2% 31 00 29° 18 00"
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P%Iff LATITUDE LONGITUDE
55 29° 31" 00" 29° 20° 00"
56 29° 30° 00 29" 20" 00"
57 29° 30' 00" 29° 12° 00"
58 29" 33 007 20 17 o
59 297 32 00" 29° 34" 00"
60 20° 31 00" 297 34" 007
61 29° 31" 00" 29° 33" 00"
62 29° 30" 00" 29° 33" 00"
63 20 30° 00" 29° 29" 00"
64 29° 29' 00" 29° 29" 00"
65 29° 29 007 29° 28° 0Q"
66 29° 32' 007 29° 28 00"
67 29" 36' 00" 29° 25 o0
68 29° 35 00" 29° 25 00"
69 29° 35" 00" 29° 24" 09"
70 29° 36" 007 29° 24" 00"
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ANNEX (B-1)

AMENDING AGREEMENT OF THE CONCESSION

AGREEMENT FOR PETROLEUM Yy
EXPLORATION AND EXPLOITATION ) .. ‘, )
Ll ) b s o duall
[SSUED BY LAW NO. § OF 1996 1191 4l FJ‘?*'M R
BETWEEN * R
TIIE ARAB REPUBLIC OF EGYPT A pd et dy g s
ANID A
THE EGYPTIAN GENERAL PETRULEUM Jig sl Aatadl 4 peaal) Adag
CORPORATION \
AND ot 53 ) Ol g 98 Ay a3
APACIE EAST BAHARIYA CORPORATION LD ¥

[N
EAST BAHARIYA AREA
WESTERN DESERT
CARE
SUALE b oc SO I
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ACREEMENT FOR PETROLEUN NS ..
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ANNEX "C-1"
THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reference 1s made to the Amending Agreement of the Concession
Agreement for Petroleum Exploration and Exploitation in EAST
BAHARIYA AREA, WESTERN DESERT issued by law No.---- of
2005 by and between the Arab Republic of Egypt (A.R.E.) , The
Egyptian General Petroleum Corporation (EGPC) and APACHE EAST
BAHARIYA CORPORATION LDC , (APACHE) ( "APACHE"
herernafter referred to as CONTRACTOR ).

Apache Qarun Exploration Company LDC. which is the partner with
EGPC in the Concession Agreement issued by law No.113 of 1993 as
amended by Law No. 35 of 1994 and APACHE EAST BAHARIYA
CORPORATION LDC which is the partner with EGPC in the
Concession Agreement issued by law No. 6 of 1996 as Guarantors and
on behalf of CONTRACTOR hereby undertakes that , if
CONTRACTOR spends in the Exploration Area during the period of
four (4) years from the Effective Date of this Amending Agreement
less than the minimum amount specified for such period of twelve
mitlion U.S. Dollars (312, 000, 000) under this Amending Agreement
{the difference being hereunder described as "Shortfall”), EGPC shall
notify the CONTRACTOR and Apache Qarun Exploration Company
LDC and APACHE EAST BAHARIYA CORPORATION LDC as
Guaranlors in writing by the amount of the Shortfall. Within fifteen (15)
days of receipt of said notice, Apache Qarun Exploration Company LDC
and APACHE EAST BAHARIYA CORPORATION LDC,on behalf of
CONTRACTOR shall pay and/ or transfer to EGPC a quantity of
Petrolevm sufficient in value to cover the Shortfail.
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In case said Petroleum shall be transferved 3t will be deducted from
the share of APACHE QARUN EXPLORATION COMPANY LDC and
APACHE EAST BAHARIYA CORPORATION LD, of Petroleum
production froro the Development Leases, pursuant to the terms of the
Concession Agreement for Petrolcum Exploration and Exploitation
jssped by virtue of law No. 113 of 1993 as amended by Law No. 35 of
1994 and/or law No. 6 of 1996 and said Petroleum shall be valued at the
time of the transfer to EGPC in accordance with the provisions of Article
VII {¢) of the Concession Agrecrment issued by virtue of Law No. 113 of
1993 as amended and law No.6 of 1996 .

CONTRACTOR may at any time between the date hercof and the
date on which this Guaranty shall expire, submit a bank guaranty of
twelve milion ULS. Dollars (512, 600, 000) for the Shortfall from a local
Bunk (First Class) approved by the Central Bank of Egypt, in which
event the provisions of this guaranty shall automatically lapse and be of
ne effect.

This Guaranty shall expire and become null and void on the date six
{(6) months after the end of the pertod of four {4) yeais from the Elfective
Date of this Amending Agreement or on the date EGPC confirms that
CONTRACTOR fulfilled its obligations hereunder.

Yours Faithfully,

APACHE QARUN EXPLORATION COMPANY LDC
BY: —en ——

APACILIE EAST BAHARIYA CORPORATION LDC
BY! -
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