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AMENDING AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
BADREL - DIN AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 99 OF 1980 AS AMENDED
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
SHELL EGYPT N.V.
AND
SHELL AUSTRIA G.an.b.H

“ThiS_Amending Agreement is made on this  dayof , 2006, by
and between the ARAB REPUBLIC OF BEGYPT (hereinafter referred to
as the "GOVERNMENT" or "A.RE."} the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law Neo. 167

of 19358 as amended { hereinafter referred to as " BGPC " )}, SHELL
EGYPT N.V., a public iimited liability company organized and existing
under the Jaws of the Netherlands (heremafter referred to as "SHELL
EGYPT™) and SHELL AUSTRIA G.m.b.H, a private limited cotnpany
organized and existing under the laws of Austria (hereinafter referred to
as "SHELL AUSTRIA"), ("SHELL EGYFPT"” and "SHELIL AUSTRIA"
hereinafter referred to collectively as "CONTRACTOR" and individually
as "CONTRACTOR MEMBER").
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WITNESSETH

WHEREAS, the GOVERNMENT of the Arab Republic of Egypt | the

EGYPTIAN GENERAL PETROLEUM CORPORATION, SHELL
Wining NV, {now Shell Egypt N.V.) entered inmto a Concession
Agreement for Petroleum Exploration and bExploitation in Badr El-Din
Area in the WESTERN DESERT, which was issued by virtue of Law
No. 99 of 1980 as amended by Law No. 13 of 1988 and Law No. 10 of
2001 (Law No. 99 of 1980 , Law No. 13 of 1988 and Law No, 10 of

2001 hersinatier referred to as the "Concession Agreement”).

WHEREAS, CONTRACTOR desires to amend the Concession
Agreement by spendmg additional mnvestments in Badr El- Din fand 4

Development Areas for Exploration and Explatation of Petroleum .
Nosw therefore , EGPC and CONTRACTOR agree as follows :
ARTICLE ]

Add a new paragraph at the end of Article 1 "Definitions” of the Law No.
09 of 1980 a5 follows -

{p “Gas Sales Agreement”™ shall mean a writien agreement between
EGPC and CONTRACTOR (as sellers) and EGPC or The Egyptian
Natural (vas Holding Company "EGAS" or mutuatly agreed third party
{as buyer), which contaims the terms and conditions for Gas sales from a

Development Lease entered mto pursuant to Article VII (e).
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ARTICLE 11

Add a new paragraph at the end of Articie HiI 3- {d} " Conversion to
a Development Lease” of the Law No. 13 of 1988 as follows :-

Following any new Commercial Discovery of Petroleum | excluding
the Abu Roash , Bahana and El Kharctta formations, from the
Exploration Area defined in Article I of this Amending Agreement,
such arca shall be converted into a Development Lease(s) provided that
CONTRACTOR shall submit new application for the new Development
f.ease(s).

{t is understood that the Gas produced or shall be produced from
Abu Roash | Baharia and El Kharetta formations from Exploration Area
herein shall remam owned by EGPC. The Petroleum produced from any
new Development Lease in the Exploration Area herein shali be divided
according to Article IV of this Amending Agreement .

ARTICLE I

For the purpose of this Amending Agreement , "Cost Recovery
Crude Oil" shall be replaced by " Cost Recovery Petroleum ™ wherever
mentioned in Article IV of Annex E , "Accounting Procedure” of Law
No. 99 of 1980 .

Add the following at the end of ARTICLE IV "Work Program and
Expendltums during Exploration Period” of the Law No. 9% of 1980:-

The Exploration Area in this Amending Agreement, is Badr El-Din §
Development Lease and Badr El-Din 4 Development Lease areas as of
the Effective Date of this Amending Agreement for explonng Petroleum,
as described by the boundary coordinates hercinafter referred to in Annex
(A-1) and illustrated by the map in Annex (B-1) in this Amending
Agreement and the foliowing provisions shali apply:

aa) An Exploration Period of three (3) years starting from the
Effective Date of this Ameading Agreement shall be granted to
CONTRACTOR . One (1) successive extension of five (3) years
to this Exploration period shall be granted to CONTRACTOR,
at its option , subject only to the CONTRACTOR s fuifiilment
of his obligations hereunder for that penod, upon written notice
shall be given to EGPC by CONTRACTOR not iater than thirty
(30} days prior to the end of the Exploration penod .
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bb} During the three (3) year Exploration Period, CONTRACTOR
shall spend a minimum of two million and five hundred
thousand U5, Dollars (US$2.500,000) on Exploration
operations and  activities relaled thereto provided that
CONTRACTOR shall drill one {1) well targeting objectives
stratigraphically below the Abu Roash | Babanya and Ei
Kharetta formations. In the evemt CONTRACUTOR elects to
enter the five (5) year extension pertod, CONTRACTOR shall
spend g minimum of five million U.S, Dollars (US$5,000.000)
provided that CONTRACTOR shall acquire MO kml of 3D
seismic survey and shall drill two (2) wells.

CONTRACTOR shall submit a Guaranty to EGPC in the form
specified I Annex {C-1) covering the minimum Exploration
Expenditures obligations stated in this Article above one day
before the mignawre by the Minister of Petroleum of this
Amending Agreement . Such Guaranty shall be for guaranteeing
the payment and/or transferring a2 quantity of Crude Oif
sufficient in vajue {0 cover the deficiency between the sum
of two million and five hundred thousand U.5. Dollars
(US$2,500,000) and the amount actually spent by
CONTRACTOR and approved by EGPC (shortfall) . The
Guaranty shall remain effective for six {6} months after the end
of the three (3) year period stated above.

In the event CONTRACTOR extends the three (3} vear
Exploration Period for one (1) additional period of five (5}
years, a similar Guaranty shail be submitted by CONTRACTOR
to BGPC on the day the CONTRACTOR exercises its option to
extend. Such Guaranty shall be for guarantesing the payment
and/or transferring a quantity of Crude Oil sufficient in value to
caver the shorifall between the sum of five mullion U.S. Dolags
{JS$5,000,000) and the amount of money actually spent by
CONTRACTOR and approved by EGPC.
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ce) If CONTRACTOR sgpends more than the munimum amount

required 1o be expended, or drills more wells than the minimum
required to be driled duning the three (3) year Exploration
Period, the excess may be sabtracted {from the minimum amount
of monay required to be expended, or the minimum number of
wells requited to be drilled by CONTRACTOR during the
succeeding five {3} year extension pernod.

dd} In case CONTRACTOR surrenders its Exploration rights under

this Amending Agreement as set forth above before or at the end
of the third (3 year of the Exploration Period having expended
less than the total sum of two million and five hundred thousand
.S, Dollars {(US$2,500,000) on Exploration, or in the event
al the end of the third (3 year, CONTRACTOR has
expended fess than that sum in the Exploration Area, an amount
equal to the difference between the two milhion and
five hundred thousand U.S. Dollars (US3$2,506,000}

above noted and the  amount  actually spent on

Exploration in the Exploration Arca shall be paid by
CONTRACTOR to EGPC at the time of surrendering or within
six {6) months from the end of the third (3) year of the
Exploration Period, as the casec may be. Any Exploration
Expenditures deficiency spent by CONTRACTOR at the end of
the five (3) year extension period for the reasons above noted
shall similarly result in a payment by CONTRACTOR to EGPC
of such deficiency.

In case no commercial discovery is established by the end of the
eighth (8" year, or in case CONTRACTOR surrenders the
Exploration Area under this Amending Agreement prior to such
time, EGPC shall not bear any of the aforesaid obligations spent
by CONTRACTOR.
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ARTICLE IV

Add the following at the end of Article VII "Recovery of Costs and
Expenses and Production Shaning™ (a) (1) of the Law No. 13 of 1988:-

aa) CONITRACTOR shall  recover quarterly Exploration
Expenditures, Development Expenditures and Operating
Expenses with respect to the Exploration Area referred to in this
Amending Agreement and which  is  incurred by
CONTRACTOR after the Effective Date of this Amending
Agreement to the extent and out of forty percent (40%) of ali
Petroleum produced and saved and not used in Peiroleum
operations from all the new Development Leases which will be
approved within the Exploration Area herein after the Effective
Date of this Amending Agreement provided that the current and
futare production of Gas owned by EGPC and produced from
Abu Rawash |, Bahara and El Kharetta formations shall be
exempted from such forty percent (40%) . To the extent that the
vajue of all Cost Recovery Petroleum exceeds the actual
recoverable costs and expenditures to be recovered , then the
value of such excess Cost Recovery Petroleum shall be split
between EGPC and CONTRACTOR in accordance with the
same percentages in Article VII of the taw No. 13 of 1688.

bb} The remaming sixty percent {60%) of the Petroleum produced
and saved from the new Development Leases granted within the
Exploration Area herein after the Effective Date of this
Amending Agreement and not used in Petroleurn operations
shall be divided between EGPC and CONTRACTOR according
to the same percentages of Production Sharing in Article VII of
the Law No. 13 of 1988, provided that the current and futtire
praduction of (ias owned by EGPC and produced from Abu
Rawash , Bahariya and El Kharctta formations shall be
exempted from such sixty percent {60%} and this production
shall be divided between EGPC and CONTRACTOR according
to the same percentages in Article VI of the Law No. 13 of 1988 .
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ARTICLE VY

Add the following at the end of Article IX of the Law No. 99 of
1980 :-

aay CONTRACTOR shall pay to EGPC as non-recoverable
signature bonus the sum of  one million U.S Dollars
(USSHL.000,000) on the Effective Date of this Amending
Agreement,

bb} During the Esploration Pericd and iis extension of this
Amending Agreement , CONTRACTOR shall prepare an
annual  traming budget for the sum of fifty thousand U.S
Dollars {US$50,000) as non-recoverable training bonus for the
training of the employees of Agreements and Exploration
Departments in EGPC.
ARTICLE V1

Add a new paragraph at the end of Article I of the Law No. 10 of 2001
as follows -

After the Effective Date of this Amending Agreement |, the Cost
Recovery and Profits Shares of new Gas produced from any new
Development Lease approved by EGPC in the Exploration Area referred
o m Article IH hereunder, shall be priced in 3 Gas Sales Asreement
betweep EGPC and CONTRACTOR ( as sellers ) and EGPC or EGAS
(as buyer) entered into pursuant te Article VII {g) , shall be valued ,
delivered to and purchased by EGPC at a price determined monthiy
according to the following formula ¢

PG=F X H

Where:
PG = the value of the Gas in U.S. Dollars per thousand cubic feet { MCF) .

H = the number of British Thermal Units ( BTU ) per thousand cubic feet
{MUCTE) of Gas .
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F = a value in U.S. Dollars per million British Thermal Units {mmbtu)

determined monthly accordmg to the fotlowing table

Brent Price (§ / bbl) | Gas Price ($ / MMBTU)

Less than arec;aa}w iﬁ} I 150
T G55 Bren) plas 0125

205
Equal to or greater than 16 4 but less than 20 (’(} 125*Brem}

i

Equal 1o or g{eater than 20 | ” 2 5(}

ARTICLE VI
ANNEXES TO THIS AMENDMENT

Annex "A-1" s the coordinates of the corner points of the

Exploration Area.

Annex "B-1" 1s an illustrated map of the Exploration Area
deseribed 1 Annex "A-1" .

Annex"Ce1" is a form of 4 guaranty to be submiited by Guarantor
on behalf of CONTRACTOR toc EGPC one (1} day before the date of
signature by the Minister of Petroleum of this Amending Agreement, for
gnaranieeing the covenng of the shortfall between the sum of two miliion
and five hundred thousand 11.5. Dollars (US$2,500,000} and the amount
actually spent by CONTRACTOR and approved by EGPC,

Annexes "A-17, "B-1" and "C-1" of this Amending Agreement are
hereby made part hereof and they shall be considered as having equal

force and effect with the provistons of this Amending Agreement .
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ARTICLE Vii}

Except as specificatly amended hereby, the Concession Agreement
shall continue in full force and effect in accordance with its terms.
However , in case of any conflict between the provisions of the
Concession Agreement and the provisions of this Amending Agreement ,
the latter shall prevail.

ARTICLE IX

The Effective Date of this Amending Agreement shall be the date it
is signed by the partigs after a law is issued by the competent authorities
of the A R.E. , authorizing the Minister of Petroleum to sign it on behalt
of the Government of the A RE. and giving this Amending Agreement
full force and effect of law notwithstanding any countervailing

governmental enactment .

SHELL EGYPT N.V,
By:....

SHELL. AUSTRIA G.m.b.H.
By :
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
By : -

THE ARAB REPUBLIC OF EGYPT

By: _ -
DATE :
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Coordinates of the corner poinis of the Area are given in the
following table which forms an integral part of Annex "A-1":-

Annex “A-1"
BOUNDARY COORDINATES
OF
BADR EL DIN (1&4) Development Leases
Badr EI Din (1) Development Lease

| ?(]::lm'r - LATITUDE LONGITUDE
O,
] 29° 54 00" 28° 3y 00
t 2 296 5}2 a(}n J 285 33f gﬁn
| 3 29° s por | 28 36 00
|4 29° 48 00" 28" 36 00"
1s ] 20" 48 o0 28° 33 00
_; 5 j 29“ a1 0{}" | 280 13 Oosi
7 79°  51° 08" , 28° 24 00"
i | '
8 26° ¢ 000 | 28° 24 0
Badr El Din (4) Developent Lease
— . —— S
LATITUDE LONGITUDE

57 00

5 4r OOH l

54 60"

5?‘: OO%E
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ANNEX { B-1)
AMENDING AGREEMENT OF
THE CONCESSION AGREEMENT FOR PETROLELUM

EXPLORATION AND EXPLOITATION
ISSUED BY VIRTUE OF LOW NO. 3% OF 1988 AN AMENDED

BETWEEN
THE ARAB REPUBLIC QF EGYFPT
AND
THE ECYPTIAN GENERAL PETROLEUM
CORPOXRATION
AND
SHELL EGYPT N.V.
AND
SHELL AUSTRIA G.m.b.H
IN

BADR EL-DIN AREA
WESTERN DESERT
ARE,
SCALE A

(V=) gl
Akt 3 3 it G il N IR oo i
il 1aa. Ald o B 0 N g gay B pleal
'wa
ETE S WYY FRTPINY

3
X
b pas 328k
O gt g i flna a4 3 g
A
Gl sy Adbia
Aoy Al £, pasalln
AL
Brr 3w y 3 Nﬁw‘é‘




Yo Y R R s 8 () VY daall - Tpan Sl S

i . Pup—

ANNEX “B - 17

BADR £L DIN DEVELOPMENT LEASE {1&4) AREA

ﬁ° 81 ——————_ zaﬁ " . Laai 'ﬂi "

1 20

DESERT

5%

ANNEX (B} | |
AMENDING AGREEMENT OF N S T e ,
THE CONCESSION AGREEMENT FOR PETROLEUM | APl s Lol 0 Congll 1 50 AR o e
EXPLURATION AND EXPLOITATION AL T RAVRRERILIN AT | DWW WL gt e |
1SSUED BY VIRTUE OF LOW N{1. 30 OF 1580 AS AMENDED O
BETWERN , g" 1544
THE ARAR REPUBLIC OF BOYET B it "‘j )
&ﬂb : & A
THE RCYFHIAN GENERAL PETROLEUM $ J3 S Ll & jemall dipgd
CORPORATION ' $
AND | arb O o L RS e
SHELL BCYPT NV |

AND NG PICR VRO PR R LR
SHELL AUSTRIA G.madt '. ot
iN Ol ks Ablada
BADR EL.DIN AREA Az A% 21wl
WESTERN DESERT j .
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ANNEX "({-1"
THE GUARANTY
- THE EGYPTIAN GENERAL PETROLEUM CORPORATION
Gentlemen,

Reference is made to the Amending Agreement of the Concession
Agreement for Petroleum Exploration and Exploitation in BADR EL-
DIN AREA , Western Desert  issued by law No.-—-- of 2006 by and
between the Avrab Republic of Egypt (AR.E.} , The Egyplian General
Petroleum Corporation (EGPC) , SHELL EGYPT NV, (SHELL
EGYFY) and SHELL AUSTRIA GumnbH, (SHELL AUSTRIA),
("SHELL EBGYPT"' and "SHELL AUSTRIA" hereinafter referred to
collectively as "CONTRACTOR" and individually as "CONTRACTOR
MEMBER"},

SHELL EGYPT N.V. and SHELL AUSTRIA G.m.b.B which are
the partner with HEGPC in the Concession Agreement issued by law
No.9% of 1980 in BADR EL DIN AREA, Western Desert as amended by
Law No. 13 of 1988 and Law No. 10 of 2001 , as Guarantors and on
behalf of CONTRACTOR hereby undertakes that , if CONTRACTOR
spends in Exploration Area during the period of three (3) years from the
Effective Date of this Amending Agrecment less than the minimum
amount specified for such period ©f two million and five hundred
thousand U.S. Dollars ($2, 500, 000) under this Amending Agreement
(the difference being hercunder described as "Shortfait”), EGPC shali
notify the CONTRACTOR and SHELL EGYPT N.V. and SHELL
AUSTRIA. G.m.b.H as Guarantors in writing by the amount of the
Shortfall. Within fifteen (15) days of receipt of said notice , SHELL,
EGYPT NYV. and SHELL AUSTRIA Gm.bH, on behalf of
CONTRACTOR shail pay and/ or transfer to BEGPC a guantity of
Petroleum sufficient in value to cover the Shortfall.
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In case said Petrolewmn shall be transferred it will be deducted from
the share of SHELL EGYPT N.V. of Petroleum production from the
Development Leases Arcas, pursuant to the terms of the Concession
Agreement for Petroleum Ixploration and Exploitation issued by virtue
of law No.92 of 1980 as amended by Law No. 13 of 1988 and Law No.
10 of 20 or from any Shell's share in any Concession Agreement m
AR.E. and said Petrolewn shall be valoed at the tume of the transfer to
EGPC in accordance with the provisions of Asticle VH () of the
Concession Agreement issued by virtue of law No., 99 of 1980 as
amended in BADR EL IIN AREA, Western Desert or in accordance to
any other Concession Agreement from which Shell's share has been
taken.

CONTRACTOR may at any time between the date hereof and the
date on which this Guaranty shall expere |, submit a bank guaranty of two
million and five hundred thousand U.S. Dollass ($2,500000) or the
Shortfall in a form satisfactory to EGPC , in which event the provisions of
this guaranty shall automatically lapse and be of no effect .

This Guaranty shall exptre and become null and void on the date six
(6) months after the end of the period of three (3) years from the
Effective Date of this Amending Agreement or on the date EGPC
confirms that CONTRACTOR has fuifilled its obligations hereunder.

Yours Faithiully,
SHELL EGYPT N.V.
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DATE o
SHELL AUSTRIA G.m.b.H
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