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AMENDMENT
OF THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 9 OF 1992
AS AMENDED BY LAW NQO, 7 OF 1994 AND LAW NO. 6 OF 2801
FOR PETROLEUM EXPLORATIHON AND
EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
IEOC PRODUCTION BV,
AND
BY EGYPT COMPANY
IN
EL TEMSAH OFFSHORE NILE DELTA AREA

This Amendment 18 made this -— day of e 2806, by and
between the Arab Republic of Egypt (heremafter referred to as "A.RE."
or as the "GOVERNMENT"), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, & legai entity crecated by Law No. 167 of 1958 as
amended (hereinafter referred to as "EGPC™), IEQC Production B.V., a
hmited liability company organized and existing under the laws of the
Netherlands (hercinafter referred to as "TEOC™), and BP EGYPT
COMPANY, a company organized and existing under the laws of the
State of Delaware, United States of Amernica (heremnafter referred to as
"BPY). {("IEOQC" and "BP" heremafter referred (o collectively as
"CONTRACTOR" and individually as "CONTRACTOR MEMBER").
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL PETROLEUM CORPORATION, [EOC COQ, INC. and Amoco
Egypt Oil Company bave entered into a Concession Agreement signed
by virtue of Law No. 9 of 1992, us amended by Law No. 7 of 1994 and
Law No.6 of 2001, for Petroleum Exploration and Exploitation in Ei Temsah
Offshore, Nile Delta Area , (Law No. 9 of 1992 and 1ts amendments are
hereinafter referred to as the "Concession Agreement” ); and

WHEREAS, IEOC CQ. INC. has assigned all of its interests under the
Concession Agreement to IEQU Production BV, and

WHEREAS, AMOCO BGYPT OIL COMPANY has changed s name
to become BP ECGYPT COMPANY; and

WHEREAS, the partics have agreed to amend the Concession Agreement
as estabhished hercin.
NOW, THEREFORE, the parties hereto agree as ioliows:

{ ARTICLEL)

Except as otherwise specified hcreunder, the words and expressions
defined in the Concesston Agreement shall have the same meaning in
this Amendment,

(ARTICLE 1)

Article I(s) (definition of "Gas Sales Agreement”) of Law No. 9 of 1992
shall be deleted in its entirety and shall be replaced by the following:

(s) "Gas Sales Agreement” means & wniten agreement (i) between EGPC
and CONTRACTOR as sellers (heremafter referred to as "Sellers”)
and EGPC as buyer (hereinafter referred to as "Buyer”), which
contains the terms and conditions for Gas sales to the domestic
market from a Development Lease, in accordance with Article Vii(e),
or {ii) between BEGPC and CONTRACTOR ({as sellers) and EGPC
and EGAS collectively as buyer {(heremafter referred 10 as "Export
Gas Buyer"}, which contains the terms and conditions for (Gas saies to
the export market from a Development Lease, in accordance with
Ancle Vil{g).

Add the following item {u) at the end of Article T of Law No. B of 1992

{uY'EGAS® means the EGYPTIAN NATURAL GAS HOLDING
COMPANY, a legal entity created by The Prime Minister Decree No.
1009 of 2001 as amended and according to Law No. 203 of 199} us
amended.
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( ARTICLE III )

Article III{d)(i1) of Law No. 9 of 1992, shall be deleted in its entirety and
shall be replaced by the following:

(11) Following the conversion of an area to a Development Lease based
on a Commercial Gas Discovery {or upon the discovery of Gas in a
Development Lease granted following a Commercial Oil Discovery)
EGPC, (as buyer of gas for the domestic market ), and EGPC and
EGAS (collectively as Export Gas Buyer) and CONTRACTOR, shall
make efforts to find the adequate domestic and/or export markets, as
the case may be, capable of absorbing the production of Gas and shall
advise the CONTRACTOR of the potential outlets for such Gas, and
the expected annual schedule of demand. Thereafter, EGPC and
CONTRACTOR shall meet with a view to assessing whether the
outlets for such Gas and other relevant factors warrant the
development and production of the Gas and, in case of agreement, the
Gas thus made available shall be disposed of to EGPC and/or to
EGPC and EGAS, as the case may be, under a long-term Gas Sales
Agreement in accordance with and subject to the conditions set forth
in Article VII below.

(ARTICLE IV )

Atticle VII(b)(2) of Law No. 9 of 1992, shall be deleted in its entirety
and shall be replaced by the following :

(2) After the end of each contractual year during the term of any Gas
Sales Agreement entered into pursuant to Article VII (e), EGPC and
CONTRACTOR (as sellers) shall render (i) to EGPC (as buyer) a
statement for an amount of Gas, If any, equal to the amount by which
the quantity of Gas of which EGPC (as buyer) has taken delivery and
directed to the domestic market falls below seventy-five percent
(75%) of the Contract quantities of Gas to be delivered to the
domestic market as established by the applicable Gas Sales
Agreement (the "Shortfall”), provided such Gas was made available
by sellers; and (1) to EGPC and EGAS (collectively as Export Gas
Buyer) a statement for an amount of Gas, if any, equal to the amount
by which the quantity of Gas of which EGPC and EGAS (collectively
as Bxport Gas Buyer) have taken delivery falls below one hundred
percent (100%) of the Contract quantities of Gas to be delivered to
the export market, as established by the applicable Gas Sales
Agreement (the "Export Gas Shortfall), provided such Gas was made
available by sellers.
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Quantities of Gas for the domestic marke! not taken but to be paid for, in
accordunce with the previous parag mph shall be recorded i o separate
"Domestic Take-or-pay Account”, Quantities of Gas ("Domestic
Make-up Gas"), which are delivered, and directed w0 the domestic
market, in subscquent vears in excess of seventy-five percent (73%) of
the Contract quantities of Gus to be delivered 1o the domestic market, as
established by the applicuble Gas Sales Agroement, shall be set aganst
and reduce quantities of Gas in the "Domestic Take-or-pay Account” to
the exient thereof and, to that extent, no payment shall be due n respect
of such Gas. Such Domestic Make-up Gas shall not be included m
CONTRACTORs entitlements to Oas pursuant to paragraphs (a) and (b)
of this Article. CONTRACTOR shall have no rights to such Domestic
Mauke-up Gas,

Quantities of Gas for the export market not taken but to be paid for, 1n
accordance with the first paragraph of this Article VII(b)(2), shall be
recorded in a separate "Export Take-or-pay Account”. Quantities of Gas
{‘E.xpmt Make-up Gas") which are delivered, and directed to the export
market, in subsequent years m excess of one hundred percent (100%) of
the Contract quantities of Gas to be delivered to the export market, as
estabhshed by the applicable Gas Sales Agreement, shall be set agamst
gnd reduce quantities of Gas in the Export Take-or-pay Account to the
extent thereof and, to that extent, no payment shall be due in respect of
such Gas. Such Dxport Make-up Gas shall not be included
CONTRACTOR's entitlements to Gas pursaant to paragraphs {a) and (b}
of this Article. CONTRACTOR shall have no rights t0 such Export
Make-up Gas.

if at the end of any contractual year, EGPC and CONTRACTOR (as
sellers) fail to deliver one hundred percent {100%) of the annual Contract
quantities of Gas o be delivered fo the export market as defined in the
applicable Gas Sales Agreemeni, then, subject to the terms and
conditions of such Gas Sales Agreement, the difference between one
hundred percent (1009) of the annual Contract quandities of (Gas to be
delivered to EGPC and EGAS as buyer for the export market and the
quantities of Gas for the export market actually dehivered by BEGPC and
CONTRACTOR shall be referred to as "Deliver-or-Pay Shorifall Export
Gas". In the following contractual year, EGPC and EGAS (collectively
as Export Gas Buyer) shall have the right, subject to the terms and
conditions of the relevant Gas Sales Agreemneant, 1o take a quantity of Gas
equal 10 the Deliver-or-Pay Shortfall Export Gas at a price equal o
ninety one percent {91%) of the gas price applicable 10 Gas sold to
EGPC/ HGAS on the export market under this Agreement.
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The percentages sot forth in Article VII{a} and {b) in respect of LPG
produced from a plant constructed and operated by or on behalf of EGPC
ard CONTRACTOR shali apply to all LPG available {or delivery.

The first paragraph of Article 1 of Law No. 6 of 2001 shall be
renumbered and replaced by the toliowing :

(1) (a) The Cost Recovery and Profit Share of Gas, subject w the torms of
the apphicable Gas Sales Agreement for the domestic market,
between BOPC and CONTRACTOR (as sellers) and EGPC {as
buyer) enterad into pursuant o Article Vil{e), shall be valued,
delivered to and purchased by BGPO at a price determined
monthly according 1o the following formula:

Add the following at the end of Article I of Law No.6 of 2001 :

(i) (b) The Cost Recovery and Profit Share of Gas, subject to the terms of
the applicable Gas Sales Agreement for the export market
between BOPC and CONTRACTOR (as sellers) and EGPC and
EGAS (collectively as Export Gas Buyer) entered into pursuant {0
Article Vi{e), shall be valued, delivered to and purchased by

~ BGPC/EGAS at a price determined monthly according (o the
following formula

PG=F X H
Where:
PG = the value of the Gas in U5, Dollacs per thousand cubic
feet (MCF).
H = the number of million of British Thermal Units (MMETLIs)
per thousand cubic feet (MCF) of Gas.
F = a value in U.S. Dollars per mithion British Thermal Unils

{MMBTUs)
following table:

| Pm:ze (&f Rrent {US$ { Bar rei}

determined monthly according to the

F (US$/MMBTUs)

E_.._.....

Less than or &quai to 10 142 425
“Greater than 10 but less than 14| 0.95 {(0.1625 * Brent) less 0.125)
Equal (O Or gl‘ea(er thdn 14 but less lharl l'? “ 2,042'3m o

Equal w or greater than 17 byt fess than 18

o 95 (4 ({{} 12883 * Brent) less G {)383} |

i:qui {r} OF greatet :m 18 bt fess than 20

0.93 {0 13303 * Brent} less 0. 8395} _

tgqual o or gredter than 20

24115
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Where Brent is the monthly average price expressed in US Dollar per
barrel for BRENT {(DTD) quoted in "Platt’s Qilgram Price Report” for

"Spot Crude Price Assessment - Internatnonal™ for the month in guestion.

In the event that the vaiue of "F" cannot be determuned because Platl’s
Ciigram Price Report is not published at all duning a month, EGPC/ EGAS
and CONTRACTOR shall meet and agree the value of Brent by
reference (0 other published sources. In the event that there are no such
published sources or 1f the value of Brent cannot be determined pursuant
to the foregoing for any other reason, EGPC/ EGAS and CONTRACTOR

shall meet and agree a value of Brent."

Article VII{EC)2)11) of Law No. 9 of 1992 shall be deleted in its entirety
and shall be replaced by the following:

(1t} The Cost Recovery and Profit Shares of LPG produced from a plant
consiructed and operated by or on behall of HEGPC and
CONTRACTOR shall be separately valued for Propane and Butane
at the outlet of such LPG plant according to the following formula
(untess otherwise agreed between BEGPC and CONTRACTOR):

PLPG = 895 PR
Where

PLPG = LPG price (separately determined for Propane and
Butane) in U.S. Dollars per metric ton.

PR = The average over a period of a month of the figures
representing the mid-point between the high and low
prices in U.S. Dollars per metrc ton quoted in "Platt's
LPGaswire" during such month for Propane and
Butane FOB Ex-Ref/Stor. West Mediterranean.
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in the event that "Platt's LPGaswire” 15 issued on certan days duning a
month but not on others, the value of {PR) shall be calcutated using ondy
those 1ssues which are published during such month. In the event that the
value of {PR) can not be determined because "Platt's LPGaswire™ is not
published at all dunng a month, BEGPC/ EGAS and CONTRACTOR
shall meet and agree to the value of (PR) by reference to other published
sowees. In the event that there are no such other published sources orf
the value of (PR) cannot be determiined pursuant © the foregoing for any
uther reason, EGPU/EGAS and CONTRACUTOR shall meet and agree to
the value of (PR} by reference to the value of LPG (Propane and Butang)
detivered FOB from the Mediterranean Area.
Such valuatton of LPG is based upon delivery at the delivery point
spectfied in Avticle VII(e)(2)(iii).

Article VI{C)2Xiv) of Law No. 9 of 1992 shall be deleted in its
entirety and shall be replaced by the following:

{iv} In ¢ase Gas and LPG are disposed of for export by EGPL ang
CONTRACTOR to any thud party other than EGPC and/or EGAS,
pursuant o Anicle ¥1He), the Cost Recovery and Profit Shares of
such Gas and LPG shall be valued at their actual realized price.

Article Vil{e)(Z)(iJof Law No. 9 of 1992 shall be deleted in its entivety

and shall be replaced by the following:

{1} Priority shall be given to meet the requirements of the domestic
market as determined by BEGPC unless EGPC and EGAS otherwise
agree in the relevant Gas Sales Agreement.

Article VII(eX2)(1) of Law No. ¢ of 1992 shall be deleted in its
entirety and shall be replaced by the following:

{11} In the event that EGPC is to be the Buyer of Gas, the disposition of
{3as 10 the domestic market shall be by virtue of long term Gas Sales
Agreements to be eniered inte between EGPRC and CONTRACTOR
(as seliers) and EGPC {as buyer). In the event EGPC and EGAS
(collecnvely as Export Gas Buyer) are to be the buyer of Gas to be
directed to the export market, the disposition of such Gas shall be by
virtue of tong term Gas Sales Agreements to be entered inte between
EGPC and CONTRACTOR (as sellers} and EGPC asd EGAS
{collectively as Export Gas Buyern).
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EGPC and CONTRACTOR (as sellers) shall have the obligation to
deliver the Gas at the delivery point as ndicated below, where such Gas
shall be metered for sales, royalty, and other purposes required by this
Agreement;

{(¢) In the gvent no LPG plant 15 constructed fo process such as, the
delivery pomnt shali be at the flange connecting the Development

Lease pipeline to the nearest point on the National Gas Pipeline Grid

System as depicted in Annex "E" hereto, or as otherwise agreed by
EGPC and CONTRACTOR.

(b) In the event an LPG plant is constructed to process such Gas, such
Gas shall, for the purposes of valuation and sales, be metered at the
outlet to such LPG Plant. However, notwithstanding the fact that the
metering shall take place at the LPG Plant outlet, CONTRACTOR
shall through the Operating Company build a pipeline suitable for
trangport of the processed Gas from the LPG Plant outlet to the
nearest point on the National Gas Pipeline Grid System as depicted
in Annex "E" hereto, or otherwise agreed by EGPC and
CONTRACTOR. Such pipelive shall be owned by EGPC in
accordance with Asticle VIH (a), and its cost shall be financed and
recovered by CONTRACTOR as Development Expenditures
prarsuant to Articie ViL®

Ariicle VI{eX2y (i) of law No, 9 of 1992 15 amended as follows:

EGPC and CONTRACTOR shall consult together to determineg
whether to build an LPG plant for recovering LPG from any Gas
produced hereunder. In the event EGPC and CONTRACTOR decide to
build such a plant, the plant shall, as is appropriate, be in the vicinity of
the point of delivery as determined in Article II and Article VIKe}2Hii).
The delivery of 1.PG for rovalty and other purposes required by this
Agreament shall be at the outlet of the LPG plant. The costs of any such
LPG plant shall be recoverable in accordance with the provisions of this
Agreement unless the Minister of Petroleum agrees to accelerated
recovery.




VoLl Lo ol 5 () b YY sl — e )3y 4

Y.

'i‘s'sT ] & ‘..a_) u_,.tL_..I.”u.A (6} {Y) (&) i ] aalJIJ.aiSJL‘_,_-.L-

‘;LF.:JM}

Ll 51 /5 (Aol G o LAY e Uiy ) gl ool e DL 3
J“J-L’ JL:JIt...J iz ( JJJ—.Q_AJIJl_IJ (_g_,.'.'_.ﬂi Ln.g_..n_a.v‘_,,._..t.a_._ﬂ.a) i__..a"a.ul
)Y e Olpin (8) und PG (il Lgmia) JlalE gl e Y
E?La.uJ asy v &L Gy el o L Gl ;_,,._,,Jua,vi
el 3, per 5Ll Jy i L;JJLJIL_JJLJ,_A_LI@uj.I
pdeany Wy i Gilar L G adlly g ] GLESNL il Ll
sl PGt oL J_,_,..._.HJL.G;JLRJ'
( Qusnlf Bald } )
I_,_.I‘:.rla...;u.,l,_j_la.. codaddl s cor gt ity o didas o Lo L2zl

(&)

q_a&,‘s %3, w, a_,.le..al_L ey VAT L 8 3, 5L a_,:.L.aJI

3 g thu. ESIRTO PN ,L,.;,,Jl i

( Chntintlomstsd | Bl ! )
pad 5l LY A » i s ca__,LJl ala o Jodadl Lo oL w7 b e

Ll:c.a_,JlJ}rJlf_.,,JJﬁ Lyuls . o C‘_._J.\.M.Ih_.nl.gj-l_,.k..a.. ‘.,l IPTRVIT
4 le_jl_}_,.lt_..ﬂ.” JALJJJMF’J_QGLC‘_,LA.U trc uJS:-g;uL_JL
0 s S 5 ol

e

Jt 54 5 85

e — —

: L

J il il G pml ] s

;e

ot )| oty S ) Qb

D s



LATER P ORI JURN 1 B R S IPUCE § JPVOST IS SOUNS | VP X

N N/l g A i

Article VIH{e}Z2Xy) of Law No. 9 of 1992 shall be deleted in it
entivety and shail be replaced by the following:

{v) Should EGPC {as buyer of Gas for the domestic market} and/or
hGPC and EGAS (collectively as the Export Gas Buyer) fail to enter

1O a long-teym Gas Sales Agreement with BGPC and CONTRACTOR

(as sellers) within five (5) years from a notice of Commercial Gas

Discovery pursuant to Article II1, EGPC and CONTRACTOR shall

have the right to take and freely dispose of the quantity of Gas and

i.PG in respect of which the notice of Cominercial Discovery is
given by exporting such Gas and LPG.
{ARTICLE V)

Except as specifically amended by this Amendment, the Concession
Agreement 18sued by law No. 9 of 1992 as amended, shall continue in
full force and effect in accordance with its terms. However, 1o case of
any conflict between the provistons of the Concession Agreement and the
provisions of this Amendment, the latter ghall prevail.

(ARTICLE Vi)

The effectve date of this Ameadment shal| be the date it 1s signed by
the Parties after a law is issued by the competent authorities of the AR.E.
authonzing the Minister of Petroleum to sign it on behalf of the
GOVERNMENT of the ARE. and giving this Amendment full force
and effect of law notwithstanding any countervailing governmental
enactment.

IEOC PRODUCTION B.V.
By — -

BP EGYPT C()MPANY

EGYPTIAN GENERAL PETROLEUM CORPORATION
By :—

ARAB REP‘UBLIC OF EGYPT
By -

{late .




