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AGREEMENT
FOR AMENDING THE GAS PRICING PROVISIONS
UNDER THE CONCESSION AGREEMENT
SIGNRED BY VIRTUE OF LAW NO. 74 OF 199
FOR GAS EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
| AND
IEQC EXPLORATIONB.V.
AND
INTERNATIONAL FINANCE CORPORATION
IN
MELEIHA DEEPF AREA
WESTERN DESERT
This Agreement is made this ------ day of -----~--- , 2006, by and between
the Arab Republic of Egypt (hereinafter referred to ax "ARE.” or as the
"GOVERNMENT"), the EGYPTIAN GENERAL PETROLEUM
CORPORATION, a legal entity created by Law No. 167 of 1858 as
amended (hersinafter referred to as "EGPC"), IEQC Exploration B.Y., 2
litnited liability company organized and existing under the laws of
Netherlands (hereinafier vefemed to as "IBOC), and INTERNATIONAL
FINANCE CORPORATION, an international organization cstablished
by articles of agreement among its member countries  (hereinafter
feferred to as "IRFC™). {(IEOC and IFC hereinafter referred (o collectively
as  "CONTRACTOR" and individually as "CONTRACTGR
MEMBER").
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WITNESSETH

WEHEREAS, the Arab Republic of Egypt, the Egyptian General
Petralewm Corporation , [EOC CO. INC. and INTERNATIONAL
FINANCE CORPORATION have entered into a Coneession Agregment
signed by wvirtue of Law No. 74 of 1996 for Gas Dxploration and
Explottation in MELEIHA DEEP Area, Westorn Desert {(heremafter
referred to as * Concession Agreement ™ ); and

WHEREAS, IEOC CQO. INC. assigned to IEOC Exploration B.V.; and
WHEREADS, the parties have agreed to amend the natural gas pricing

provisions m the Concession Agreement.
NOW, THEREFORE, the parties hereto agree as follows:
ARTICLE §
Add a new pavagraph after the second paragraph of Article VII (b}

{2) of the Concession Agreement as follows -

If a¢ the end of any contractual year , EGPC and CONTRACTOR {as
sellers) fail 10 deliver seventy five percent (75%) of the annual contract
quantity of Gas as defined in the Gas Sales Agreement with EGPC {(as
buyer), the difference between seventy five percent (75%j) of the annual
contract quantity of Gas and the actual delivered Gas quantity shali be
referred to as the "Deliver-or-pay buyer's Shorifall Gas”. 1a the following
contraciual yéar, EGPC (as buyer) shall have the right to take 2 gquaninty
of Gas equal to the Deliver-or-pay buyer's Shortfall Gas and such
quantity shall be priced at ninety percent {(90%) of the Gas prnce as

established by this Agreement.
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ARTICLE I
Article VIE{€) {2) - (i} Gas incloding condensate and LPG of the
Concession Agreement shall be deleted m its entirety, and shall be
replaced by the following .
(1) @) The Cost Recovery and Profit Shares of Gas subject 10 a Gas
Sales Agreement between EGPC and CONTRACTOR (as seliers)
and EGPC (as buyer) entered into pursuant to Asticle Vil{(e)
shall be valued, deltvered 10 and purchased by EGPC at 2
price detersuned monthly according to the followmg formula

. PGeFxH
Where:
PG = the value of the Gas in U.S. Doliars per thousand cubic
feet (MOF).
H = the number of British Thermal Units {(BTUs) per thousand
cubic feet (MCF) of (Gas.

;2 = a value in US. Dollars per million British Thermal Umts
{mmbtu) determined monthiy according to  the
following table:

Price f Brent (USHbarrel)

F(USS/MMETU)
1.50

Less than or equal to 10

} 4 {0.05 Bent)

_ Greater than 10 but less than 22

Equal to or greater than 22 2.1

Where Brent 1s the monthly average pnice expressed m U.S. Dollar
per barre} for BRENT (IDTD) quoted in "Platt’s Oilgram Price Report™
for “Spot Crude Price Assessment-International” for tbe month in
question.

In the event thai the value of ¥ cannot be determined dbecause Platt's
Qilgram Price Report 18 not published st all duing a month, the Pasties
shall meet and agree the value of Brent by reference to other published
sources. In the event that there are no such pubdished sources or if the
value of Brent cannot be determined pursnani to the foregoing for any
other reason, the Parties shall meet and 2gree a value of Bremt.
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ARTICLE 1it

Except as specifically amended hereby, the Coneession Agreement
shall continue in full force and effect in accordance with #ts termis, However
in case of any conflict between the provisions of the Concession
Agreement and the provisions of this Amendment Agreement, the latter
shall prevail, and any provisions prior to, and out of, this Amendment
Agreement or the Concession Agreement shail not be enforced.

ARTICLE IV

The Effective Date of this Agreement shal! be the date it is signed by
the Parties after a law i5 issued by the competent authorities of the
A.R.E., authorizing the Minister of Petroleum 10 sign it on behalf of the
GOVERNMENT of the A.R.E. and giving this Agreement full force and
effect of law notwithstanding any countervailing governmental enactment.

IEOC EXPLORAT!ON. B.V.
BY : ...

INTERNATIONAL FINANCE CORPORATION

EGYPTIAN GENERAL PETROLEUM CORPORATION
BY :

ARAB REPUBLIC OF EGYPT
BY: ...



