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AMENDMENT AGREEMENT

OF
THE CONCESSION AGREEMENT
FOR
PETROLEUM EXPLORATION AND EXPLOITATION
IN WEST MEDITERRANEAN
DEEP WATER AREA
ISSUED BY VIRTUE OF LAW NO. 5 OF 1999

BETWEEN
THE ARAB REPUBLIC OF EGYFPT
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
BP EGYPT WEST MEDITERRANEAN (BLOCK B) B.V.
RWE Dea AG
This Amendment Agreement 1s made tlus  day of, 2007, by and

between the ARAB REPUBLIC OF EGYPT ( hereinafter reteired to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1958 as amended ( hereinatter referred to as "EGPC"), BP Egypt
West Mediterranean ( Block B) B.V., a company orgamzed and existing
under the laws of Netherlands { hereinafter referred to as "BP" ) and
RWE Dea AG, a company organized and existing under the laws of the
Federal Republic of Germany (hereinatter referred to as "RWE"). BP and
RWE are referred to collectively as "CONTRACTOR" and individually
as "CONTRACTOR MEMBER".
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WITNESSETH

WHEREAS, the Arab Republic of Egyvpt. the Egyvptian Genenal
Petroleum Corporation . Amoco Egyvpt West Meaditerranean ( Block B)
B. V. and ELF Hvdrocarbures Egvpte have entered mto a Concession
Agreement tor Petrolemm Exploration and Explotation m West
Mediterranzan Deep Water Area 1ssued by virtue of Law No. 5 of 1999
(hereinatter reterred to as the " Concession Agreement”): and

WHEREAS | as a result of several assigniments and changes in the
names of the companes . the CONTRACTOR in the Concession
Agreement 1s BP Egypt West Meditertanean ( Block B) BV, and RWE
Dea AG L and

WHEREAS, CONTRACTOR desires to amend the Concession
Agreement and amend the pricing of Gas disposed of tor Domestic
market and Export markets to allow tor the recovery of the costs of such
operations wluch will be 1 the deep water and neead lugh technology and
adchtional huge mvestments . and

NOW, THEREFORE, the Parties hereto agree as tollows:
ARTICLE 1

Except as otherwise specified hereunder, the words and expressions
detined m the Concession Agreement shall have the same meaning 1n
this Amendment Agreement.

ARTICLE II

- Article T (s) of the law No. 3 of 1999 shall be entuely deleted and
replaced by the tollowing :-

(s) "Gras Sales Agreement” means a wiitten agreement between EGPC
and CONTRACTOR (as sellers) and EGPC / EGAS or a mutually
agreed third party  (as buver) which contains the terms and
conditions, tor Gas sales, from a Development Lease entered mto
pursuant to Article VII {e) of law No. 5 of 1999 as amended
herein .
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- Add the tollowing at the end of Article I of the law No. 5 of 1999 -
(v) "LNG" means hquetied natural gas.

(w) "Gas for export” means Gas produced from any Development

Lease within the Area which s chsposed of for export.

(x) "EGAS" means the Egyptian Natwral Gas Holding Company, a
legal entity created by The Prime Munuster Decree No. 1009 of
2001 as amended and according to Law No. 203 of 1991 as
amended.

(v) "Netback Price" means a price which retlects a faw maiket-based
value tor Gas supplied to the export markets, netted back to the
delivery pomnt and agreed by EGAS.

ARTICLE 111

- Arficle III () (1) of law No. 3 of 1999 shall be deleted 1 its entuety
and shall be replaced by the following:

Without prejudice to Article VII (&) ot the law No. 5 of 1999, as
amended herein, following the conversion of an area to a Development
Lease basad on a Conmmercial Gas Discovery (or upon the discovery of
Gas m a Development Lease granted following to a Commercial Onl
Mscovery) . EGPC shall make etforts to find adequate local markets
capable of absarbing the production of Gas and shall advise
CONTRACTOR of the potential outlets tor such Gas, and the expected
annual schedule of demand. Thereatter, EGPC and CONTRACTOR
shall meet with a view te assessing whether the outlets tor such Gas
and other relevant factors wairant the development and production of
the Gas, and 1n case of agreement, the Gas thus made available shall be
disposed of to EGPC under a long-term Gas Sales Agreement in
accordance with and subject to the conditions set forth in Article VII as
amendead hereimn.
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ARTICLE IV

-

- Article VI (a ) of law No. 5 of 1999 shall be entirely deleted and
replaced by the tollowing :

(a) Withm thuty (30) davs atter the date of Fust Conunercial (il
Dnscovery and also witlhun thuty (30) davs atter signature of
Fust Gas Sales Agreement o conmmencement of a scheme to
dispose of Gas, EGPC and CONTRACTOR shall torm a Joint
Development Comnuttee (TDC') or Operating Company at such
ftme . The Jomt Development Commnuttee shall consist of eight
(8) members . fowr (4) of whom shall be appointed by EGPC
and tfour (4) by CONTRACTOR . The chanman of the joint
Development Conunittee shall be designated by EGPC from
among the members appointed by 1t - Not later than four (4)
months betore the end of the cwrent financial vear (or such
other date as mayv Dbe agreed upon by EGPC and
CONTRACTOR) and four (4) months preceding the
commencement ot each succeeding tinancial vear thereafter
{ or such other date as may be agreed upon by EGPC and
CONTRACTOR) CONTRACTOR with EGPC s secondees o
Operating Company, as the case may be, shall be responsible
tor the preparation of the Development Work Programme and
Budget setting forth the Development wok wlinch
CONTRACTOR or Operating Company. as the case may be,
proposes to catry out darng the ensuing vear and which shall
be agreed by the JIDC or board of directors of Operatmg
Company, as the case mav be, and approved by EGPC and
CONTRACTOR and mmplemented by the CONTRACTOR o1
the Operattng Company m a workman like manner and
conststent with good mdustry practices.

EGPC s secondees shall be appointad by EGPC .
The Tomt Development Comnuttee shall -

* review the progress of the Development Work Programme and
Budget on regular basis .
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* review and approve the Development contracts;

* agree a progranume of transition 1 a twelve (12) month period before
the date of the First Commercial Production, unless otherwise agreed
upon between EGPC and CONTRACTOR, for the handing over of
operations by CONTRACTOR to the Operating Company and the
traming by means of secondment to CONTRACTOR or one of its
Affiliates of EGPC staff designated to woik in the Operating

Company .

The Jomnt Development committee shall meet on regular basis or
whenever necessary of when the Chamman or at least four (4) of its
members or CONTRACTOR requures .

Following review by the Joint Development Committee |, JDC shall
subnmut the annual Development Work Progranume and Budget to EGPC
and CONTRACTOR once a vear for their approval . Following such
approval of the relevant Work Programmme and Budget , it 15 finther
agreed that :

(1) Neither JDC nor CONTRACTOR shall substantially revise or
modify sard Work Progranmume and Budget nor reduce the
approved budgeted expenditures without the approval of EGPC
and CONTRACTOR:

(11) In the event of emergencies mvolving danger of loss of lives or
property or damage to the enviromment, CONTRACTOR may
expend such additional unbudgeted amounts as may be
requured to alleviate such danger or damage . Such
expenditires shall be considered in all aspects as Development
expenditures and shall be recovered pursuant to the provisions

of Article VII as amended herein .
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- Add the tollowing at the end of Article VI of law No. 5 of 1999:-

(m) The CONTRACTOR and EGPC shall exercise thew respective
authontties  theough  thewr representatives 1 the  Joint
Development Committee or the Poard of Ihrectors of the
Operating Company, as the case may be. Specifically,
approvals granted by the JDC or Board of Duectors 1n respect
of {1) contracts that are awarded and {11) expatiiate and national
emplovees hired or seconded by the CONTRACTOR o mto
the Operating Company and () any other tunding the
CONTRACTOR 13 commutted to spend by way of an approved
Budget, will bind the CONTRACTOR and EGPC. Specifically,
the Jomnt Development Comnuttee or Board of Directors’
approval of the atorementioned matters and the tumely 1ssue of
work permits shall constitute EGPC approval. EGPC auditing
rights for cost recovery purposes will be 1 accordance with the
approved budget and contracts.

ARTICLE Y

The first paragraph of Article VII (a) 1. of the law No. 5 of 1999 shall be
entirely deleted and replaced by the following -

(a) 1. Cost Recovery Petroleum :

Subject to the aunditing provisions under the Concession
Agreement as amended heremn . CONTRACTOR shall recover
quartaerly all costs | expenses and expenditires in respect of all the
Exploration ., Development and related operations under the
Concesston Agreement and tlhns Amencdment Agreement to  the
extent and out of farty percent (40%) of all Petroleum produced
and saved trom all Development Leases witlun the Area of the
Concession Agreement and this Amendment Agreement and not
wsed in Petroleum operations . Such Petroleum 15 heremnafter
reterred to as "Cost Recovery Petroleum”

Cost Recovery Petroleuim of the above mentioned shall be chvidad
mnto

1) Costrecovery tor Gas disposed of for the export markets and 1ts
assoclated condensate ( herematter retered to as the" Cost
Recovery tor Export ") - and
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2} Cost recovery tor all Petroleum disposed of for the domestic
market and all other products other than Gas disposed of for
export markets and 1ts assoclated condensate ( heremnatter
referred to as the "General Cost Recovery ") .

Each of them shall be deternuned pro rata according to the quantity
of Petroleum and Gas disposed of for each 1tem hereinabove.

- Add a new paragraph at the end of Article VII (a) 1. (i) of the Law
No. 35 of 1999 as follows

Notwithstanding the provisions of Article VII (a) 1. (1), (1) & (1), all
Exploration and Development Expenditures incurred until December
31, 2014 shall be recovered at the rate of sixteen and two third percent
(16 2/3%) per ammum . All expenditres related to exploration |
appraisal  and  development wells of new prospects and new
discovertes from the Etffective Date of this Amendment Agreement
shall be recovered at the rate of twenty percent (20%) per annun .

Starting from January 152015 | all Exploration and Development
Expenditures shall be recovered at the rate of twenty percent ( 20%)
per annum.”

- Add a new paragraph atter Article VII (a) 1. (i) of the Law No. 5 of
1999 as follows:

(1v) Exploration Expenditiwes ., Development Expenditires and
Operating expenses together (" Recoverable Expenditures " ) shall
be divided into two recoverable expenditine pools with effect from
tirst production :

a) An export recoverable expenditures pool for costs relating to Gas
disposed of for export markets and its associated condensate
(heremafter referred to as the " Export Recoverable Expenditiwes
Pool" ) . and
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b) A domestic recoverable expenditires pool for costs relating to
all Petrolenm chisposed ot tar the domestic market and all other
products other than  Gas disposed of tor  export matkets
and 1ts assoclated condensate ( herematter reterred to as the
" General Recoverable Expenchtures Pool ")

The allocation of recoverable expenditiwes between the two pools shall
be determuned pro-rata to the total costs incurred tor each pool quarterly

Any other type of costs of conumon use or which cannot be allocated to
one ot the pools a) ar b) above shall be allocated between each based on

the cost ratio between the two pools.

In case a Gas field m a Development Lease 13 producing for both
domestic market and export martlets | 1ts related costs shall be allocated
among the above two pools pro-tata to the disposed production to each
matket .

Any previous approved recoverable costs by EGPC betore the Eftective
Date of thus Amendment Agreement or betore starting the production
shall be allocated according to the above mechanism .

The General Recoverable Expencitwes Pool shall only be recovered
from the General Cost Recovary and the Expat Recoverable
Expenditures Pool shall only be recovered trom the Cost Recovery tor
Export .

The general recoverable expenditiwes pool due for recovery wn the same
quarter = actual cost recovery entitlement tor all Petroleum disposed of
tor the domestic market and all other products other than Gas disposed ot
for export markets and 1ts associated condensate { mcluding any cost
carry forward from previous quarters) 1n accordance with Article VII of
law No. 5 of 1999 as amended heremn and Annex "E" of law No. 5 of
1999
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Gas disposed of for Export:

Without prejudice to the tollowing cases, Cost Recovery of Gas which 13
disposed of tor export shall be always valued at the Domestic Gas Price
calculated according to Article VII ( ¢ ) 2. of the Concession Agreement

as amended herein and the following provisions shall apply :

a) If the Netback Price for Gas 1s greater than the Domestic Gas Price,
the CONTRACTOR shall make a pavment to EGPC in a sum wlich
represents the difference between the Netback Price for Gas and the
Domestic Gas Price (this difference will be referred to as "Surplus
Gas Price™), multiplied by the volumes of Cost Recovery Gas

disposed of for export .

b) If the Netback Price for Gas 1s less than the Domestic Gas Price and
CONTRACTOR 15 1 a cost canry forward, then EGPC shall malke
paviment to the CONTRACTOR 1 a sum which represents the
cifference between the Domestic Gas Price and the Netback Price for
Gas , nultiplied by the volumes of Cost Recovery Gas disposed of
tor export. Such pavment by EGPC shall not at any time exceed the
export value of EGP(C’s Production Share of Gas disposed of for
export and 1ts assoclated condensates (excluding any Excess Cost

Recovery).
Excess Cost Recovery of Gas Disposed of for Export :

Excess Cost Recovery of Gas disposed of for export maikets, shall be
valued 1 accordance with the Domestic Gas Price and will be shared
between EGPC and CONTRACTOR as set out below according to
the production shares reterred to i Article VII (b) 1. of law No. 5 of

1999 . as amended herein .
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(1) If the value of the Cost Recovery for Export as defined herein .

based on the Netback Price exceeds the value of the Cost
Recovery for Export based on the Domestic Gas Price and
CONTRACTOR s export recoverable expenditure pool due for
recovery 1n the same quarter 15 less than the value of the Cost
Recovery for Expoart based on the Domestic Gas Price,
CONTRACTOR will share the value of Excess up to the value
of the Cost Recovery for Export based on the Domestic Gas

Price.

The export recoverable expenditiwes pool due for recovery in
the same quarter = actual cost recovery entitlement tor Gas
disposed of for export market and its associated condensate
( including any cost cany forward from previous quarters) in
accordance with Article VII of law No. 5 of 1999 as amended

herein and Ammex "E" of law No. 5 of 1999 |

(11) If the value of the Cost Recovery for Export based on the

Netback Price 15 lower than the value of the Clost Recovery for
Export based on the Domestic Gas Price and both are lugher
than CONTRACTOR’ s export recoverable expenditure pool
due for recovery in the same quarter, CONTRACTOR will
share the value of the Excess Cost Recovery tor Export which
will be the lesser of a) the difference between the value of the
Cost Recovery for Export based on the Domestic Gas Price and
the CONTRACTOR s export recoverable expenditure pool due
tor recovery in that quarter ., or b) the value of sixty five
percent (65%) of the export value of EGPCs Production Share
of Gas disposed of for export (excluding any Excess Cost

Recovery).
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(1) It CONTRACTOR s export recoverable expenditine pool due
tor recovery 1n the same quatter. 1s greater than the value ot
the Cost Recovery for Export valued at the Netback Price and
15 lower than the value of the Cost Recovery for Export
valued at the Domestic Gas Price then the tollowing will be
applied:

a) EGPC shall provide CONTRACTOR with a Difference Paviment
vhich represents the ditference between the value of the Cost
Recovery tor Export valued at the Domestic Gas Price and the
value of the Cost Recoveary tor Export valuad at the Netbacl Price,
and provided that tlus Difference Pavment will not exceed one
Ihnndred percent (104%) ot the EGPC’s Production Share export
value of only Gas disposed of for export (excluding any Excess
Cost Recovery). If thus Ditference Pavment will make the Cost
Recovery value exceed the CONTRACTOR s export recoverable
expenditire pool dus tor recovery in the same quarter, any
ditference between the two values shall be shared as Excess Cost

Recovery Gas disposed of for export; or

by It the wvalue of Cost Recovery tor Export according to  the
mechamsm as of (a) above 1s stll less than CONTRACTOR s
export recoverable expenditre poal due for recovery in the same
quarter, then EGPC shall provide CONTRACTOR with additional
payment just up to the value of the CONTRACTOR’s export
recoverable expenditure pool due for recovery 1n that quarter . such
pavinent to be made only out of the value of EGPC™s Production

Share of condensates assoctated with Gas disposed of for export.

- Renumber Article VII (a) 1. ( 1v) and (v) of the Law No. 5 of 1999 to
be Article VII(a) L. (v) and (v1) .
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- Add a new paragraph after Article VII{a) 1. ( vi) of Law No. 5 of 1999

as amended herein:

(vi1) The provisions for the cost carry forward set forth i Article
VII (a) 1. (v) and (v1) of Law No. 5 of 1999 as amended
herein shall be separately applicable to the Cost Recovery for
Expaort and to the General Cost Recovery. As a consequence ,
there might be pertods when there 15 cost canry forward status
1in the Cost Recovery for Export and an Excess Clost Recovery
status 1n the General Cost Recovery in the same quarter, or

vice versa .

- Article VII (a) paragraph 2. and 3. of law No. 5 of 1999 shall be

entirely deleted and replaced by the following:

2. Except as provided i Article VII (a) 3 .below and Article VII (e) 1.
of the Law No. 3 of 1999, as amended herein, CONTRACTOR shall
each quarter be entitled to take and own all Cost Recovery Petroleum,
which shall be taken and disposed of in the manner determined
pursuant to Article VII (e) of the Law No. 5 of 1999, as amended
herein . To the extent that the value of the General Cost Recovery
exceeds the general recoverable expenditures pool due for recovery in
the same quarter and/or the Cost Recovery for Export exceeds the
export recoverable expenditwes pool due tor recovery in the same
quarter, as determuned in Article VII (¢) ., as amended heremn and
including any cany forward under Article VII (a) 1. (v), as amended
herein, to be recovered in that quarter, then the value of such each
Excess Cost Recovery Petroleum and Gas shall be divided between
EGPC and CONTRACTOR according to Production Sharing referred
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to 1 Article VII(b) of law No. 35 of 1999 | as amended herein, and
EGPC s share shall be paid by CONTRACTOR to EGPC either (1) 1n
cash for Gas disposed of for either domestic or export markets or (11)
i cash or 1 kind for O1l, condensate and LPG 1 accordance with

Article VII (a) 3 .below .

Ninety (90) davs prior to the comumencement of each vear, EGPC
shall be entitled to elect by notice 1 wiiting to CONTRACTOR to
require paviment of up to one hundred percent (100%) of EGPC’s
share of Excess Cost Recovery of Oil, condensate and LPG 1n kind.
Such pavment will be in Crude Oil |, condensate and LPG from the
Area F.O.B export ternunal or other agreed delivery point provided
that the amount of Crude Oil | condensate and LPG taken by EGPC 1n
kind 1n a quarter shall not exceed the value of Cost Recovery Ciude
Onl , condensate and LPG actually taken and separately disposed of by
CONTRACTOR from the Area during the previous quarter. If EGP(C's
entitlement to receive paviment of its share of Excess Cost Recovery
of O1l , condensate and LPG 15 limited by the foregoing provisions,

the balance of such enfitlement shall be paid in cash

Article VII(b) 1. of law No. 5 of 1999 shall be entirely deleted and

replaced by the tollowing:

The remainng sixty percent (60%) of all Petroleum shall be divided
between EGPC and CONTRACTOR according to the following shares.
Such shares shall be taken and disposed of pursuant to Article VII (),

as amended herein.
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(1) Crude Oil

Crude O1l produced and

saved under this

Concession Agreement

EGPC’s Share (%)

o " |Brent Price = |00 § /banel <|Brent Price =
as amen.de'd herein and 60 % /barrel [Brent Price < 708 |70$/barel
not used i Petroleum batrel
operations (BOPD)

(quarterly average)

That portion o1 G [1- {0.7- 65
mcrement less than or (Brent*0.03)}]*100

equal to 50,000 BOPD

That portion o1 65 [1-{0.65- 70)
increment greater than (Brent™0.005)]*100

500000 and up  to

1 00 000 BOPD

That portion or 7] [1 - {0.59- 76
mcrement greater than (Brem."‘0,0.0S)'}]"‘100
100000 and wp  to |

150 0040 BOPD

That portion oL 75 [1- {{.55- 80

mncrement greater than
150 0040 BOPD

(Brent™0.003)}]*100
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Crude Oi1l produced
and saved under this CONTRACTOR's Share (%)

Concession Agreement

. Y , |Brent Price =| 60%/barrel < |Brent Price =
as amended heremn and 60%/barrel | Brent Price < T
not used in Petroleum | =~ DOHE l_il}; ! uce.l 0% barrel
, ] 70%/bawre
operations (BOPD) (
(quarterly average)
That  portion  or A0 {0.7- 35
increment less than o (Brent™0.005)y*100
equal to 50,000 BOPD
That portion oL 33 (0.65- 30

mcrement greater than
500000 and up  to
1 00 000 BOPD

(Brent*0.005)}+100

That  portion  or 10 {.59- 24
increment greater than (Brent™0.005) y*100
100,000 and up to
150,000 BOPD

That portion oL 25 {0.55- 20
mncrement greater than (Brent*0 003)}*100
150 0040 BOPD

Where Brent price 1s the monthly average price expressed m U.S.
Dollars per barrel for BRENT (DTD) quoted in "Platt’s Otlgram Price
Report" for "Spot Ciude Price Assessment - International" for the
month 1 question .
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(ii) Gas and LPG

Gas & LPG produced

and saved under tlus EGPC’s Share (%)
Concession Agreement

as amended herein and [prant Price « Brent Price =
not used in Petroleum | 40¢/barrel 40%/barrel

operations (MMSCFD)
(quarterly average)

That portion o1 60 65
mcerement less than or
equal to 500 MMSCFD

That portion o1 64 66
imncrement greater than
500 and up to 1000
MMSCFD

That portion or 67 69
increment greater than
1000 and up to 13500
MMSCFD

That portion oL 20 7
increment greater than
1500 and up to 2000
MMSCFD

That portion o1 25 76
imncrement greater than
2000 and up to 2500
MMSCFD

That portion o1 R0) 20)
imncrement greater than
2500 MMSCFD
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Gas & LPG produced
and saved under this CONTRACTOR s Share (%)
Concession Agreement

as amended herein and [Brant Price Brent Price =
not used in Petroleum | 404 /barrel 408§/ barrel
operations (MMSCFD)
(quarterly average)

40

Y
LA

That portion o1
merement less than or
equal to 500 MMSCFD

That portion o1
increment greater than
500 and up to 1000
MMSCFD

That portion o1
imncrement greater than
1000 and up to 15040
MMSCFD

Y]
Y
Y
P

That portion o1 30 29
imncrement greater than
1500 and up to 2000
MMSCFD

That portion or 25 24
imncrement greater than
2000 and up to 2500
MMSCFD

=

That  portion  or 20

increment greater than
2500 MMSCFD

Brent Price as detined heremabove.
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In case of both export and domestic market sales 1 any quarter | the
actual enfitlement of the Production Shares of Gas shall be calculated by
the total Gas production not used in Petroleum operations trom the Area |
and such actual entitlement shall be allocated pro-rata between the
volumes of Gas disposed of for export markets and Gas disposed of tor
the domestic marlzet .

In respect of those quanfities of Production Shares of Gas wluch are
exported, the CONTRACTOR shall each quaiter be entitled to take and
own a fixed percent share thereot ( " Export Share " ). Such Export Share
shall be detetnmuned separately for each export scheme at the tiume
decision 15 made by EGPC and CONTRACTOR on such export scheme
and based on CONTRACTOR s share of Production Shares of Gas tar
Brent prices below forty U.S. Dollars per barel (40US$/ barrely and on
the average overall dally contracted quantities of the total Gas intended
to produce tor sale at the tume ot such decision ("Intended Production”) To
the extent that the CONTRACTOR's actual entitlement to such
Production Shares of Gas for export 15 ditferent trom the Export Share
where tlwee month average Brent prices i that quarter 1s equal to or
exceeds torty ULS, Dollars per barrel (40 US§Ebartel) pursuant to Article
VII (b)Y 1.0 of law No. 5 of 1999, as amended herem andéor where the
actual total Gas production 1 the Area ditfers friom the Intended
Production , then the value representing the cifference between such
Export Share and the actual percent share of CONTRACTOR ("Protit
Gas Difference”) shall be paid i cash quarterly by CONTRACTOR to
EGPC o by EGPC to CONTRACTOR . as the case may be . valued at
the Netback Price as defined in tlhus Amendiment Agreement. Such cash
paviment shall be made wathan fifteen (13) davs from the receipt by
EGPC and CONTRACTOR of the quarterly production report from the
Operating Company and will be made 1n the manner set torth in Article
IV of the Accounting Procedure contained m Annex "E” of law No. 5 of
1999
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With respect to all Petrolewm produced (whether Oil. Gas or LPG ) and
purchased by EGPC/EGAS, other than Gas disposed of tor the export
matket, CONTRACTOR shall be pmd for its production share
entitlement 1 accordance with Article VII (b) 1. of law No. 5 of 1999 as
amendad herein based on the actual monthlsy Brent price and the
estumated quarterly production. Adpstments on actual production shall
be made within fifteen (15) days torm the receipt by EGPC and
CONTRACTOR of the quarterly production report of the Oprerating
Company and the pavment shall be made 1 the manner set forth mn
Article IV of the Accounting Procechie contamed in Annex “E™ of law
No. 5 0f 1999,

- Article VII ( ¢ ) (2) of law No. 5 of 1999 shall be enturely deleted and
replaced by the tollowing :

2- Gas and LPG for domestic market

(1) The Cost Recovery and Production Shares of Gas disposed of tor
the domestic market (Domestic Gas), which 1s subject to a Gas
Sales Agreement between EGPC and CONTRACTOR (as sellers)
and EGPC/EGAS (as buvery pwsuant to Article VII () as
amended herein | shall be valued | delivered to and pwchasad by
EGPCYEGAS at a puce deternuned monthly according to the
lesser value of the tommmla set out m Table No. 1 below and the
(Gras pricing cap (cetling) relative to the yvear of production in
question as shown m Table No. 2 below

Table No . 1

Brent Price (USS$/barrel) Gas Price ($/MMBTU)
Less than or equal to 10 1.5
Greater than 10 but less than 14 ( (.1625 F Brent ) less 0,125
Equal to or greater than 14 but less 215
than 17

Equal to or greater than 17 but less|  (0.1667 * Brent ) less 0.6833
than 28

Equal to or greater than 28 2. 303 + (0,060 * Brent )

Brent price as defined hereinabove.
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Table No. 2:

Years of Production Escalated Domestic Gas Price
Cap ($MMBTU)
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——
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6 o more

For the purposes of applving Table No. 2 above, the escalated
Domestic Gas Price Cap above $2.65/mmbtu shall take place on
the beginning of the third (3'%) Year of Production from the
West Mediterranean Deep Water Area as referred to in Table
No. 2 above provided that the beginning of the third (3% vear
of production 1s lving either after (1) 1/1°2012 or (1) the start
date of production of Pre-Pliocene Gas been produced directly
from the West Mediterranean Deep Water Area or drained from
a Pre-Pliocene reservomr exusting i the West Mediterranean
Deep Water Area through a well dnlled in Noith Alexandria
concession 1ssued by law No. 15 of 1992 | as amended,
wlichever date 1 (1) and (11) comes later.

The first vear of production will be determined either from the
first production of Gas from the West Mediterranean Deep
Water Area or from a reservolr existing 1 the West
Mediterranean Deep Water Area and being drained and
produced from a well dulled on the same reservonr in Noith
Alexandria concession, whichever date comes eatlier .
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EGPC and CONTRACTOR may negotiate with respect to
re-pricing the Gas in case Brent price 1s less than forty U.S.
Dollars per barmel (40US$/DbLl) for a penod of twelve (12)
consecutive months .

(11) The Cost Recovery and Production Shares of LPG produced from

a plant constructed and operated by or on behalf of EGPC and
CONTRACTOR shall be separately valued for Propane and
Butane at the outlet of such LPG plant according to the
tollowing formula (unless otherwise agreed between EGPC and
CONTRACTOR)

PLPG = 0.95xPR

Where :

PLPG = LPG price (separately deternuned for Propane and
Butane) in U.S. Dollars per metric ton.

PR = The average over a period of a month of the figures

representing the mid-point between the high and low
prices 1 U.S. Dollars per metiic ton quoted i "Platt’s
LPGaswire" during such month for Propane and
Butane FOB Ex-Ret/Stor. West Mediterranean.

In the event that Platt’s LPGaswire 1s 1ssued on certam davs
during a month but not on others, the value of PR shall be
calculated using only those 1ssues which are published dring
such month. In the event that the value of PR cannot be
deternuned because Platt’s LPGaswire 15 not published at all
cring a month, EGPC and CONTRACTOR shall meet and
agree to the value of PR by reference to other published sources.
In the event that there are no such other published sources or it
the value of PR cannot be determined pursuant to the foregoing
tor any other reason, EGPC and CONTRACTOR shall meet and
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agree the value of PR by reference to the value of LPG (Propane

and Butane) delivered FOB from the Mediterranean Area .

Such valuation of LPG 15 based upon delivery at the delivery

point specified i Article VII (e) 2. (111) as amended herein .

(111) The prices of Gas and LPG so calculated shall apply dwing the

samme month.

(1v) The Cost Recovery and Production Shares of LPG disposed of by
EGPC and CONTRACTOR other than to EGPC/ EGAS
pursuant to Article VII (e) as amended heremn . shall be valued at

their actual realized prices.

(v) Production Shares of Gas disposed of for export shall be valued

at the Netbaclk Price.

- Article VII (2) (2) (11) (b) of law No. 5 of 1999 shall be entirely deleted

and shall be replaced by the following:

(b) In the event an LPG plant 15 constiucted to process such Gas, such
Gas shall, for the purposes of valuation and sales, be metered at
the outlet of such LPG Plant. However, notwithstanding the fact
that the metering shall take place at the LPG Plant outlet,
CONTRACTOR or the Operating Company in accordance with

Article VI of law No. 5 of 1999 as amended heremn build a
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pipeline swtable for transport of the processed Gas fiom the
LPG Plant outlet to the nearest point on the National Gas
Pipeline Grid System as depicted i Annex "F" of law No. 35 of
1999 as amended herein , or as otherwise agreed by EGPC and
CONTRACTOR . Such pipeline shall be owned m accordance
with Article VIII (a) by EGPC, and 1ts cost shall be financed and
recovered by CONTRACTOR as Development Expenditures

pursuant to Article VIL

- Article VII (e) 2. (v) of law No. 5 of 1999 shall be entirely deleted and

replaced by the following:

(v) Subject to Article VII (a) 1. as amended herein and the paragraph
(e) 3. below, should EGPC (as buver) fail to enter into a
long-term  Gas  Sales  Agreement with EGPC  and
CONTRACTOR (as sellers) within five (3) vears (unless
otherwise agreed) from a notice of Commercial Gas Discovery
pursuant to Article III, EGPC and CONTRACTOR shall have
the right to take and freely dispose of the quantity of Gas and
LPG 1 respect of which the notice of Conmmercial Discovery 1s

given by exporting such Gas and LPG.

- Add the tollowing at the end of Article VII (e) of the law No. 5 of 1999
as amended herem:
(3) Export Rights -

1. The priority shall be given to meet the requirement of the domestic
matket needs, the mntent of EGPC and CONTRACTOR 13 that
around two-third (2/3) of the total Gas produced from the
Concession Area, shall be disposed of for the domestic market and

that one-third (1/3) shall be disposed of for export markets.
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EGPC and CONTRACTOR shall jomntly agree an export
scheme to chspose a part of the Pre-Pliocene Gas and each Party
shall have the night to take and dispose of the Gas tor export
and being mdividually responsible for any shrinkage i the LNG
plant.

11, Once an agreement for Gas for export has been entered mto or
comnutment has been made to arrangements for Gas tor export
by EGPC and / or CONTRACTOR |, the reserves witlhun the area
required to meet the needs of all such agreements andior
arrangements (and only such reserves) shall be allocated to Gas
tor export and neither EGPC nor CONTRACTOR shall be
entitled to allow any alternative disposition ot such Gas reserves.

ARTICLE VI

- Article VIII of Amnex "D" of law No. 5 of 1999 shall be entirely deleted

and replaced by the following:

Operating Company shall have a Board of Dnectors consisting of eight
(8) members, tour (4) of whom shall be designated by EGPC and the
other tow (4) by CONTRACTOR. The Chairman shall be designated by
EGPC and shall also be a Managing Dnector. CONTRACTOR  shall
designate  the General Manager who shall also be a Managing
Dnector. At least four (4) members of the Board of Directors will not be
pait of the Operating Company sentor management two (2) members
trom EGPC and two (2) members trom the CONTRACTOR |

ARTICLE VII

Except as specifically amended hereby, the Concession Agreement shall
continue 1 full torce and etfect 1n accordance witl 1ts terms. However,
m case of any conthet between the provisions of the Concession
Agreement and the provisions of tlhus Amendiment Agreement, the latter
shall prevail.
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ARTICLE VIII

The Etfective Date of this Amendment Agreement shall be the date 1t 13
signed by the Parties after a law 15 1ssued by the competent authonities of
the A R.E. authonzing the Minster of Petroleum to sign it on behalt of
the GOVERNMENT of the ARE. and giving this Amendment
Agreement full force and effect of law notwithstanding any

countervailing governmental enactment.

BP EGYPT WEST MEDITERRANEAN (BLOCK B) B.V.
By :

RWE DEA AG
By :

EGYPTIAN GENERAL PETROLEUM CORPORATION
By :

ARAB REPUBLIC OF EGYPT
By :

DATE :




