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AMENDMENT
OF CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 89 OF 1995
AS AMENDED BY LAW NO. 9 OF 2002

FOR PETROLEUM EXPLORATION AND
EXPLOITATION

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND

THE EGYPTIAN GENERAL PETROLEUM
CORPORATION

AND
BG DELTA LIMITED
AND
PICL (EGYPT) CORPORATION LTD.
IN
WEST DELTA DEEP MARINE AREA
MEDITERRANEAN SEA
This Agreement 15 made and entered into on this ----- day of ------ 2008,
by and between THE ARAB REPUBLIC OF EGYPT (hereinatter
referred to as "ARE." or "the GOVERNMENT"), THE EGYPTIAN
GENERAL PETROLEUM CORPORATION, a legal entity created by
Law No 167 of 1938, as amended (hereinatter reterred to as "EGPC"),
BG DELTA LIMITED, a company orgamsed and existing under the laws
of England and Wales (hereinafter referred to as "BG DELTA") and
PICL (EGYPT) CORPORATION LTD. ., a company organised and
existing under the laws of Malavsia (heremnatter referred to as "PICL").
BG DELTA and PICL are heremnafter referred to collectively as
"CONTRACTOR" and idividually as "CONTRACTOR MEMBER".
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WITNESSETH

WHEREARS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL PETROLEUM  CORPORATION, BRITISH GAS
EXPLORATION AND PRODUCTION LIMITED and EDISON GAS
S.p.A. entered into a Concession Agreement signed by virtue of Law No.
89 of 1995, as amended by Law No. 9 of 2002 for Petroleum Exploration
and Exploitation 1 West Delta Deep Marnne Area, Mediterranean Sea
(hereinatter referred to as the "Concession Agreement"),

WHEREAS, as a result of several assignments the CONTRACTOR 1n
the Cloncession Agreement 1s BG DELTA LIMITED and PICL (EGYPT)
CORPORATION LTD.;
WHEREAS, the parties hereto have agreed to amend the provisions
relating to the gas pricing and LPG and the principle of take-or-pay.
NOW , THEREFORE . the parties hereto agree as follows:

ARTICLE 1

The following shall be added at the end of Article 1 {(Definitions) of Law
No. 89 of 1995;

(aa) "Commercial Gas Production Start Date” means the date of com-
mencement of Incremental Gas Production 1n accordance with the
Gas Sales Agreement as amended (from the time when Gas 1s pro-

duced as a result of activities from Phase V "Booster Compression”),

(bb) "Phase" means a development phase as defined in the Development
Plan.

(cc) "Incremental Gas Production” means the daily production wluch
exceeds the Phases I to III Production Profile according to the actu-
al quantities of production and after the Conumercial Gas Produc-
tion Start Date from Phase IV and subsequent Phases for the domes-

tic marlet.
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(dd) "Phases I to III Production Protile™ means a daily production protile
expected to be moducead from the West Delta Deep Marine Devel-
opment Lease Area which was reshaped and covenng Scarab and
Saffron fields. This Production Profile to be agreed by EGPC and
CONTRACTOR 1 the Further Amendment ot the Gas Sales
Agleement.

(ee) "Development Plan" means the development plan tor the West Delta
Deep Marme fields.

r

(tf) "Futher Amendment of Gas Sales Agreement " means such
amendment of the Gas Sales Agreement wluch will implement the
provisions of tlhus Amendment

ARTICLE 11

The first two paragraphs of Article VII (b) (2) of the Law No. 89 of 1995
shall be amended as tollows:

After the end of each contractnal vear chuing the term of any Gas
Sales Agreement entered mnto pursuant to Article VIl(e), EGPC and
CONTRACTOR (as sellers) shall 1ender to EGPC {(as buver) a
statement tfor an amount of Gas, 1t any, equal to the amount by
which the quantity of Gas of which EGPC (as buver) has taken
delivery ftalls below eighty five percent (83%) of the contract
quantities of Gas as established by the applicable Gas Sales
Agreement (the "Shorttall™), provided the Gas 15 available. Within
sixty (60) davs of receipt of the statement, EGPC (as buver) shall
pav EGPC and CONTRACTOR (as sellers) for the amount of the
shouttall, 1t anyv, The Shorttall shall be mcluded in EGPC s and
CONTRACTOR 5 entitlement to Gas pursuant to Article VII (a)
and (b) 1 the fourth (4% quarter of such contractual vear.

Quantities of Gas not taken but to be patd for shall be recorded 1n a
separate "Take-or-pay account”, Quantities of Gas ("Make Up Gas")
wlnch are delivered 1n subsequent vears 1 excess of aghty five
percent (85%) of the contract quantities of Gas as established by the
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applicable Gas Sales Agreement, shall be set against and shall reduce
quantities of Gas 1n the "Take-or-pay account” to the extent thereof
and, to that extent, no pavment shall be due m respect of such Gas.
Such Make Up Gas shall not be included i CONTRACTOR’s
enfitlement  to  Gas  pwsuant to  Article VII (@) and (L)
CONTRACTOR shall have no nghts to such Make Up Gas.

ARTICLE III

For the purposes of this Amendment, item 13 of the Law No. 9 of 2002
15 deleted . except for (b) (MGP) which shall remain unchanged and

Article VII (¢) (2) (1) (a) will be read as tollows:
2 Gasand LPG

(1) (a) The cost recovery and production shares of Gas subject to a
Gas Sales Agreement, for the local market, between EGPC
and CONTRACTOR (as sellers) and EGPC (as buver)
entered 1nto puwsuant to Article VII(e) shall be wvalued,
delivered to and purchased by EGPC at a price determined

monthly according to the following fornmla:

PG = FxH

o
Gl
I

the value of the Gas in U.S. Dollars per thousand
(1000) standard cubic feet (MSCF).

H = the number of nullion British Thermal Units
(MMBTUs) per thousand standard cubic feet

(MSCF) of the Gas.
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F

a value 1n U.S. Dollars per million British Thermal

Units (MMBTU) that 15 lesser of the table below

and (b) i 1item 13 of the law No. 9 of 2002 wlich 1s

deternuned monthly according to the table below:

Price of Brent (US $:/barrel)

F (US $mmbtu)

The pricing of the Gas
produced from Phases
I, IT and III dwing the
lite of the project and
the Gas produced from
the wells dulled from
Phase IV Dbefore the
Conumercial Production
Start Date.

Less than or equal to 10

1.50

Greater than 10 but less than
14

(0.1625 3 Brent) - 0.125

but lexs than 17

Equal to or greater than 14

12
[a—
LA

Equal to or greater than 17

(0.1667 x Brent) - 0.6833

In each of such cases, the value of (F) shall not

exceed the ceiling of Gas Price as specified 1n
item 13 (b) of the Law No. 9 of 2002

Where Brent Price 15 the monthly average price expressed in US Dollars

per barrel tor BRENT (DTD) quoted in "Platt’™s Oilgram Price Report” tor

"Spot Crude Price Assessment - International” for the month in question.

In the event that the value of Brent cannot be deternined because Platt’s

Onlgram Price Report 15 not published at all during a month, EGPC and

CONTRACTOR shall meet and agree the value of Brent by reference to

other published sources. In the event that there are no such published

sources or 1f the value of Brent cannot be deternuned pwsuant to the

toregoing for any other reason, EGPC and CONTRACTOR shall meet

and agree to a value of Brent.
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The tollowing shall be added at the end of 1tem 13 (b) of the Law No. 9

of 2002

(¢) Incremental Gas Production

The cost recovery and production shares of Incremental Gas Produc-

tion subject to a Gas Sales Agreement, tor the local market, be-
tween EGPC and CONTRACTOR (as sellers) and EGPC (as
buyver) entered into pusuant to Article VII(e) shall be valued,
delivered to and purchased by EGPC at a price determined
monthly according to the following tormula:

PG =FxH

PG = the value of the Gas in U.S. Dollars per thousand
(10040) standard cubic feet (MSCF).

H = the mumber of nullion Brtish Thermal Unts
(MMBTUs) per  thousand standard cubic feet
(MSCF) of the Gas.

F = avalue mn US. Dollars per million British Thermal

table below:

Price of Brent (US §/barrel) F(US $dmmbtie)
The pricing of Less than 20 Asin (1) (a) above
Incremental Gas

Price of Brent) + 0.03
In such case, this value shall
not exceed the Ceiling Gas

Price ag detetmmed below

Ceiling Gas Price (US $AMBTU)
3.00in 1* Calendar Year of Gas production
3.50in 2™ Calendar Year of Gas production
3.95 in 3™ and all subsequent Calendar Years
of Gas production
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The prices indicated in the table above shall be applied from
Commercial Gas Production Start Date from Phase V ( Booster
Compression) which 15 dedicated to the domestic martket, for
Gas produced from:

* Wells duilled as part of Phase IV (4 wells);
* Phase V (Booster Compression);,

* Development Phases after Phase V of the Development
Plan within the West Delta Deep Marine Concession Area
as approved by EGPC.,

Either EGPC or the CONTRACTOR have the night to request to
teview the Gas pricing provisions contained in the table above
after five (5) vears from the Commercial Gas Production Start
Date from development Phase V.

The pricing of Cost Recovery of Gas dedicated to export will
remain 1 accordance with item (1) (a) of Article III of thus
Amendment.

ARTICLE IV

The paragraph (¢) (2) (1) of Article VII of the Law No. 89 of 1993 shall
be entirely deleted and replaced by the tollowing:

(11)

Whete:
PLPG =

The Cost Recovery and Production Shares of LPG produced from a

plant constructed and operated by or on behalt of EGPC and CON-

TRACTOR shall be separately valued for Propane and Butane at

the outlet of such LPG plant according to the tfollowing formula

(unless otherwise agreed between EGPC and CONTRACTOR):
PLPG = (095PR

LPG price (separately determined for Propane and Butane) in
U.S. Dollars per metric ton.
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PR

b)

= The average over a pertod of a month ot the figures represent-
ing the nud-point between the lugh and low prices i US
Dollars per metic ton quoted in "Platt’s LPGaswire" dwring
such month tor Propane and Butane FOB Ex-Ret/Stor. West
Mediterranean.

In the event that "Platt’s LPGaswure" 15 1ssued on certain davs dui-
1g a month but not on others, the value of (PR) shall be calculated
ustng only those 1ssues which are published durng such month. In
the event that the value of (PR) cannot be deternuned because
"Platt’s LPGaswue" 15 not published at all during a month, EGPC
and CONTRACTOR shall mezet and agrze to the value of (PR) by
reference to other published sources. In the event that there are no
such other published sources or 1t the value of (PR) cannot be de-
termined pursuant to the toregoing tor any other reason, EGPC and
CONTRACTOR shall meet and agree the value of (PR) by refer-
ence to the value of LPG (Propane and Butang) delivered FOB
from the Mediterranean area.

Such valuation of LPG 15 based upon delivery at the delivery point
spectiied m Article VII (2) (2) ().

The paragraph (2) (2) (1) (b) of Article VII of the Law No. 89 of
1995 shall be entirely deleted and replaced by the tollowing:
(b) In the event an LPG Plant 15 constructed to process such Gas,

such Gas shall, for the purpose of valuation and sales, be me-
tered, at the outlet to such LPG Plant. However, notwithstanding
the fact that the metening shall take place at the LPG Plant outlet |
CONTRACTOR shall through the Operating Company build a
pipeline swmtable tor transpoit of the processed Gas fiom the
LPCG Plant outlet to the nearest point on the National CGas Pipe-
line Guid System as depicted m Annex "E" hereto o1 otherwise
agread by EGPC and CONTRACTOR. Such pipeline shall be
owned 1m accordance with Article VIII{a) by EGPC, and 1ts cost
shall be financed and recovered by CONTRACTOR as Devel-
opment Expenditures pursuant to Article VIL
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ARTICLE Y

Except as specifically amended by this Agreement, the Concession
Agreement shall contime 1 tull force and effect in accordance with its
terms.

ARTICLE VI
The Effective Date of this Agreement shall be the date 1t 15 signed by the

parties, after a law 1s issued by the competent authorities of the ARE
authorizing the Minister of Petroleum to sign it.

BG DELTA LIMITED



