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AMENDMENT AGREEMENT
FOR GAS PRICE PROVISIONS
IN
THE CONCESSION AGREEMENT
SIGNED BY VIRTUE OF LAW NO. 13 OF 1998
FOR PETROLEUM EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
RWE DEA IDKU GmbH
AND
RWE DEA AG
IN
NORTH IDKU OFFSHORE AREA
NILE DELTA

This Amendment Agreement 15 made and entered into onthis day
of . 2008, by and between the ARARB REPUBLIC OF EGYPT
(hereinafter referred to as the "ARE." or the “"GOVERNMENT™ ). the
EGYPTIAN GENERAL PETROLEUM CORPORATION, a legal entity
created by Law No. 167 of 1958 as amended (heremafter referred to as
"EGPC"), and RWE DEA IDKU GmbH, a company organmzed and
exusting under the laws of the Federal Republic of Germany (hereinafter
referred to as “RWE IDKU™), and RWE DEA AG, a company organized
and existing wunder the laws of the Federal Republic of Germany
(herematter referred to as “RWE DEA™) (RWE IDKU and RWE DEA
hereinatter collectively referred to as “CONTRACTOR™ and individually
as “CONTRACTOR MEMBER™).
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WITNESSETH

WHEREAS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN
GENERAL PETROLEUM CORPORATION, DEMINEX IDKU
PETROLEUM GmbH, MOL NILE OIL AND GAS Ltd., UNION
TEXAS (TRANSNATIONAL) LIMITED entered into a Concession
Agreement for Petroleum Exploration and Exploitation m the North Idku
Offshore Area, Nile Delta which was signed by virtue of Law No. 13 of

1998 (heremnatter referred to as the “Concession Agreement™),

WHEREAR, as a result of several assignments and changes of company
names, the CONTRACTOR 1n tlhis Amendment Agreement 15, RWE
DEA IDKU GmbH and RWE DEA AG;

WHEREAS, the parties have agreed to amend the Gas price provisions in

the Concession Agreement as established herein.
Now, therefore, the parties agree as follows:
ARTICLE I

Add the following definitions at the end of Article I of the Concession

Agreement:

(1) "EGAS" means the EGYPTIAN NATURAL GAS HOLDING
COMPANY, a legal entity created by The Prume Minister Decree No.
1009 of 2001 as amended and according to Law No. 203 of 1991 as

amended.

(v) "Area A" and "Area B" constitute North Idku Development Lease as

approved on 14 November 2005
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ARTICLE 11

Article VII (¢) (2) of the Concession Agreement shall be deleted in 1ts

entirety and shall be replaced by the tollowing:
(2) Gasand LPG

(1) The Cost Recovery and Production Shares of Gas subject to a Gas
Sales Agreement for the domestic maiket between EGPC and
CONTRACTOR (as sellers) and EGPC (as buver) entered into
pursuant to Article VII(e) as amended herein, shall be wvalued,
delivered and purchased by EGPC at a price deternuned monthly
to the lesser value of the Gas Price formula set out i the Table
No.(1) below for Area A and Area B and the vearly Gas Price Cap

(celling) Table for each Area.

Table No. (1)

Gas Price (US$ / MMBTU)

Brent Price (USS$ / barrel) for Area A and Area B

Less than or equal to 1) 1.5
Greater than 10 but less than 14 (1.1625 x Brent Price) - 0125
Equal to or greater than 14 but less .
than 17 |
Equal to or greater than 17 ((1.1667 x Brent Price)- {1.6833
Where:

Brent Price = the monthly average price expressed in U.S. Dollars
per barrel for Brent (DTD) quoted i “Platts Oilgram Price
Report™ for “Spot Crude Price Assessment - International™ for the

month 1 question.
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In the event that the value of Brent Price cannot be determined
because Platts Oilgram Price Repart 1s not published at all during
a month, EGPC and CONTRACTOR shall meet and agree to the
value of Brent Price by reference to other published sources. In
the event there are no such published sources or if the value of
Brent Price cannot be deternuned pwsuant to the foregoing tor
any other reason, EGPC and CONTRACTOR shall meet and
agree a value of Brent Price.

Table No. (2) below sets the Gas Price Cap (ceiling) for Area A.
In respect of Area B, the Gas Price Cap (ceiling) Table will be
agreed between EGPC and CONTRACTOR, subject to an
amended Gas  Sales  Agreement between EGPC  and
CONTRACTOR (as sellers) and EGPC (as buver) for Gas
dedicated to the domestic market.

Table No. (2)
Y ear of Gas Price Cap for
Production from Area A
Area A (US$ / MMBTU)
First yvear 3.04)
Second vear 3.04)
Third year 3.50
Fourth vear 3.80
Fifth yvear 4,25
Sixth vear
and
4.50
Subsequent
years
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For the purpose of Table No. (2) above, the fust Year of
Production from Area A shall conumence on the date of first Gas
delivertes trom Area A tor the domestic market at the pomnt of
delivery. Each succeeding Year of Production from Area A shall
start at the same date 1n each succeeding vear.

For the pripose of the Gas Price Cap (cetling) Table 1n respect of
Area B. the first Year of Production from Area B shall conunence
on the date of first Gas delivenies from Area B to Buyer for the
domestic market at the pomnt of delivery. Each succeeding Year of
Production from Area B shall start at the same date 1n each
succeeding vear,

In respect of the dwation of Noath I[dlkun Development Lease
according to  Article IIT (d) (1) (bb) of the Concession
Agreement, the date of first dehiveries of Gas shall be determumed
according to the date of st deliveries of Gas from either Area A
or Area B, whichever comes tirst.

(11) The Cost Recovery and Production Shares of LPG produced from

a plant constructed and operated by or on behalt of EGPC and
CONTRACTOR shall be separataly valuad tor Propane and Butans
at the outlet of such LPG plant according to the tollowing fornmila
(unless otherwise agreed between EGPC and CONTRACTOR):

PLPG = (.95PR

Wheie

PLPG = LPG price (separately deternmned ftor Propane and
Butane) i U.S. Dollars per metric ton.

PR = The average over a perod of a month of the figures

representing the mid-pomnt between the high and low
prices m US. Dollars per metre ton quoted i "Platt™s
LPGaswire" durmg such month for Propane and
Butane FOB Ex-Ref/Stor. West Meaditerranean.
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In the event that "Platt’s LPGaswire" 13 1ssued on certain davs
cduring a month but not on others, the value of (PR) shall be
calculated using only those issues which are published dwing
such month. In the event that the valve of (PR) cannot be
deternuned because "Platt’s LPGaswire" 1s not published at all
curing a month, EGPC and CONTRACTOR shall meet and agree
to the value of (PR) by reterence to other published sowrces. In the
event that there are no such other published sowces or if the value
of (PR) camnot be determined pursuant to the foregoing for any
other reason, EGPC and CONTRACTOR shall meet and agree the
value of (PR) by reference to the value of LPG (Propane and

Butane) delivered FOB from the Mediterranean Area.

Such valuation of LPG 15 based upon delivery at the delivery
pomt specified 1 Article VII(e)(2)(m) of the Concession

Agreement.

(111) The prices of Gas and LPG so calculated shall apply during the

same month.

(1v) In case Gas and/or LPG 15 disposed of tor export by EGPC or
EGPC and CONTRACTOR to any third party other than EGPC
and EGAS pursuant to Article VII(e) as amended herein, the Cost
Recovery and Production Shares of such Gas and/or LPG shall be

valued at the netback price.

Article VII(e)}2) (1) of the Concession Agreement shall be deleted in 1ts

entirety and shall be replaced by the following:

“(1) Priority shall be given to meet the requirements of the domestic
market as determined by EGPC unless otherwise agreed by EGPC
and EGAS™



Yoo 8 i by VW 5 () LS ¥ il — i Jaa 4 VY

oY) T BT e gLl 33U e {0 (Y)Y (Y (0 ) sl JalSIL Gy
> PR KVESO

SWH S ol o W a Bl (LPG) Ll dgyadl 5U0 Jaso < LS| W 3"
Sl g ol 5Le s gl il i 2l (bl 3 oy porly il 03
Sblie oy 3L wilay lia (LPG) JLadl 2l 56 Jama ol Bl 35 . b (LPG)
NESTURERVIRPS TR PR ARG JIN T B+ SR LR N [P AT HES IR ]
I rdl 5oy SRl Ll prssd] paas sy (LPG) Sl s il 58 Juns
O prs ]y . Jadlly 32U 335 i oliad] o 80 L] wie (LPG) Ll
Il Jandl 5Le S 7, b e oty s gt ol o K o )
qranbio iUl T« Ly ldaally Sl 48201 I o Jylilh ks ¢ (LPG)
e ik @31 J| (LPG) Jldl Jypadl 5L Jane g, il o wad] 501 Jid
oY LU oo () Godll! 3 redogs g8 Lo A1 qunlT Lot i) St
108 qulslI dos it ) i 5 Ry gl e I3 Y e B oy LS
Joa aaal gy 8 iy 42T g ool 5T Blis) o (1) dalett 3ol Wiy i3,
ol AU o Angld! Saleld Wiy deras S pna

( Sl Bl )

I3l e ¢ Hn fodatll GL oo gt bl doms e alydad 5 03 Lo+ Lty
2os ol gy Wl 5 I3 oy Lo gad Vi W31 L3 JolSKy i, L 52
1 ST G s Joradl Ut o gcs 5 3T L3UST o poai g L

c g



Wi ke VY S (0) S Y sl = e I By 2

Article VII(e)(2) (11) (b) of the Concession Agreement shall be deleted in

1ts enfirety and shall be replaced by the following:-

“In the event an LPG plant 1s constructed to process such Gas, such
Gas shall, for the purposes of valuation and sales, be metered at the
outlet of such LPG Plant. In case such LPG plant processes Gas from
different concession areas, the Gas supplied by each concession area
shall be metered separately at the inlet of the LPG plant and proper
allocation of the outlet Gas and LPG shall be established based on the
material balance of the plant. However, notwithstanding the fact that
the metering shall take place at the LPG  Plant outlet,
CONTRACTOR shall through the Operating Company buld a
pipeline swtable for transport of the processed Gas from the LPG
Plant outlet to the nearest point on the National Gas Pipeline Grid
System as depicted 1 Amnex "E" of the Concession Agreement, or
otherwise agreed upon by EGPC and CONTRACTOR. Such pipeline
shall be owned by EGPC 1n accordance with Article VIII (a) of the
Concession Agreement, and its cost shall be financed and recoverad
by CONTRACTOR as Development Expenditiwes pursuant to Article

V1I of the Concession Agreement”™,
ARTICLE III

Except as specifically amended by this Amendment Agreement, the
Concession Agreement shall contimie 1 full force and effect 1n
accordance with its terms. However, 1n case of any conflict between the
provisions of the Concession Agreement and the provisions of this

Amendment Agreement, the latter shall prevail.
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ARTICLE IV

The Effective Date of tlus Amendment Agreement shall be the date 1t 15
signed by the Parties after a law 15 1ssued by the competent authonities of
the A.R.E. authorizing the Mimster of Petroleum to sign 1t on behalf of

the GOVERNMENT of the AR.E.

RWE DEA IDKU GmbH



