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AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT FOR PETROLEUM
EXPLORATION AND PRODUCTION
IN SOUTH GHARA MARINE AREA
GULF OF SUEZ
ISSUED BY VIRTUE OF
LAW NO. 146 OF 1974 AS AMENDED
BY VIRTUE OF LAW NO.104 OF 1983
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BP EGYPT COMPANY
AND
IEOC PRODUCTION B.V.

This Amendment Agreement 15 made thus day  of 2009, by and
between the ARAB REPUBLIC OF EGYPT (hereinatter reterred to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1938 as amended (hereinatter referred to as "EGPC") and BP EGYPT
COMPANY, a company organmzed and existing under the laws of the
State of Delaware, United States of America, (hereinatter referred to as
"BP" ) and IEOC PRODUCTION B.V., a company organized and
existing under the laws of the Netherlands, (hereinafter referred to as
"TEOC" ). (BP and IEOC are hereinafter referred to collectively as
"CONTRACTOR" and inchvidually as "CONTRACTOR MEMBER").
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INTRODUCTION

WHEREAS, the Arab Republic of Egypt. the Egvptian General
Petroleuwm Corporation and Amoco Egypt O1l Company have enterad
mto a Concession Agreement tor Petrolewun Exploration and Production
i South Ghara Marine Area, Gult of Suez 1ssued by Law No. 146 of
1974 as amendead by Law No. 104 ot 1983 (hereinafter reterred to as the
"Concession Agreement”); and

WHEREAS, as a result of several Assignments the CONTRACTOR 1
the Concession Agreement 1s Amoco Egypt O1l Company and [EOC
Production B.V - and

WHEREAS, Amoco Egyvpt Oil Company has changed 1ts name to be BP
Egvpt Company, and

WHEREAS, the CONTRACTOR deswes to expend additional
imnvestments to carnry out additional Exploration and development
operations to sustain the current prochiction levels and reduce the etfect
of the natural dechng m Crude Onl production levels | and

WHEREAS, the CONTRACTOR desnes to amend the Concession
Agreement to recover such investments and extend the period of the
Concession Agreement and the term of the Development Leases as
shown m Annex "A-1".

NOW, THEREFORE. the patties hereto agree ax tollows:
ARTICLE 1

Except as otherwise spectfied hereunder, the words and expressions
defined 1 the Concession Agreement shall have the same meaning
tlus Amendment Agreement.

ARTICLE 11

Add a new paragraph at the end of paragraph (d) of Article I1I of the law
No.146 of 1974 to be read as tollows:

Notwithstandimg  anything to  the contrary under the Concession
Agreement, the term of the Concession Agreement and all the
Development Leases shown tn Annex "A-1" shall be extendead for twenty
(200 vears from the Etfective Date, with granting the CONTRACTOR an
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additional successive extension period of five (3) vears upon his election
upon s1x (6) months wiitten request sent by CONTRACTOR to EGPC
prior to the expuy date of the relevant twenty (20) vears period
supplemented by a work program approved by EGPC and subject to the
approval of the Mumuster of Petroleum .

ARTICLE III

Add a new paragraph at the end of paragraph (b) of Article IV "Work
Program & Expenditures Dwing Exploration Period” of the law No. 146

of 1974 to be read as follows: -

CONTRACTOR shall spend not less than two hundred nullion U.S.
Dollars ($200,000.000) as a mmimun dwing five (5) vears starting from
the Effective Date of tlus Amendment Agreement, on Exploration
Operations, Development Operations and Operating Expenses in addition
of reparing and renewing the facilities through the Operating Company
under the terms of the Concession Agreement and this Amendment
Agreement. It, at the end of the five (5) yvear period, CONTRACTOR has
expended less than two hundred nullion U.S. Dollars ($200,000,000), the

shorttall shall be paid by CONTRACTOR to EGPC 1n cash.

All expenditures pursuant to this Amendment Agreement shall be cost
recoverable under the terms of the Concession Agreement and this
Amendment Agreement but any amounts spent before the Etfective Date
of this Amendment Agreement shall continue to be recovered under the

provisions of Law No. 146 of 1974,
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CONTRACTOR shall submit the Guaranty to EGPC 1 the form
specified 1 Annex (C-1) of tlhus Amendment Agreement covering the
sum of two hundred nullion U.S. Dellars ($2040.000.000) stated 1n thas
Article above one day before the signature by the Mumster of Petroleum
of this Amendment Agreement. Such Guaranty shall be tfor guaranteeing
the paviment andior fransteriing a quantity of Crude Oil sutficient 1n
value to cover the deficiency between the sum of two Inmndied nulhion
Operating Company on behalf of CONTRACTOR and approved by
EGPC. The Guaranty shall remain effective tor six (6) months atter the
end of the five (5) vear period stated above.

ARTICLE IV

Article VII (a) 1-3- of the law No. 146 of 1974 shall be deleted m its
entirety and shall be replaced by the followimg:
Development Expendifuwes shall be recovered at the rate of
fwenty percent (20%) per annum starting 1n the Tax Year in wluch
such expenditures are memred and paid .
ARTICLE ¥

Article VII paragraph (b) "Production Shaing” of the law No. 146 of
1974 shall be deleted in 1ts entirety and shall be replaced by the
following:
The remaining sixty percent (60%) of the Crude O1l produced from
the Development Leases according to tlus Amendment Agreement
shall be divided between EGPC and the CONTRACTOR according to
the tollowing shares:

EGPC’s CONTRACTOR’s

Price of Brent (US$/Barrel) Share Share

Equal to or greater than $121) 83%% 1 7%

Greater than $80 but less than | 83%6 plus {(Brent - | 17% less {(Brent -
$120 §120) <0 15% | $1200x 015060

Less than or equal to $8( % 23%
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ARTICLE VI
Article IX (a) " Signatwre and Production Bomuses" of Law No. 146 of

1974 shall be deleted 1n 1ts entirety and replaced by the following :-
(a) CONTRACTOR shall pay to EGPC the following :-

1) a non-recoverable signature bomis of twenty million U.S. Dollars
($20.000 040 on the Effective Date of this Amendment

Agreement.

2) eighty million U.S. Dollars ($80,000.004) on the Effective Date of
this Amendment Agreement, to be paid by EGPC in cash at the rate
of twenty (20%) percent per anmmm { fowr nullion (4,000,000) U.S,
Dollars quarterly). In case, EGPC shall pay an amount of money
quarter ( 1n this case, the difference shall be described as "Shorttall
of Bonus"), CONTRACTOR shall have the right to obtain the
shorttall of bonus through (1) settlement against deduction equal
the shortfall of bonus from Excess of Cost Recovery pursuant to
Article VII paragraph (a) of law No.146 of 1974 as amended or (2)
obtatning quantity of Ciude O1l from EGPC’s share equal 1n value
to the shortfall of bonus and this o1l shall be evaluated according to
Article VII (¢) of law No. 146 of 1974

ARTICLE VII

Except as specifically amended hereby, the Concession Agreement shall
continue 1n full force and effect in accordance with its terms. However,
i case of any contlict between the provisions of the Concession
Agreement and the provisions of this Amendment Agreement, the latter

shall prevail.
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ARTICLE VIII

The Effective Date of this Amendment Agreement shall be the date 1t 13
signed by the parties after a law 13 1ssued by the competent authonities of
the A R.E. authonzing the Mumster of Petroleum to sign it on behalf of
the GOVERNMENT of the ARE. and giving this Amendment
Agreement full force and effect of law notwithstanding any

countervailing governmental enactment.

BP EGYPT COMPANY



Yoo 8 T iy VA S (5) b Y0 suadl = Tee SIS A 4Y

»‘_‘n 2 “
Qaad! VAVE Ll V6N 3, 0 S gt LaS o5 sl das 3
—: (gl = )
(o) doludl dgaall die Jit) o3
8o, ves ALY e et |
A,AYe ¥ve Yoy | ¥
TIRAL VALYV AAT RS
Yo, ... YAY YAV | £
Ve, 0. £-£ (e-£5) D | 0
VEY,AY. A dorlud| Sl




\Y Yooﬁ“m:hgx\Auﬁ’(b)@U*o :MI-I.W‘JI'S.».}I

Annex "A-1"

The Development Leases of the Concession Agreement signed by virtue
of Law No. 146 OF 1974 as amended (SGA):-

No. Field Development Lease Area in (Km®)
1 Shoab Al 395.407 50,0040
2 Gh 375 373 8.875
3 Gh 376 376.384 45.425
4 Gh 383 383 25.000)
3 Hilal (Gh 404) 404 14,520
Total Area (approximately ) 143,820
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Annex "C-1"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reference 1s made to the Amendment Agreement 1ssued by virtue of law
No.---- of 2009 of the Concession Agreement for Petrolewm Exploration
and Production 1ssued by virtue of Law No.146 of 1974 as amended by
virtue of Law No. 104 of 1983 by and between the Arab Republic of
Egvpt (A R.E.), The Egyptian General Petroleum Corporation (EGPC),
BP Egypt Company (BP) and IEOC PRODUCTION B.V. (IEOC), (BP
and IEOC are referred to collectively as "CONTRACTOR") .

BP EGYPT Company and IEOC PRODUCTION B.V. which are the
partners with EGPC 1n the Concession Agreement issued by virtue of
Law No. 88 of 1995 as amended, as Guarantor on behalf of
CONTRACTOR hereby undertakes that, 1f CONTRACTOR spends
cing the period of five (3) vears , comumencing on the Etfective Date of
this Amendment Agreement less than the nunimmuum amount specified for
such pertod of two hundred nullion U.S. Dollars ($200.000,000),(the
cifference being hereunder described as "Shortfall” ) EGPC shall notity
BP EGYPT Company (BP) and IEOC PRODUCTION B.V. (IEOC) as
CONTRACTOR and as Guarantor i writing of the amount of the
Shorttall. Within fifteen (15) davs of receipt of said notice, BP EGYPT
Company and [IEOC PRODUCTION B.V. as Guarantor shall pay and / or
transfer to EGPC a quantity of Petroleum sufficient in value to cover the
Shortfall.
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In case sawd Petroleum shall be transferred, it will be deducted from
CONTRACTOR shares of Petroleum production from the Development
Leases, pursuant to the terms of the Concession Agreement for
Petrolemm Exploration and Exploitation by and between the Arab
Republic of Egvpt, The Egyptian General Petroleum Corporation
(EGPC), BP EGYPT Company and [EOC PRODUCTION B.V. in Ras
El Barr Offshore Area, Nile Delta, A R E.. 1ssued by virtue of Law No.
88 0f 1995 as amended and said Petroleum shall be valued at the time of
the transter to EGPC 1 accordance with the provisions of Article VII ( ¢ )
of the Concession Agreement 1ssued by virtue of Law No. 88 of 1993 as

amended.

BP Egypt Company and IEOC PRODUCTION B.V. may at any time
between the date hereof and the date on which this guarantee shall expire
subnut a bank guarantee of the Shortfall in a form satistactory to EGPC,
in which event the provisions of this guarantee shall automatically lapse

and be of no effect.

This guarantee shall expire and become null and void on the date six (6)
months atter the end of the period of five (3) vears from the Effective
Date of this Amendment Agreement or on the date EGPC confirms that
CONTRACTOR fulfills 1its obhgations hereunder.

Y owrs Faithfully,

BP Egypt Company [IEOC PRODUCTION B.V.



