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AMENDMENT AGREEMENT
OF

THE CONCESSION AGREEMENT FOR PETROLEUM

EXPLORATION AND PRODUCTION

IN SOUTH BELAYIM MARINE AREA

GULF OF SUEZ
ISSUED BY VIRTUE OF
LAW NO. 150 OF 1974 AS AMENDED
BY VIRTUE OF LAW NO.106 OF 1983
AND LAW NO. 117 OF 1987
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
BF EGYFPT COMPANY

This Amendment Agreement 15 made this day  of 2009, by and
between the ARAB REPUBLIC OF EGYPT (heremafter referred to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal entity created by Law No. 167
of 1938 as amended (herematter referred to as "EGPC") and BP EGYPT
COMPANY, a company organized and existing under the laws of the
State of Delaware, United States of America, (heremafter referred to as

"BP" or "CONTRACTOR").
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INTRODUCTION

WHEREAS., the Arab Republic of Egypt, the Egvptian Genelal
Petmleum Corporation and Amoco Egypt Oil Company have entered
inte a Concession Agreement tor Petrolenm Exploration and Production
1 South Belayim Marine Area . Gulf of Suez issued by Law No. 150 of
1974 as amended by Law No. 106 of 1983 and Law No. 117 of 1987
(Lieretnafter referred to as the "Concession Agreement”); and

WHEREAS, Amoco Egypt O1l Company has changad 1ts name to be
BP Egypt Company, and

WHEREAS. the CONTRACTOR desnes to expend additional
mvestiments to carry  out  additional Exploration and development
operations to sustain the current production levels and reduce the etfect
of the natural decline in Crude Ol production levels - and

WHEREAS. the CONTRACTOR  desites  to  amend  the
(C'oncession Ameemem to recover such mvestments and extend the
period of the Concession Agreement and the term of the Development
Leases as shown i Annex "A-1"

NOW, THEREFORE., the paities hereto agree as tollows:
ARTICLE 1

Except as otherwise specified hereunder, the words and expressions
defined 1n the Concession Agreement shall have the same meaning in
thus Amendment Agreement.

ARTICLE II

Add a new paragraph at the end ot {(d) of Article III of the law
No.130 of 1974 to be read as follows:

Notwithstanding anytlung to the contrary under the Concession
Agresment, the term of the Concession Agreement and all the
Dev elopment Leases shown in Annex "A-1" shall be extended for twenty
(20 vears trom the Effective Date, with granting the CONTRACTOR an
additional suceessive extension pertod of five (3) yvears upon has election
upon s1x (0) months wiitten request sent by C 'ONTRACTOR to EGPC
priot to the expiy date of the ielevant twenty (20) vears period
supplemented by a work program approved by EGPC and subject to the
approval of the Minister of Petroleum,
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ARTICLE II1
Add a new paragraph at the end of paragraph (b) of Aiticle TV
"Work Program & Expenditures Durmg Exploration Pentod" of the law
No. 150 of 1974 to be read as tollows: -
'T(')NTR%(‘TTOR shall spend not less than forty nullion U.S. Dollars
($40.000.000) as a muumum durng theee (3) vears starting from the
Etfeom e Date of tl'Lis; -%11‘1endment -%Ql‘eemem on E\*plomtjon

of repalring and renswing the ta Clllﬂeb tlu ough the (_)pel aung Company
under the terms of the Concession Agreement and this Amendment
Agreement. If, at the end of the tlhvee (3) vear peniod, CONTRACTOR
has expended less than forty nullion U.S. Dollars ($40 000, 000), the
shortfall shall be paid by CONTRACTOR to EGPC 1n cash

In case the well ( South Belavim 293) has been successtully dulled.
(“(')NTR%("T(')R shall also spend addittonal twenty mitlhon U.S. Dollars
(§20, L0060y

All expenditures pursuant to tlns Amendment Agreement shall be
cost recoverable under the terms of the Cloncession Agreement and this
Amendiment Agreement. but any amounts spent betore the Ettective Date
of thus Amendment Agreement shall contume to be recovered wnder the
provisions of Law No. 1530 of 1974

CONTRACTOR shall subnut the Guaranty to EGPC 1n the form
specified 1 Annex (C-1) of this Amendment Agreement covering the
siun of forty nullion U.S. Dollars ($40.000 000) stated 1n thus Article
above one dayv before the signature by the Mimster of Petroleum of this
Amendment Agreement. Such Guaranty shall be for guaranteeing the
paviment andior transterring a quantity of Crude Oil sutficient in value to
cover the deficiency between the sum of forty nullion ($40. 000 G00) TS
Dollars and the amount actually spent by the Operating Company on
behalt of the CONTRACTOR and approved by EGPC - The Guaranty
shall remain effective tor six (0) months atter the end ot the thnee (3)
vear period stated above.
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CONTRACTOR shall also subnut in the same date ot subnutting
the Guaranty referred to above to EGPC. the Guaranty in the form
specified 1n Amnex (C-2) of tlus Amendment Agreement and tlus
Gruaranty shall be valid munmediately after the well (South Belavim 293)
has been successtully dulled. covermng the sum of twenty nulhon US.
Dollars ($20 000 000) stated 1 tlhus Article above. Such Guaranty shall
be for guaranteeing the paviment and/or franstening a quantty ot Crude
Ol sutficient 1n value to cover the deticiency between the sum of twenty
mdlion ($20.000. 0000 ULS. Dollars and the amount actually spent by the
Operating Company on behalf of CONTRACTOR and approved by
EGPC atter the well (South Belavimn 293) has been successtully duilled
The Guaranty shall reman effective for six (6) months after the end of
the three (3) vear pertod from the date of the end ot dulling the well
(South Belavim 293) stated above

ARTICLE IV

Add the following at the end of paragraph (a) "Mandatory” of
Article ¥V "Mandatory and Voluntary Relinqushments " of the law No
150 of 1974 to be read as tollows -

From the Effective Date of tlus Amendment Agreement, the two
and "South Belayim 374"

!

Development Leases "South Belayim 367

shall be relimqushed . The production of these two Leases shall be

owned by the GOVERNMENT through the exasting tacilities |
ARTICLE ¥

Article VII (a) 1-3- of the law No. 150 of 1974 shall be deleted 1 its
entirety and shall be replaced by the following:

Development Expenditures shall be recovered at the rate of
twenty percent (20%) per anmum starting 1 the Tax Year in which such
expenditures are mcwred and paicd.
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ARTICLE VI

Article VII paragraph (b) "Production Sharng" of the law No. 150
of 1974 shall be deleted in 1ts entirety and shall be replaced by the
tollowing:

The remaming sixty percent (6(%) of the Crude O1l produced from
the Development Leases according to this Amendment Agreement shall
be divided between EGPC and the CONTRACTOR according to the
following shares:

EGP(C’s CONTRACTOR’s

Price of Brent (US$/Barrel) Share Share

Equal to or greater than $120 83% 17%

Greater than $80 but less than | 83% plus {(Brent - | 17% less {(Brent -

$120 $120x 0.15% ) | $120)x0.15% )
Less than or equal to $80 7% 1305
ARTICLE VII

Article IX (a) " Signature and Production Bonuses" of Law No. 150

of 1974 shall be deleted 1n 1ts entirety and replaced by the following :-
(a) CONTRACTOR shall pay to EGPC the following :-

1) a non-recoverable signature bomis of thirty mullion U.S,
Dollars  ($30.000.000) on the Effective Date of tlus
Amendment Agreement.

2) seventy million U.S. Dollars ($70.000.004) on the Effective

Date of this Amendment Agreement ,to be paid by EGPC in

cash at the rate of twenty (3(} %%) pel‘cent per annum { three

qua 11.61‘1‘}-") ,
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In case , EGPC shall pay an amount of money less than three nullion
( m this case, the difference shall be described as "Shorttall of Bonus"),
CONTRACTOR shall have the nght to obtam the shortfall of bonus
through (1) settlement against deduction equal to the shorttall of bonus
from Excess of Cost Recovery pursuant to Article VII paragraph (a) of law
No. 150 of 1974 as amended or (2) obtaming quantity of Crude O1l trom
EGPC s share equal m value to the shortfall of bomus and this oil shall be
evaluated according to Article VII (¢) of law No. 150 of 1974,

ARTICLE VIII

Except as specifically amended hereby, the Concession Agreement
shall continue in full force and effect m accordance with its terms.
However, 1 case of any conflict between the provisions of the
Concession  Agreement and the provisions of this  Amendment
Agreement, the latter shall prevail.

ARTICLE IX

The Effective Date of this Amendment Agreement shall be the date
it 15 signed by the parties after a law 15 1ssued by the competent
authonities of the A R.E. authonzing the Minster of Petroleun to sign it
on behalf of the GOVERNMENT of the ARE and giving this
Amendment Agreement full force and effect of law notwithstanding any
countervailing governmental enactment.

BP EGYPT COMPANY
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(Annex "A-1")

The Development Leases of the Concession Agreement signed by

virtue of Law No. 150 OF 1974 as amended: -

NO. Field Development Lease Area in (Km®)
1 SB 293 & 294 293, 294 44.43
2 SB 339 339 11.70
3 | Ras El Waar 296,305,306 58.53

SB 296,305,300

4 | SB276 276 12.5
Total Area (approximately ) 127,165

Six (6) months before the end of the penod of the Development
Lease (GS 277) according to the Amendment Agreement 1ssued by virtue
of Law No. 15 of 2005 (on 313 December 2024) EGPC and
CONTRACTOR shall revise South Belavim 276 Development Lease
Area (SB 276) 1n this Amendment Agreement, the Development Lease
Area shall be relinquished by the CONTRACTOR 1n case there is no

production 1 such Development Lease area.
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Annex "C-1"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION
Gentlemen,

Reterence 15 made to the Amendment Agreement 1ssuad by virtue of
law No.---- of 2009 of the Concession Agreement for Petroleum
Exploration and production 1ssued by virtue of law No 150 of 1974 as
amended by vitue of Law No. 106 of 1983 and Law No. 117 of 1987 by
and between the Arab Republic of Egvpt (A RE) . The Egvptian
General Petroleum Corporation (EGPC) and  BP Egyvpt Company
(herematter refterred to as BP or as CONTRACTOR).

BP EGYPT Company wlnch 13 the parther with EGPC i the
Concession Agreement 1ssued by virtue of law Noo 88 of 1995 as
amended. as Guarantor on behalt of CONTRACTOR hereby undertakes
that, 1f CONTRACTOR spends during the penod of tlwee (3) vears,
commencing on the Effective Date of tlus Amendment Agreement less
than the numnnmm amount specihied tor such perod of torty nulhon U.S.
Dollars ($40.000.000), (the ditference being hereunder described as
"Shorttall” ), EGPC shall notity BP EGYPT Company (BP) as
CONTRACTOR and as Guarantor m writing of the amount ot the
Shortfall. Within fifteen (13) davs of receipt of said notice, BP EGYPT
C'ompany as Guarantor shall payv and /7 or transter to EGPC a quantity of
Petrolewm sutficient 1t value to cover the Shortfall

In case said Petroleum shall be transterred. 1t will be deducted trom
BP EGYPT Company share of Petroleum production from the
Development Leases, pursuant to the terms of the Cloncession Agreement
for Petroleum Exploration and Exploitation by and between the Arab
Republic of Egwvpt. The Egvptian General Petroleum Corporation
(EGPC), BP EGYPT Company and IEOC Co. Inc. 1 Ras El Ban
Otfshore Area, Nile Delta, A R.E. 1ssued by virtue of Law No. 88 of
1995 as amended and said Petroleum shall be valued at the time of the
transter to EGPC 1n accordance with the provisions of Article VII ( ¢ ) of
the Concession Agreement 1ssued by virtue of Law No. 88 of 1993 as
amended
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BP Egypt Company may at any tune between the date hereot and the
date on which this guarantee shall expire submit a bank guarantee of the
Shorttall 1n a form satistactory to EGPC, in wlich event the provisions of

this guarantee shall automatically lapse and be of no effect.

This guarantee shall expire and become null and void on the date six (6)
months atter the end of the period of three (3) vears from the Etfective
Date of this Amendment Agreement or on the date EGPC confirms that

CONTRACTOR fulfills 1its obhgations hereunder.

Yours Faithtully,

BP Egypt Company
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Annex "(C-2"
THE GUARANTEE
EGYPTIAN GENERAL PETROLEUM CORPORATION

Gentlemen,

Reterence 15 made to the Amendment Agreement issuad by vutue of
law No---- of 2009 of the Concession Agreement tor Petroleum
Exploration and production 1ssued by virtue of Law No 150 of 1974 as
amended by virtue of Law No. 106 of 1983 and Law No. 117 of 1987 by
and between the Arab Republic of Egvpt (A R E ). The Egvptian General
Petroleum Corporation (EGPC) and BP Egypt Company (herematter
referrad to as BP or as CONTRACTOR).

BP EGYPT Company which are the partners with EGPC i the
Concession Agreement issued by vitue of Law Noo 88 of 1995 as
atnended. as Guarantor on behalt of CONTRACTOR hereby nndertakes
that, 1f CONTRACTOR spends dwing the period commencing on the
date the well (South Belayvim 293) 15 successtully dolled and till the end
of the three (3} vear period mentioned in Article IIT in this Amendiment
Agreement less than the minmmum amoeount specitied for such penod of
twenty  nmullion U.S. Daollars  ($20.000,000).(the difference being
hereunder desciibed as "Shortfall” ) EGPC shall notity BP EGYPT
Company (BP) as CONTRACTOR and as Guarantor i wiiting of the
amount of the Shorttall. Within fifteen (15) davys of receipt of said notice,
BP EGYPT Company as Guarantor shall pay and 7 or transter to EGPC a
cquantity of Petroleum sutficient in value to cover the Shorttall.

In case sard Petroleum shall be transterred | 1t will be deductad trom
BP EGYPT Conmmpany share of Petrolenm production from  the
Development Leases, pursuant to the terms of the Concession Agreement
tor Petroleum Exploration and Exploitation by and between the Arab
Republic of Egvpt . The Egvptian General Petiolenun Corporation
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(EGPC) ., BP EGYPT Company and IEOC Co. Inc. 1n Ras El Banr
Otfshore Area , Nile Delta , ARE. 1ssued by virtue of Law No. 88 of
1995 as amended and said Petroleum shall be valued at the time of the
transfer to EGPC 1n accordance with the provisions of Article VII (¢ ) of
the Concession Agreement 1ssued by virtue of Law No. 88 of 1995 as
amended .

BP Egypt Company may at any tune between the date hereot and the
date on which this guarantee shall expire submit a bank guarantee of the
Shorttall 1n a form satistactory to EGPC, in wlich event the provisions of
this guarantee shall automatically lapse and be of no effect .

This guarantee shall expire and become null and void on the date six (6)
months after the end of the penod of three (3) vears from the Effective
Date of this Amendment Agreement or on the date EGPC confirms that

CONTRACTOR fulfills 1its obhgations hereunder.

Yours Faithtully,

BP Egypt Company



