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AMENDMENT AGREEMENT
OF

THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
WEST GHAZALAT AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 145 OF 2004
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
APACHE KHALDA CORPORATION LDC
AND
THARWA PETROLEUM COMPANY

This Amendment Agreement 1s made on tlus  dayv ot 2008, by and
between the ARAB REPUBLIC OF EGYPT (heremnatter reterred to as
"ARE." or as the "GOVERNMENT"), the EGYPTIAN GENERAL
PETROLEUM CORPORATION, a legal enfity created by Law No. 167
of 1938 as amended ( heremnafter referred toas " EGPC "), APACHE
KHALDA CORPORATION LDC, a Lmited shares corporation
organized and existing wnder the laws of Cayvman Islands (hereimnafter
referred to as "TAPACHE" ) and THARWA PETROLEUM COMPANY,
a joint stock Egyptian company organized and existing under the laws of
Private Free Zones System according to the provisions of the law No.8 of
1997 (heremnafter referred to as "THARWA" )., (APACHE and
THARWA shall be heremnafter referred to collectively as
"CONTRACTOR" and inchividually as "CONTRACTOR MEMBER").
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INTRODUCTION

WHEREAS, the GOVERNMENT ot the Arab Repubhc of Egvpt. the
EGYPTIAN GENERAL PETROLEUM CORPORATION and THARW A
PETROLEUM COMPANY. entered mto a Concession Agreement for
Petroleum Exploration and Exploitation in WEST GHAZALAT AREA,
WESTERN DESEKT. 1ssued by vutue of Law Nol45 of 2004
(herematter reterred to as the "Concession Agreement”),

WHEREAS, as a result of several assignments. the CONTRACTOR 1n the
Coneession Agreement 153 APACHE KHALDA CORPORATION LDC
and THARWA PETROLEUM COMPANY,

WHEREAS, CONTRACTOR desires to spend addifional mvestments and
amend the interval of the last extension penod to conduct additional
Exploration operations.
Now theretore . EGPC and CONTRACTOR aglee as follows

ARTICLE I

Except as otherwise specified hereunder. the words and expressions
defined 1 the Concession Agreement shall have the same meaning in
this Amendment Agreament.

ARTICLE I1
Article TIT paragraph (b) of the Concession Agreement shall be deleted 1n
1ts entiety and replaced by the tollowing -

(b) An mitial Exploration period of two (2) years shall start from the
Etfective Date of the Concession Agreement. Two (2) successive
extensions shall be granted to CONTRACTOR to the umtial
Exploration Period that starts tfrom the Effective Date of the
Cloncession Agreement, the first extension penod of two (2) vears
and the second extension peniod of five (35) years respectively, at
CONTRACTOR s option, upon at least thuty (30) davs prior
wittten notice to EGPC, such notice to be given not later than the
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end of the then curent penod., as may be extended pursuant to the
provisions of Article ¥V (a). and subject only to 1ts having tultilled
its obligations hereunder tor that period. Thus Agreement shall be
ternunated 1f neither a Commmercial Oi1l  Discovery nor a
Clommercial Gas Discovery 1s established by the end of the ninth
(o) vear of the Exploration Period that starts from the Effective
Date of the Concession Agreement, as may be extended pursuant
to Article V (a). The election by EGPC to undertake a sole 11sk
venture under paragraph ¢ ¢ ) shall not extend the Exploration
Pertod nor affect the termunation ot tlus Agreement as to
CONTRACTOR.

ARTICLE III

Article IV (b) of the Concesston Agreement shall be deleted 1 1ts
entuety and replaced by the tollowing -

(b) The mmtial Exploration Period shall be two (2) vears starts from
the  Effective Date of the Concession  Agresment.
CONTRACTOR may extend thus Exploration penod tor two (2)
successive extension pertods, the first extension penod ot two (2)
vears and the second extension pertod of five (3) vears
tespectively, 1n accordance with Aaticle TII (b), each of wlich
upon at least thuty (3() davs prior wiitten notice to EGPC,
subject to 1ts expenditure of 1ts nummum Exploration obligations
and of 1ts tultillment ot the dnlling oblhigations hereunder, for the
then current period.

CONTRACTOR shall spend a muumum of twoe million US.
Dollars ($2.000.000) on Exploration operations and activifies
telated thereto provided that CONTRACTOR shall acquure
selsmic swvey and acquure geological and geophysical studies
curing the yuhal two (2) vear Exploration penod that starts from
the Etfective Date of the Concession Agreement. For the first two
(2} vears extension period that CONTRACTOR elects to extend
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bevond the umtial Exploration penod, CONTRACTOR shall
spend a mumumnum of seven milhion U.S. Dollars ($7,000 0040)
and shall acquure seismic swvey. For the second tive (3) vear
extension period that CONTRACTOR elects to extend
bevond the fust two (2) vear extension period.
CONTRACTOR  shall also spend a mummum of seven
milhon and five hundrad thousand U.S, Dollars ($7.500.000),

with the obligation of duilling four (4) wells.

Should CONTRACTOR spend more than the muoumum
amonnt required to be expended or dull more wells than the
munmun required to be dinlled duning the tmtial two (2) vear
Exploration Pertod that starts from the Etfective Date of the
Concesston Agreement or <uring any pertod thereatter, the
excess may Dbe subtiacted from the muinmmum amount of
money required to be expended by CONTRACTOR or the
mummumn mimber of wells requured to be dulled durning any
succeeding Exploration Period(s), as the case may be,

[n case CONTRACTOR swmrenders its Exploration nghts
under this Agreement as set forth above betore or at the end
of the second (20h vear of the imtial Exploration Period that
starts from the Effective Date of the Concession Agreement,
having expended less than the total sum of two nulhion U.S.
Dollars ($2.000,000) on Exploration operations or i the
avent at the end of the second (204 veal that starts from the
Eftective Date of the Concession  Agreement,
CONTRACTOR has expended less than sawd sum i the
Area, an amount equal to the difference between the sand
two muilhon US, Dollars ($ 2.000.000) and the amount

actually spent on Exploration, shall be paid by Clontractor
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to EGPC at the tune of swrrendening or within s1x (6) months
from the end of the second (204 veal of the w1mtial
Exploration Period that starts trom the Etfective Date of the
Concesston Agreement. as the case may be. Any expenditure
deticiency by CONTRACTOR at the end of any additional
pertod tor the reasons above noted shall similarly result m a
paviment by CONTRACTOR to EGPC of such deficiency.
Provided tlus Agreement 15 stll 1 force as  to
CONTRACTOR, CONTRACTOR shall be entitled to recover
any such paviments as Exploration Expenditiwe m the manner
provided tor under Article VII i the event of Clomimercial
Production.

Without mejdice to Article III (b). 1n case no Conmimercial
Cnl Discovery 1s established or no notice of Commercial Gas
Discovery is given by the end of the ninth (9 vear that
starts from the Etfective Date of the Concession Agreement,
as Imay be extended pwsuant to Article V {(a) or 1 case
CONTRACTOR swrenders  the  Area  under  tlus
Agreement prior to such date. EGPC shall not bear any of the
atoresaid expenses spent by CONTRACTOR.

CONTRACTOR shall be obhged to subnut a letter of
procduction or bank Guarantee, as the case may be. to EGPC
one (1) day before the tume of signature by the Miuster of
Petroleum of thus amendment for the sum of seven mﬂlion
and  five Ilndred  thousand U.S Dollars  ($7.500,0040)
guarantesing the execution of CONTRACTOR s minimmim
Exploration obligations.

ARTICLE IV

Article V 1tem (a) third paragraph of the Cloncession Agreement shall be
deleted 1n 1ts entirety and replaced by the following

Without prejudice to Articles III and XXII and the last three paragraphs
of this Article V (a). at the end of the mnth (91 vear of the Exploration
petiod that starts from the Effective Date of the Concession Agreement.
CONTRACTOR shall relinqush the remainder of the Area not then
converted to Development Leases.
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ARTICLE Y

Except as specifically amended hereby, the Concession Agreement shall
continue 1n full torce and effect 1 accordance with its terms, However,
i case of any conflict between the provisions of the Concession
Agreement and the provisions of this Amendment Agreement, the latter
shall prevail.

ARTICLE VI

The Etfective Date of this Amendment Agreement shall be the date 1t 15
signed by the parties atter a law 13 1ssued by the competent authonities of
the A R.E., authonzing the Minister of Petroleum to sign it on behalt of
the GOVERNMENT of the ARE. and giving this Amendment
Agreement full force and effect of law notwithstanding any
countervailing governmental enactment.

APACHE KHALDA CORPORATION LDC

EGYPTIAN GENERAL PETROLEUM CORPORATION
BY o

ARAB REPUBLIC OF EGYPT



