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AMENDMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
N
NORTH PORT SATD OFFSHORE AREA
ISSUED BY VIRTUE OF LAW NO, 207 O 1991

AS AMENDED BY LAW NG9 OF 1994, LAVW NO.3 OF 20601
AND LAW NOT1 OF 2006

BETWEEN
THE ARAB REPUBLIC OF FGYPTY
AND
THE BGYPTIAN GENERAL PETROLEUM CORPORATION
AND

FEOC PRODUCTION BJY

This Amendment( heremafter referred to as the ™ Pourth Amendment™ ) 1=
made and cutered into on this day of . 28-~, by and between
1 - The ARAR REPUBLIC OF EGY PT (hereinafter referved to variously
a8 A R.E 7 oras the “GOVERNMENTT), represented by the Min-
tster of Petroleum and Mincral Resourecs, 1o hus capacity: and
Legal Headguarter: 1 A Abmed Bl Zomor SG, Nasy Qity |, Cawro.
2~ The BEGYPTIAN GENERAL PETROLEUM CORPORATION, a legal
entity created by Law  No. 167 of 1938 as amended (hereinafter
ceferred to as “EGPC”) represented by the Chief Executive Officer, in

fis capacity.

l.egal Headguarter Palestine St., Part 4 | New Maadr , Catro.
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3 - IEOC PRODUCTION B.V. |« Limited Liability company orgaaized
and existing under the laws of The Netherlands represented by
the Managing Director of the company or the Company’s conccrned
delegate supported with a power of attorney(hereinafter refesred  to
as “TEOC” or “ CONTRACTOR™.

Eeypt Branch: | Rd 204- Degla sq, Maade Carro, Egypl.
PREAMBLE

WHEREAS, the ARAR REPUBLIC OF BEGYPT |, the EGYPTIAN
GEMERAL PETROLEUM CORPORATION and EOC QO INC.
entered into a Concession Agreement signed by virtue of Law No.207of
1991, ag amended by virtue of Law No, 19 of 1994, Law No.3 of 2001 and
Faw No. 71 of 2006, [or Petroleurn Exploralion and Exploitation tn North
Port Said Offshow: Area | { hercigaiter reforred to as the “ Concession
Agreement ) and

WHEREAS, on 19 January 1997 [EOCCO, INC. has assigned one hundred
percent (100%) ol all its interest, righis, privileges, duties and obligations
under the Concession Agreement to [EOC PRODUCTION B.V.; and
WHEREAS, CONTRAUTOR has applied for an amendment of the Gas
pricing provisions in the Concession Agreement and modification of the
eptional extension period of Port Fousd Development Lease | and
WHEREAR, BGPC and CONTRACTOR agree to amend the Gas Sales
Agreement to Implement the provisions of this Fourth Amendment

including but not linuted to the proper accounting and alfocation
procedures between Ohd Gas and New Gas; and

WIHEREAS, EGPC s Execetive Board of Directors has approved there-
upon on 3 June 2015 ; and

WHEREAS, EGPC’s Boand of Direclors has approved thereupon on 4
Tune 2015; and

NOW , THEREFORE | the Parties hereto agree as [ollows

The previous preamble lo this Fourth Amendment is kereby made pant
hereof, complemented and mtegrated to its provisions,
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ARTICLE 1

Except as otherwise specifted hersundes, the words and expressions de-
i

fined in the Concession Agreemerd shall bave the same meaning 1 this
Fourth Amendment

ARTICLE LT

-~ Add ihe following at the end of Arilicke I (Defindtions § of the Conces-
skon Agreement issaed by Law No. 207 of 1991 ¢

(uy "Ofd (Gas™ means any Gas prodoction resuiting from the wells dritied
i the Area before the production startep date of the Five Develop-
ment Wells Progect,

(v} "New Gas” means any Oas production resulfing from apy new Pevel-
oprient well and any future activities alter the Froduction startup date
of the Five Development Wells Project.

(w) "Elfective Date of the Fourth Amendment " means the date on whech
the text of the Fourth Amendment 18 signed by the GOVERNMENT,
EGPC and CONTRATTOR, after the relevant Law is issued.”

ARTICLE i

Adid the following at the end of Article 11f = Grant of Righis and Terms
* gf the Concession Agreemenl issued by Law No. 267 of 1991:

“Notwithstanding anylhing tothe contrary underthe Concession A greement
wssned by Law No, 207 of 1921 as amended , CONTRACTOR may extend
the Development Lease period of Port Fonad as described by the houndary
courdinates hereinalier referred 1o in Annex {A-1) ami llustrated by the
map 18 Anpex (B-1) for an additional five (5) vears starting from 3 Apnl
2021 which 18 the end date of the then current Development period upon
six {6} months writien notice o be sent by CONTRACTOR to EGPC
prior 1o the expiry of the then cnreent pented  granted by the Concession
Agreement as amended by the Fourth Amendment.™
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ARTICLE LV

Add the following at the end of Article IV *° Work Progran: and
Expenditures during Expleration Period” of the Concession
Agreement issued by Law Ne, 207 of 1991

CCONTUHACTOR shall drlt five (3) Development wells { the “hive
Development Wells Project™) during the financial yvear 2016/2017 with total
estirnated cost of three hundred sixty million 1.8 Dollars ($366,000,0600;
and will evaluate the possibility to dnidl two (2) Development wells ag an
aptional activities with estimated Development Costs of one hundred forty
million TS, Dollars($140,600.600) .7

ARTICLE Y

Add the following at the end of Article VII (¢ 3 2 "Recovery of Costs and
Fixpenses and Production Shartng © of the Concession Agreement 1ssued
by Law No. 207 of 1991 as amended by Article V of Law No. 71 of 2006:

“First: The prices referred to in the Amendenent issued by the Law No. 71
of 2606 shall apply to the sale of Gld Gas.

Becond: The Cogt Recovery and Profit Share of New Gas, starting from the
fiest date of New Gas production, as defined above, shall be valued
and defivered 1o and purchiased by EGPC [ pursuant to Article V13
(e} as follows:

- New Gras produced and delivercd from the first three development wells
of the five Development wells referred to 1 Axticle IIf above, shall
be valoed at a flat price of 5 $MMBTU until the commencement of

production from the {fourth Development well.

- Effective from the date production comumences from the fourth
Development well. all New (as, including the Gas produced from the
first three development wells, shail be valued at a flat price of 3.88%/
MMBTU.”
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ARTICLE VI

Add the following at the end of Ariivle IX “Bonuses” of the Concession
Agreement issued by Law No. 207 of 1991 :

(gy CONTRALTOR shall pay to £6GFC a non-recoverable signature
bonus of five million U.S. Dollars (83,000,000) one (1) day before
the signature by the Mamster of Feirolcum of this Fourth Amendmoent,
after rhe relevant law s issued.

(kY CONTRACTOR shall also pay 1o EGPC a recoverable bonus of five
mwitbion U5, Dollars (35,000,000 one {13 day before the signature by
the Minisier of Petroleum of this Fourth Amendment, after the relevant

law 18 1ssucd.

~ {siving the prionty to recover the Operating, Dxploration and
Development expenses and expenditures, CONTRACTOR shail
recoves the recoverable bonus from the Cost Recovery Pefrolenm
under Article VII of the Concesston Agreement as amended, over
twenty (20 financial gquarters starting from the first guarter following

the Effective Date of the Fowrth Amendment.”
ARTICLE %Y

Except as specifically amended hereby, the Concession Agreement, shail
continue in full force and effect 1n accordance wikh as terms, However, 1n
case of any conflict between the provisions of the Concession Agreement

ard the provisions of this Fomrth Amendment, the fatter shatt apply.
ARTICLE Vil

This Fourth Amendment is issued i four (4) idemtical oripinals, the

Government and EGPC retam theee (3) onginals, CONTHRACTOR retains

one (1) ariginal of this Fourth Amendment 1o act in aceordance o #s

provisions if necessary.
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ARTICIEIX
The parties approved that the address supplemented to their entity n
the preface is their chosen address for notification, all notices sent and
cortespondences reeetved 1n sach addiess arve considesed valid wath
the outcome of all its legitimate effects. [n the event amy of the parties
changes the aforesaid address, such Party shall notify the other Party by
a registered letter upon receipt otherwise, the correspondence only sent to
the aforementioned address 1s to be considered valid with the outcome of
all its fegitimate effects.

ARTICLE X
This Fourth Amendment shall not be binding vpon its parties wnless a
law 18 issued by the competent authortiies of the Arab Republic of Bgvpt,
authorizing the Minister of Petrolens to sign this Founth Amendment and
giving it foll force and effcctof law. Thas Fowrth Amendment shall enter into
force upon being signed by the Government , EGPC and CONTRACTOR
and 1ssuance of the mentioned faw.
IFOGC PRODUCTION B.Y
[ his capacity

NAINE. 2rremrcnmramanenomesonannemeesme e s nmeas

EGYPTIAN GEXERALPETROLEUM CORPORATION
In his capacily

n .
[\\ld [ /oy S ——

ARAD REPUBLIC OF EGYPT
[n his capacity

.
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ANNEX “A.1Y
AMENDMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
N
NORTH PORT SAID OFFSHORE AREA
ESSUELD BY VIRTUER OF LAW NO. 247 OF 1991

AS AMENDED BY LAW NG9 OF 199, LAW NO.3 OF 2001 AND
LAW NOQTT O 2006

BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
RGO PRODUCTION BY,

BOUNDARY DESCEIPTION O HE CONCESSIOEN AKEA

Annex “B-17 is a provisional ilhustrative map at an approximate secale of
11,000,000 showing the Area covered and affected by this Fourth Amend-
ment.

- The Area measures approsimately one hundred two thousand kilometers
(1200 km?) of surface Area, It consists of all or parts of Development
Blocks, the whole IBiocks are defined on three(3) minutes latituce by
three(3) minutes longitude grid.
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- Bt is to be goted that the delineation nes of the Area i Aanex “B-17
are micnded to be only tivstrative and provisional and may not show
accurately theiy true position in relation to existing monuments and geo-
agraphical features.

Coordinates of the comer points of the Area are miven in the following
table which forms an integral past of Annex “A-1"-

BOUNMNDARY COORDINATES
OF

Port Fouadd Development Lease Arca

(o

POINT X0, LATITUBDE LOMNGITUDE

31°48 00,007 32°18 00.00

31748 90,007 32736 00,00 °
31724 00087 32736 GO0
31724700087 32718 00.00 7

P N N PP NN P N PV Y T T8 TN P A P N N VN A P N N VP N VP V. AT A ST AT A S A STV AP RONG
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