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AMENDMENT
OF THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND
EXPLOITATION
IN
OFFSHORE NORTH SINAI AREA
ISSUED BY LAW NO. 7 OF 1992 AS AMENDED BY
LAW NO. 20 OF 1994
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM
CORPORATION
AND
PERENCO NORTH SINAI PETROLEUM COMPANY INC.
PERENCO NORTH SINAI OIL COMPANY LIMITED
PERENCO NORTH SINAI GAS COMPANY LIMITED
PERENCO RESOURCES EGYPT LIMITED
This Second Amendment Agreement (hereinafter referred to as the
"Second Amendment Agreement”) is made and entered into on this
.......... dayof ........... 20..by and between:
First: 1- The Arab Republic of Egypt (heremafter referred to variously
as "A.R.E." or as the "GOVERNMENT"), represented by the
Minister of Petroleum and Mineral Resources, in his capacity;
Legal Headquarters:1 A Ahmed Al Zomor St., Nasr City, Cairo.
2- The Egyptian General Petroleum Corperation, a legal entity
created by Law No. 167 of 1958 as amended (hereinafter
referred to as "EGPC") represented by the Chief Executive
Officer, 1n his capacity;
Legal Headquarters:270 St., Part 4, New Maadi, Cairo.
(First Party)
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Second: 1- Perenco North Sinai Petroleum Company Inc., a
limited liability company organized and existing under the
laws of the Bahamas (herematter referred to as "Perenco
Petroleum") represented by the President of the Company
or a concerned delegate supported with a power of
attorney.

2- Perenco North Sinai Oil Company Limited. a
limifed hability company organized and existing under
the laws of the Republic of Liberia (heremafier referred to
as "Perenco Oil") represented by the President of the
Company ot a concerned delegate supported with a power
of attorney.

3- Perenco North Sinai Gas Company Limited. a
limited lLiability companv organized and existing under
the laws of the Bahamas (heremnafter referred to as
"Perenco Gas"} represented by the President of the
Company ot a concerned delegate supported with a power
of attorney.

4- Perenco Resources Egypt Limited, a lunited lLiability
company organized and existing under the laws of the
Bermuda (heremafter referred to as "Perenco Resources")
represented by the President of the Company or a
concerned delegate supported with a power of attorney.
Legal Headquarters of Perenco Companies m A.R.E.:

35 B Cornish El Nile ,Maadi , Camo.
(Each shall be heremafter referred to individually as "CONTRACTOR
Member" and collectively as "Perenco Egypt"” or as "CONTRACTOR").

(Second Party)
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PREAMBLE

WHEREAS, pursuant to Law No. 7 of 1992, as amended by Law No. 20
of 1994, a Concession Agreement for Petroleum Exploration and
Exploitation m Offshore North Sina1r Area. A.R.E. was entered mto on
27" January 1992 by and between the Arab Republic of Egypt, EGPC.,
Phillips Petroleum Companyv North Simai Texace Exploration North
Egypt Inc. and K.M. Egypt Ltd. (the Law No. 7 of 1992, as amended by
Law No. 20 of 1994 1s heremafter referred to as the Concession

Agreement); and

WHEREAS, m 1997 Amoco Production Company acquired all of the
shares of Phillips Petroleum Company North Smai Texaco Exploration
North Egypt Inc. and K.M. Egypt Ltd. and the names of said companies
were changed to Amoco North Smai Petroleum Company, Amoce North
Smair O1l Company and Amoco North Sinar Gas Company Ltd.

respectively (together heremafter referred to as "TAMOCO"); and

WHEREAS, pursuant to a Deed of Assignment dated 21 of December
1998, AMOCO has assigned fifty percent (50%) of ifs mterests in the
Concession Agreement to Burlington Resources Egwvpt Limited

(heremafter referred to as "Burlimgton"); and

WHEREAS, EGPC (as Buyver)on the one hand and AMOCO, Burlington
and EGPC (as Sellers) on the other hand have entered into a Gas Sales
Agreement (heremnafter referred to as the "Gas Sales Agreement") dated
26" of September 1999 covering the Development Area (as defined

herem); and
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WHEREAS, Amoco North Sinai Petrolenmm Company, BP North Sinat
Gas Company, BP North Sinai Oil Company, Burlngton, EGPC and
Egyptian Natural Gas Holding Company have executed a side letter
dated 19™ of February 2004 (hereinafter referred to as the "Side Letter™),
setting out the principal terms of an amendment to the Gas Sales

Agreement; and

WHEREAS, pursuant to a share sale and purchase agreement dated o™
of September 2004 Perenco S.A., a company mcorporated in the
Commonwealth of the Bahamas, purchased the entire share capital of
Amoco North Smai Petroleum Company, Amoco North Sinai Gas
Company Ltd. and Amoco North Sinai Oi1l Company Ltd. from BP

America Production Company; and

WHEREAS, on the 30" September 2004, Perenco S.A. changed the
names of Amoco North Sinai Petroleum Company LLC, Amoco North
Sinat Gas Company Ltd. and Amoco North Sinai1 O1l Company Ltd. to
Perenco North Sinai Petroleum Company Inc., Perenco North Sinai Gas
Company Limited and Perenco North Sinai Oil Company Limited,
respectively; and

WHEREAS, BP assigned the remaining undivided fifty percent (50%)
of its rights, interests, privileges, duties and obligations in the Concession

Agreement to Perenco pursuant to a Deed of Assignment dated 26™ of

December 2004; and

WHEREAS, pursuant to a share sale and purchase agreement dated
15™ November 2006, as amended by the First Amendment to the Share
Sale and Purchase Agreement dated 7 March 2007, Perenco North Sinai
Petroleum Company Inc. purchased the entire share capital of Burhngton

Resources Egypt Limited; and



YolAdiadnip VY A (x) LoSe VY oall — dyan jl 5 jall v Y

Jaol lisa Jlad 550 350 Cudli YooV il Y1 ap b 4

"

S ) ated Gl Sugse ) Ot e 3850 aul justy el

5 $ed Casmd o ) g )

i " Al Al 8 O el ol Sl oded Ao ¢ 43 Cam
5 ¢Sy

Juaalt Jg )l ey apadall Gl gl e gl ol 5 08 ¢ 48 Cas
5eYA8E Aaul Yo a8 40l G gy Iy 5 o) IWE A8lal 55 ) 5 (LPG)
CLES) 3y Y49 e YU 5 L Cilage B 285 2 0B ¢ 43
e s Jasnd o5 a5 ¢ L5 el St dihaiall el Cldalnal
5 ¢ (Seti Plio <Kamose «Tao ) dueii 358 M Zikidl)

(ONS Side Letter (Exhibit A) )} ol cidaslly 35 L ladsi ¢ 43 Cua
oty Ll e 38N JV) Jotll a9 o0 388 Ya o f i 8 ¥4 3
Foobi Aad gall ) Glase A8 355 any Jaaadl SN 5 YeuV gy Yo
5e¥849 udi YR

Y1 e (Side Letter 2010) (sl st cibhally a5 Ld ks ¢ 4 Cua
¢ el ol e dalaly ol B ool Bl Gaia Jaaedl Yad e e
(o) Ampdall < Jall a3 500 5 0 palae Gy apall 238 e
Phase II ) Jsiall pati ddas e 300 3a el o Yod s 5l VY & b0
2SS Y Ay LA e Al BN Jasaill a8 55 5 ¢ ((FDP)

FEAKRK



VY VoA diadts VY B (z) ooSe YV aaall — dpan jll 5y jall

WHEREAS, on the 26™April 2007 Perenco North Sinai Petroleum
Company Inc.changed the name of Burlington Resources Egypt Limited

to Perenco Resources Egypt Limited; and

WHEREAS, as a result of these assignments, the CONTRACTOR in the

Concession Agreement 1s "Perenco EGYPT"; and

WHEREAS, the terms of pricing of the Natural Gas and LPG mentioned

in the Concession Agreement has been amended by the Law No. 20 of
1994; and

WHEREAS, on 26" of September 1999 the Gas Sales Agreement has
been signed after discovering of the reserves of Gas from the Area
deserves development and production, a portion of the Area has been

converted to Development Leases (Tao, Kamose, Set1 Plio); and

WHEREAS, as stated i the Side Letter (ONS Side Letter (Exhibit A))
on 19 February 2004, the First Amendment of the Gas Sales Agreement
has been signed on 25" of Fuly 2007 to amend some of the terms of the
Gas Sales Agreement signed on 26" of September 1999; and

WHEREAS, as stated in the Side Letter (Side Letter 2010) on 26™ of
October 2010 to amend the rights and obligations of the Parties of the
(Gas Sales Agreement, and approval of the Chairman of the Egyptian
Natural Gas Holding Company (EGAS) on 11 July 2010 on the second
stage of the Development field plan (Phase II (FDP)), the Second
Amendment of the Gas Sales Agreement on 31¥ of October 2010 has

been signed; and
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WHEREAS, CONTRACTOR shall be obligated to waive its rights to
the recovery of two hundred muillion ($200,000,000) U.S. Dollars of the
recoverable costs and expenses spent on the Concession Area; and

WHEREAS, CONTRACTOR shall be obligated to execute the approved
Development plan of EGPC and starting the operations until the
completion of the legislative procedures considering any related activities

and expenses shall be effective from the 1¥ January 2017: and

WHEREAS, the Executive Board of EGPC approved on 19% of
December 2016 on the decree 1ssued from the Pricing Gas Committee on
15™® December 2016 of the Gas Pricing of North Simai Concession Area,

and recommendations of the Amendments Comnuttee of EGPC; and

WHEREAS, EGP('s Board of Dmectors has approved thereupon on
the 30™ January 2017: and

WHEREAS, the Executive Board of EGPC on the 10™ of April 2017 has
confirmed the recommendations of the Pricing Gas Committee sent to
EGPC on the 5™ of April 2017: and

WHEREAS, EGPC's Board of Directors, dating 1/8/2017, has approved
the forgomg of the draftmng procedures, as recommended by the Gas
pricing Committee of EGPC, by concerning the Cost Recovery
provisions as one pool m the Concession Agreement as amended by this
Amendment Agreement.

NOW, THEREFORE, the Parties hereto agree as follows:

The previous preambie to this Second Amendment Agreement 1s hereby

made part hereof, complemented and mtegrated to 1ts provisions.
ARTICLE 1

Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meanmg mn this

Second Amendment Agreement.
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ARTICLE 11

Add the follewing at the end eof Article I "Definitions" of the

Concession Agreement issued by virtue of Law Ne. 7 of 1992:

(W

)

(v)

"EGAS" means the Egyptian Natural Gas Holding Company a legal
entity created by the Prime Minister Decree No. 1009 of 2001 as

amended and according to Law No. 203 of 1991 as amended.

"Development Plan" means a plan which on high level basis and
covering one (1) year or more, sets out the strategic framework for
the efficient exploitation of the reserves in the Area and describes
the selected development concept requmed to deliver life of field
production profiles used to support the requirements of domestic and
external markets of Oil, Gas and condensate. The Development Plan
outlines the activities to be conducted during the phases of

Development and Exploration within Development Lease Blocks.

"BTU" British Thermal Unit means the amount of energy required to
raise the temperature of one (1) pound of pure water by one (1°F)
degree Fahrenheit from sixty degrees Fahrenheit (60°F) to sixty one
degrees Fahrenheit (61° F) at a constant pressure of 14.65 PSIA.

"Effective Date" means the date on which the text of this Second

Amendment Agreement s signed by the GOVERNMENT, EGPC
and CONTRACTCR, after the relevant Law 1s 1ssued.

*Old Gas" means any production of Gas m the Area as a result of
Exploration and Development activities executed before the

1% January 2017 and is still produced.
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(z}) "New Gas" means all Gas produced as a result of Exploration and

Development activities starting from 1% January 2017.

ARTICLE III

Article HI "Grant of Rights and Term" (d) "Cenversion to a

Development Lease" (ili) of the Concession Agreement issued by

virtue of Law No. 7 of 1992 shall be deleted and replaced by the
following:-

(111) The Development period of each Development Lease shall be as

follows:

(aa) In respect of a Commercial Oi1l Discovery, twenty (20) years

from the date of such Commercial Discovery plus the Optional

Extension Period (as defined below) provided that, in the

event that Gas 1s discovered mto the same Development Lease

18 used or is capable of being used locally or for export

hereunder, subsequent to the conversion of a Commercial Oil

Discovery mto a Development Lease, the Period of the

Development Lease shall be extended only with respect to

such Gas, LPG extracted from such Gas and Crude Oil in the

form of condensate produced with such Gas for twenty (20)

years from the date of the first delivertes of quantities of Gas

locally or for export plus the Optional Extension Period (as

defined below) provided that the duration of such

Development Lease based on a Commercial Gil Discovery

may not be extended beyond thirty (30) years from the date of

this Commercial Discovery of Oil unless otherwise agreed

between EGPC and CONTRACTOR and subject to the

approval of the Minister of Petroleum and Mmeral Resources.
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(bb) In respect of a Commercial Gas Discovery, twenty (20) vyears
from the date of first deliveries of quantities of Gas locally or
for export plus the Optional Extension Period (as defined
below) provided that, if subsequent to the conversion of a
Commercial Gas Discovery mto a Development Lease, Crude
Oil 18 discovered in the same Development Lease,
CONTRACTOR's share of such Crude Oil produced from the
Development Lease (except LPG extracted from Gas or Crude
Oil 1n the form of condensate produced with Gas) and Gas
associated with such Crude Oil shall revert entirely to EGPC
upon the lapse of twenty (20) years from the discovery date of

such Crude Oil plus the Optional Extension Period (as defined
below).

The duration of a Development Lease based on a Commercial
Gas Discovery shall in no case exceed thirty (30) years from
the date of this Commercial Discovery, notwithstanding,
anything to the contrary under this Agreement.

CONTRACTOR shall immediately notify EGPC of any Oil
Discovery but shall not be required to apply for a new
Development Lease in respect of such Crude Oil.

The "Optional Extension Period" shall mean a period of five
(5) years which may be elected by CONTRACTOR upon (6)
months written notice to EGPC prior to the expiry of the
relevant twenty (20) years period.

Add the fellowing at the end of second paragraph (e) of Article II
"Grant of Rights and Term" of the Concession Agreement issued by
virtue of Law No. 7 of 1992:-

(e) Development Operations shall start from the 1¥ of January 2017,
according to the approved Development Plan from EGPC by the
Operating Company and and be conducted in accordance with
good Gas field practices and accepted Petroleum engineering
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principles, until the field s considered to be fully developed. If
CONTRACTOR through the Operating Company, did not fulfill
his obligations regarding the execution of the Development Plan
and did not start producing Gas within four (4) years from the
signature date of the Agreement, CONTRACTOR shall be
considered assignor without charge for the Development Lease
and for all #ts rights and privileges related to such area to EGPC.
EGPC shall have the right to develop, produce and dispose all
Gas produced from such assigned area by any means deems to be
appropriate without any further legal procedures and
CONTRACTOR shall have no nght related to the production and
shall have no nght to have recourse against EGPC for any

compensations, expenditures or costs.

Every four (4) years EGPC shall review the Development
Blocks m the Development Lease from the signature date of
this Second Amendment Agreement, for immediate relinquish
for any non-producing block or any block that does not
paiticipate in production (unless CONTRACTOR submit a
Development Plan approved by EGPC).

ARTICLE 1V

Add the fellowing at the end of Article V "Mandatery and Voluntary
Relinguishments' of the Concession Agreement issued by virtue of
Law No. 7 of 1992:-

At the end date of the Development Lease or at the end date of the
Concession Agreement, CONTRACTOR shall undertake and be
committed to restore the Area as it was by the time CONTRACTOR had
recetved 1t, by removing, for example but not limiuted to, marme

platforms, wells, pipelines etc., or in a condition demanded by EGPC at
the time.
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ARTICLE V

Article VII "Recovery of Costs and Expenses and Production
Sharing" (a) 1. "Ceost Recovery Petroleum'" first paragraph of the
Concession Agreement issued by virtue of Law No. 7 of 1992 shall be

deleted and replaced by the following:-

Subject fo the auditing provisions under this Agreement
CONTRACTOR shall recover all costs and expenses 1n respect of all the
exploration , development and related operations under this Agreement
and which was approved by EGPC to the extent and out of forty (40%)
percent quarterly of all Petroleum produced and saved from all
Development Leases within the Area hereunder and not used in

Petroleum operations . Such petroleum 1s hereinafter referred to as" Cost

Recovery Petroleum".

ARTICLE V1

Add the following at the end of Article VII ' Recovery of Ceosts and
Expenses and Production Sharing" of Law Neo. 7 of 1992 as amended

by Law Ne. 20 of 1994:-

CONTRACTOR shall be obligated to waive its rights to the recovery of
two hundred million ($200,000,000) U.S. Dollars of the recoverable costs

and expenses spent on the Concession Area.
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ARTICLE VII
Add the following at the end of Article VH "Recovery of Costs and
Expenses and Production Sharing" of Law No. 7 6f 1992 as amended
by Law No. 20 of 1994:-

Gas Pricing:

First: the Old Gas:- The prices referred to m the followmg fornmlas

below shall apply on the Old Gas Sales (as defined m Article II

above).
PG=FxH
Where:-
PG = The value of the Gas in U.S. Dollars per thousand
standard cubic feet (MSCF).
H = The mumber of million British Thermal Units per
thousand standard cubic feet (MMBTU! MSCF) of Gas.
F = A wvaluemnU.S. Dollars per million British Thermal

Units (US$/MMBTU) determined monthly m

accordance with the followmg table:-

(1) For Cost Recovery the Gas Price per nullion British Thermal Unit 1s:

Brent Price F
{(U.S.$ / Barrel) (U.8.8 / MMBTU)
Less than or equal to 10 1.50
Greatet than 10 1.50 + (Brent - 10) * 0.115

but less than or equal to 20

Greater than 20 5 65
but less than or equal to 24

Greater than 24 (Brent + 6.275) * $.08841
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Provided that the Cost Recovery Gas Price calculated in accordance with
the above table shall never exceed U.5.$4.00 / MMBTU.
(11) For Profit and Excess Cost Recovery Shares Gas, the Gas Price per

milhon British Thermal Umt 1s:

Brent Price F
(U.S.§ / Barrel) (U.S.§ / MMBTU)
Less than or equal to 10 1.50

Greater than 10
but less than or equal to 22

(Greater than 22 2.50

Brent * (0.18 — (Brent * 0.003))

Provided that no Profit and Excess Cost Recovery Gas Price calculated in

accordance with the above table shall exceed U.S.$2.5/MMBTU.

Second: the New Gas:- Starting from the date of the first production of
the New Gas (as defined in Article I above) the
New Gas for Cost Recovery and Profit Shares
and Excess Cost Recovery shall be evaluated in

accordance to the following formula:

PG=FxH

Where:-

PG = The value of the Gas m U.S. Dollars per thousand
standard cubic feet (MSCF).

H = The number of million British Thermal Units per
thousand standard cubic feet (MMBTU/ MSCF) of
Gas.

F = A value m U.S. Dollars per million British Thermal

Units (US$/MMBTU) determined monthly m

accordance with the following table:-
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For Cost Recovery, Profit and Excess Cost Recovery Shares Gas, The

Gas Price per million British Thermal Unit 1s:

Brent Price F
(U.S.$ / Barrel) (U.S.5 ' MMBTU)
Less than or equal to 40 518

Greater than 40

5.18 +0.0117 * (Brent — 40
but less than or equal to 100 (Bren )

Greater than 100 5.88

Cost Recovery Gas Price, according to the table provided above, shall not
exceed 5.88 U.S.$/MMBTU.

Brent 1s the monthly average price expressed i U.S. Dollars per Barrel
of Brent {(DTD) quoted m "Platts Oilgram Price Report” for "Spot Crude

Assessment — International” for the month m question.

In the event that the value of "F" cannot be determined because "Platts
Oilgram Price Report” is not published at all durmg a month, the parties
shall meet and agree the value of Brent bv reference to other published
sources. In the event that there are no such published sources or if 1t the
value of Brent cannot be determined pursuant fo the foregoing for any

other reason, the parties shall meet and agree a value of Brent.

The New Gas Price formula as provided above shall be applicable on all
the New Gas produced as a result of Exploration and Development
activities related to the Pliocene layers m general of all structures
mcluding {Tao — 4 and Tao — 5). As for the deeper discoveries such as
the Myocene and the Olygocene (but not be limited to) shall be agreed
upon by EGPC and CONTRACTOR after achieving the Commercial

Discovery.
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ARTICLE VIII

Article XVIII "Laws And Regulations' of Law No. 7 of 1992 shall be
deleted and replaced by the following:-

(a)

(b)

(c)

ARTICLE XVIII

LAWS AND REGULATIONS

CONTRACTOR and Operating Company shall be subject to Law
No. 66 of 1953 for Mines and Quarries (excluding Article 37
thereof) and its amendments and the regulations issued for the
implementation thereof mcluding the regulations for the safe and
efficient performance of operations carried out for the execution of
this Agreement and for the conservation of the Petroleum resources
of the AR.E. provided that no regulations, or modification or
interpretation thereof, shall be contrary to or inconsistent with the
provisions of this Agreement.

CONTRACTOR and Operating Company shall be subject to the
provisions of the Law No. 4 of 1994 concerning the environment
and its executive regulation as may be amended, as well as any laws
or regulations may be issued, concerning the protection of the
environment.

Except as provided in Article Il (g) for Income Taxes, EGPC,
CONTRACTOR and Operating Company shall be exempted from
all taxes and duties, whether imposed by the GOVERNMENT or
municipalities including among others, Sales Tax, Value Added Tax
and Taxes on the Exploration, Development, extracting, producing,
exporting or transporting of Petroleum and LPG as well as any and
all withholding taxes that might otherwise be imposed on dividends,
mterest, technical service fees, patent and trademark royalties, and
similar items. CONTRACTOR shall also be exempted from any tax
on the hquidation of CONTRACTOR, or distributions of
any imcome to the shareholders of CONTRACTOR, and from any
tax on capital.
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(d) The rights and obligations of EGPC and CONTRACTOR hereunder,
and for the effective term of this Agreement shall be governed by
and 1n accordance with the provisions of this Agreement and can
only be altered or amended by the written mutual agreement of the
said contracting parties in the same procedures by which the original
Agreement has been 1ssued.

(e} The contractors and sub-contractors of CONTRACTOR and
Operating Company shall be subject to the provisions of this
Agreement which affect them. Insofar as all regulations which are
duly issued by the GOVERNMENT apply from time to time and are
not i accord with the provisions of this Agreement, such regulations
shall not apply to CONTRACTOR, Operating Company and thewr
respective contractors and sub-contractors, as the case may be.

(f) EGPC, CONTRACTOR, Operating Company and their respective
contractors and sub-contractors shall for the purposes of this
Agreement be exempted from all professional stamp duties, imposts
and levies imposed by syndical laws with respect to their documents
and activities hereunder.

(g) All the exemptions from the apphication of the AR.E. laws or
regulations granted to EGPC, CONTRACTOR, the Operating
Company, their contractors and sub-contractors under this
Agreement shall include such laws and regulations as presently in
effect or hereafter amended or substituted.

ARTICLE IX

Add the following at the end of Article I "General Provisions" (b)
paragraph {(2) ''Statements eof activity' of Annex "E" of the
Ceoncession Agreement issued by virtue of Law Ne. 7 of 1992:-

Pursuant to Article VII as amended by Article V of this Second
Amendment Agreement, EGPC shall audit and approve each Statement
of Development and Exploration Activity submutted by the
CONTRACTOR or the Operating Company {(as the case may be). Any
comments made by EGPC shall be reflected by the CONTRACTOR or
the Operating Company (as the case may be) on the Statement produced
for the next calendar quarter.
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Article II ¥ COSTS, EXPENSES AND EXPENDITURES" (1) (b)

"Labor and Related Costs” of Annex "E'" of the Ceoncession

Agreement issued by virtue of Law Neo. 7 of 1992 shall be deleted and

replaced by the following:-

(1) Salaries and Wages, which were approved by EGPC, of
CONTRACTOR’s or Operating Company's employees, as the case
may be, directly engaged m the various activities under the
Concesston Agreement as amended by this Second Amendment
Agreement including salaries and wages patd to geologists and other
employees who are temporarily assigned to and employed in such
activities. Reasonable revisions of such salaries and wages shall be
effected to take mmto account changes in CONTRACTOR's policies
and amendments of laws applicable to salaries. For the purpose of
this paragraph b and paragraph ¢ , salartes and wages shall mean the
assessable amounts for A.R.E. Income Taxes, inclhiding the salaries
during vacations and sick leaves, but excluding all the amounts of
the other items covered by the percentage fixed under (2) below.

Add the fellowing at the end of Article IV " COST RECOVERY" (a)

' Statements of Recovery of Costs and of Cost Recovery Petreleum "

of Annex "E'" of the Concession Agreement issued by virtue of Law

Neo. 7 of 1992:-

Pursuant to Article VII as amended by Article V of this Second

Amendment Agreement, EGPC shall audit and approve each Statement

of Development and Exploration Activity submutted by the

CONTRACTOR and the total production and pricing related to the

relevant calendar quarter. Any comments made by EGPC shall be

reflected by the CONTRACTOR on the statement produced for the next

calendar quarter.
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ARTICLE X

Except as specifically amended hereby, the Concession Agreement, shall
continue 1 full force and effect in accordance with its terms.However, in
case of any conflict between the provisions of the Concession
Agreement and the provisions of this Second Amendment, the latter shall
apply.
ARTICLE X1

This Second Amendment Agreement is 1ssued of seven (7) identical
origmnals, the first party maintains three (3) originals, and the second
party maintains four (4) originals of this Second Amendment Agreement

and to act in accordance to its provisions if necessary.
ARTICLE X11

The parties approved that the address supplemented to their entity mn the
preface hereunder is thewr chosen headquarter, all sent writings and
correspondences declared to such address are considered valid with the
outcome of all its legitimate effects. In the event any of the parties
changes the aforesaid address, shall notify the other party by a registered
letter upon receipt unless otherwise, the correspondence only sent to the
aforementioned address 1s to be considered valid with the outcome of all

its legitimate effects.
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ARTICLE XIII
This Second Amendment Agreement shall not be binding upon any of its
parties unless a law is issued by the competent authorities of the Arab
Republic of Egypt, authorizing the Minister of Petroleum to sign this
Second Amendment Agreement and giving it full force and effect of law.
This Second Amendment Agreement shall enter into force upon being
signed by the Government, EGPC and CONTRACTOR and issuance of
the mentioned Law.
PERENCO NORTH SINAI PETROLEUM COMPANY INC.
In his capacity
NamIe: ..o e,
By
PERENCO NORTH SINAI OIL COMPANY LIMITED
In his capacity
Name: .. e,

PERENCO NORTH SINAI GAS COMPANY LIMITED

In his capacity
NamIe: L e
By

PERENCO RESOURCES EGYPT LIMITED

In his capacity
NI e
BV

THE EGYPTIAN GENERAL PETROLEUM CORPORATION

In his capacity
NI
By

THE ARAB REPUBLIC OF EGYPT
In his capacity
NI, i e e



