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SECOND AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
RAS QATTARA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 4 OF 1989
ASAMENDED BY LAW NO.17 OF 1994
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IEOC PRODUCTION B.V.
AND
INA- INDUSTRLJA NAFTE d.d.

This amendment (hereinafter referred to as the "Second Amendment
Agreement ") 1s made and entered mfo on this day of , 20---,
by and between:

1 -The ARAB REPUBLIC OF EGYPT (heremafter referred fo variously
as "AR.E." or as the "GOVERNMENT"), represented by the Minister
of Petroleum and Mineral Resources, m his capacity;

Legal Headquarter: 1A Ahimed El Zomor St., Nasy City, Caire.

2- The EGYPTIAN GENERAL PETROLEUM CORPORATION, a legal
enfity created by Law  No. 167 of 1958 as amended (hereinafter
referred to as "EGPC") represented by the Chief Executrve Officer, in
his capacity.

Legal Headquarter: 270 St., Part 4, New Maadi, Canro.
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3 - IEOC PRODUCTION BV, a limited liability company organized
and existing under the laws of the Netherlands represented by the
Managing Director of the company or the Company’'s concerned
delegate supported with a power of attorney (hereinafter referred to
as "TEOC").

Egvpt Branch: Bldg. 200-201-2% Sector — City Center 5% Settlement
— 1i835- , New Catro.

4 - INA-INDUSTRIJA NAFTE d.d., a jomnt stock company organized and
existing under the laws of Croatia, represented by the Company’s
concerned delegate supported with a power of attorney (hereinafter
referred to as "INA").

Egypt Branch: 55, 18 St., Maadi, Cairo.

("IEOC" and "INA" shall be heremafter referred to collectively as

"CONTRACTOR" and individually as "CONTRACTORMEMBER").
PREAMBLE

WHEREAS, the ARAB REPUBLIC OF EGYPT, the EGYPTIAN

GENERAL PETROLEUM CORPORATION, and [EOC CO. Inc. entered

mto a Concession Agreement signed by virtue of Law No. 4 of 1989, as

amended by virfue of Law No. 17 of 1994, for Petroleum Exploration
and Explortation mn RAS QATTARA Area, Western Desert, (heremafter
referred fo as the "Concession Agreement”); and

WHEREAS IEOC CO. Inc. has assigned an undivided twenty five percent

(25%} mterest of 1ts, rights , mterests, privileges , duties and obligations

under the Concession Agreement fo INA-INDUSTRIJA NAFTE dd.

ZAGREB-NAFTAPLIN on March8 ® 1990; and

WHEREAS, INA-INDUSTRIJA NAFTE dd. ZAGREB-NAFTAPLIN

had changed 1ts name fo INA-INDUSTRIJA NAFTE d.d.
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WHEREAS, IEOC CO. Inc. has assigned seventy five (75%) which
represents one hundred percent (100%) of all 1irs, rights, mterests,
privileges, duties and obligations under the Concession Agreement to
AGIP INTERNATIONAL B.V,; on September 17% 1997 and AGIP
INTERNATIONAL BV, has mstantly assigned all 1ts, rights, mterests,
privileges, duties and obligations under the Concession Agreement to
IEOC Production B.V. on 17% of September 1997; and
WHEREAS, Ras Qattara Development Lease was signed on 17/5/1993
under the provisions of Law No. 4 of 1989 as amended by Law No. |7 of
1994 whereby Ras Qattara Development Lease period has totaled twenty
five (25} vears, from the date of the Comunercial Discoverv 29/3/1993 as
twenty (20) years development period renewed for an additional period of
five (5) years to end on March 28% 2018.
WHEREAS, CONTRACTOR deswres fo spend additional investments, for
carrving ouf additional Exploration and Development operations and to
extend the period of Ras Qattara Development Lease for an additional five
(3) years.
WHEREAS,EGPC’s Executive Board of Directors has approved thereupon
on November 92 2017; and
WHEREAS, EGPC’s Board of Directors has approved thereupon on
November 112 2017; and
NOW, THEREFORE, the parties hereto agree as follows:
The previous preamble to this Second Amendment Agreement 1s hereby
made part hereof, complemented and integrated to ifs provisions.
ARTICLE1
Except as otherwise specified hereunder, the words and expressions defined
in the Concession Agreement shall have the same meaning m this Second
Amendment Agreement.
ARTICLEII
- Add the foliowing at the end of Article I "Definitions”, (n) " Affiliated

Company" of the Concession Agreement issued by virtue of Law
No. 4 of 1989:
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For the avoidance of doubt, if CONTRACTOR 1s comprised of more than
one company, Affiliated Company shall mean an Affiliated Company of a
CONTRACTOR Member.

- Add the following at the end of Article I (Definitions ) of the Concession

Agreement issned by Law No. 4 of 1989 as amended:-

{u) "Development Plan" means a plan which on high level basis and
covering one (1) vear or more, sets out the strategic framework for
the efficient exploitation of the reserves 1a the Area and describes
the selected development concept requured to deliver life of field
production profiles used to support the requurements of domestic
and external markets of Oil, Gas and condensate. The Development
Plan outlines the activities to be conducted during the phases of
Development and Exploration within Development Lease Blocks.

(v} "Development Work Program” means those planed physical
mulfi-disciplinary activities {(including but not himited to drlling,
engineermg, projects, subsurface) required to be undertaken withm a
Fmancial Year to deliver the Production upon the agreed date.

(w) "Second Amendment Agreement Effective Date" means the 29% of
March 2018.

ARTICLE 1

- Add the following at the end of Articie IV {(WORK PROGRAM AND
EXPENDITURES DURING EXPLORATION PERIOD ) of the
Concession Agreement issued by Law No. 4 of 1989 as amended:
Notwithstandmg anything to the confrary under the Concession
Agreement issued by Law No.4 of 1989 as amended by Law No. 17
of 1994, the Development period for Oil and Gas in Ras Qattara
Development Lease as described by the boundary coordinates
hereinafter referred to m Annex (A-1) and illustrated by the map
Amnex (B-1) shall be extended for an additional five (5) years starting
from the end date of the current Development period on March 28% 2018
eranted under the Concession Agreement as amended by this Second
Amendment Agreement.
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During such five (3) vears Extension period stated above,
CONTRACTOR shall spend a munimum of eleven mullion seven
hundred thousand U.S. Dollars ($11,700,000) on Development
Operations and activities related therefo with the technical obligation
to drill nine (9} wells.
At least one day before the signafure by the Minister of Petroleum of
the Second Amendment Agreement, CONTRACTOR shall submit a
Guaranty to EGPC m the form specified m Annex (C-1) of the Second
Amendment Agreement covering the sum of nine million U.S. Dollars
($9,000,000}. Such Guaranty shall be for guaranteeing the fulfillment
of the CONTRACTORs techmgcal obligations (of drilling nmne (9}
wells), the guaranteed amount shall be automatically and gradually
reduced by one million U.S. Dollars {$1,000,000), upon confirmation
by EGPC of dnilling of each firm well of the aforesard nine {9) wells.
Such Guaranty shail be for gnaranteemg the pavment of the Shortfall
or fransfernng a quannty of Petroleum sutficient m value to cover
one million ($1,000,000} US. Dollars for each undrilled well (the
Shortfall). In the case of CONTRACTOR s mability to transfer the
amount of Petroleum sufficient in value fo cover "the Shortfall”
resulted from drilling Iess than nine (9) wells approved by EGPC.
CONTRACTOR shall pay such "Shortfall” m cash. The Guaranty
shall remain effective for six (6) months after the end date of the five
(5} vear period that starfs on 29/3/2018 as mentioned above, or the
drilling of the above mentioned nine (9) wells, whichever 15 earlier.
ARTICLE IV
- Add the following at the end of paragraph 1. (a} {(Cost Recovery
Petroleum) of Article VII {RECOVERY OF COSTS AND
EXPENSES AND PRODUCTION SHARING) of the Concession
Agreement issued by Law No. 4 of 1989 :-
Notwithstanding anything m contrary stated 1 Article VII of Law No. 4
of 1989, starting from the Effective Date, any Exploration Expenditures
and Development Expenditures shall be recovered proportionally over
the remaining available quarters of the extension period granted by the
Second Amendment Agreement of Ras Qattara Concession Agreement.
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ARTICLE YV

Add the following at the end of Article IX "BONUSES" of Law Neo. 4

of 1989:-

{h) CONTRACTOR shall pay fo EGPC as a signature bonus the sum of five
million U.S. Dollars ($ 5,000,000) at least one day before the signature
by the Mmister of Petroleum of the Second Amendment Agreement of
the Concession Agreement, after the relevant law 18 1ssued.

(1) CONTRACTOR shall pay to EGPC an additional bonus of five million
U.S. Dollars ($ 5,000,000) as a production bonus if the cumulative total

production saved from Ras Qattara Concession Agreement Area, and not
used m the petroleum operations | starting from the Second Amendment
Agreement Effective Date |, reached four nullion (4,000,000) barrels of
Crude Oil.
ARTICLE VI

Except as specifically amended hereby, the Concession Agreement shall

continue mn full force and effect in accordance with its ferms. However, in

case of anv conflict between the provisions of the Concession Agreement
and the provisions of the Second Amendment Agreement, the latter shall
apply.

ARTICLE VII

The Second Amendment Agreement is 1ssued m five (5) identical origmals,

the Government and EGPC retain three (3) originals, CONTRACTOR

retains two (2) originals of the Second Amendment Agreement to act in
accordance fo its provisions if necessary.
ARTICLE VII

The parties approved that the address supplemented to their enfity in

the preface 1s thewr chosen address for notification, all notices sent and

correspondences received i such address are considered valid with
the outcome of all its legitimate effects. In the event any of the parties
changes the aforesaid address, such Party shall notify the other Party by

a registered letfer upon receipt otherwise, the correspondence only sent to

the aforementioned address 1s to be considered valid with the outcome of

all 1ts legitimate effects.
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ARTICLE IX
The Second Amendment Agreement shall not be binding upon any
of the parfies hereto unless and until a law 1s 1ssued by the competent
authorities of A R E., authorizing the Minister of Petroleum to sign the
Second Amendment Agreement and giving the Second Amendment
Agreement tull force and etfect of law notwithstanding any countervailing

Governmental enactment and the Second Amendment Agreement 1s signed
by the Government, EGPC and CONTRACTOR.

IEOC PRODUCTION B.V.
In his capacity

Name: ----———--mmmmm e

INA- INDUSTRIJA NAFTE d.d.
In his capacity

Name: -------mmmmmm o

EGYPTIAN GENERAL PETROLEUM CORPORATION
In his capacity

NANE: oo

ARAB REPUBLIC OF EGYPT
In his capacity

Name: ----—--—---mmmmmmm
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ANNEX "A-1"
SECOND AMENDMENT AGREEMENT
OF
THE CONCESSION AGREEMENT
FOR PETROLEUM EXPLORATION AND EXPLOITATION
IN
RAS QATTARA AREA
WESTERN DESERT
ISSUED BY VIRTUE OF LAW NO. 4 OF 1989
ASAMENDED BY LAW NO.17 OF 1994
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUM CORPORATION
AND
IEOC PRODUCTION B.V.
AND
INA- INDUSTRIJA NAFTE d.d.

Boundary Description of the Concession Area

Annex "B-1 is a provisional illustrafive map at an approximate scale

of 1: 1,250,000 showing the Area covered and affected by the Second

Amendment Agrecment.

- The Area measures approximately one hundred four kilometers (104 km?*)

of surface Area. It 1s composed of all or part of Development Blocks,

the whole Blocks are defined on one (1} minute latitude by one (1)

minute longitude grid.

- It 1s to be noted that the delineanion lines of the Area 1n Annex "B-1"

are intended to be only illustrative and provisional and mayv not show

accurately themr true position 1 relation to exisfing monuments and

geographical features.
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Coordinates of the corner pomts of the Area are given m the following
table which forms an mtegral part of Annex "A-1":-
BOUNDARY COORDINATES
OF
RAS QATTARA AREA
WESTERN DESERT
BLOCK (A):

POINT NO. LATITUDE LONGITUDE

36° 24 64" 27 250 60

36° 200 00" 27 00"

36° 207 00" 3t 00

30° 1+ 00"
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BLOCK (B):

POINT NO.

LATITUDE

LONGITUDE

OO it

27°

29

00"

GO "

27°

29!

00 "

00 *

31!

31

31

31

30

30

29!

29!

28"

00"

28"

OO 1f

27"

00"

27"

OO 1F
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[EOC PRODUCTION B. ¥,
AND INA- INDUSTRIJA NAFTE d.d.
IN
RAS QATTARA AREA
WESTERN DESERT
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SCALE | : 1230 000
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ANNEX "B - 1"

RAS QATTARA AREA
WESTERN
frS DESERT

ANNEX (B - 1)
SECOND AMENDEMENT AGREEMENT OF
THE CONCESSION AGREEMENT FOR
PETROLEUM
EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN GENERAL PETROLEUNM
CORPORATION
AND
LEQC PRODUCTION B. YV,

AND INA- INDUSTRIJA NAFTE d.d.

IN
RAS QATTARA AREA
WESTERN DESERT
A.R.E,

SCALE 1 : 1250 000
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Annex "C-1"

THE GUARANTY
EGYPTIAN GENERAL PETROLEUM CORPORATION
Gentlemen,
Reference 1s made to the Second Amendment Agreement 1ssued by virtue of
law No -- of ------- by and between the Arab Republic of Egvpt (AR E.), the
Egvptian General Petroleum Corporation (EGPC), IEOC PRODUCTION
B.V. (IEOC) and INA-—-INDUSTRIJA NAFTE d.d. (INA) ("IEOC" and
“INA" shall be hereinafter referred to coliectively as "CONTRACTOR"
and individually as "CONTRACTOR MEMBER").
"TEOC" and "INA" which are partners with EGPC i the Concession
Agreement for Petrolenm Exploration and Exploitation in Ras Qattara
Area m Western Desert, 1ssued bv Law No. 4 of 1989 as amended
(hereinafter referred to as "Concession Agreement"), as Guarantor
and as a CONTRACTOR hereby undertake that, subject to the Second
Amendment Agreement becoming effective, if CONTRACTOR fail to
dnil any of the mine (9) wells during the five (5) year period starting from
29/3/2018 with total fnancial obligation of nine mullion U.S. Dollars
{$9,000,000), an amount of one million U.S. Dollars {$1,000,000) will
be recognized as shortfall for each well which was not drilled, (hereunder
described as "Shortfall"). In case any of the above mentioned wells 15 not
drifled, EGPC shall nosify "IEOC™ and "INA" as CONTRACTOR and as
Guarantor m writmg of the amount of the Shortfall . Within ffteen (15) days
of receipt of said notice, each of "IEOC" and "INA" shall, in proporfion to
their respective participating mterest in the Concession Agreement, pay the
Shortfall or fransfer to EGPC a quantity of Petroleum sufficient in value to
cover the Shortfall, considering one million U.S. Dollars ($1,000,000) for

each well not drilled.
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In case said Petroleum 1s transferred, it will be deducted from "IEOC" s and
"INA"'s respective share of Petroleum production under Ras Qattara Area
Development Lease, pursuant to the terms of the Concession Agreement
and said Petroleum shall be valued at the fune of the fransfer to EGPC m
accordance with the provisions of the Concession Agreement issued by
virtue of Law No. 4 of 1989, as amended.

CONTRACTOR mayv at any time between the date hereof and the date on
which this Guaranty shall expire submit a bank guaranty 1n the value of
one million 11.S. Dollars ($1,000.000) for each well not drilled at the time
of 1ssuance of such bank guaranty, on the same terms of the Guaranty; i
such event the provisions of this Guaranty shall anfomatically lapse and
be of no effect.

It 1s understood that this Guaranty and the responsibility of the Guarantor
under this Guaranty shall be antomatically reduced by one nuilion U.S.
Dollars ($1,000,000}, upon confirmation by EGPC of drilling of each firm
well of the aforesaid nine (9) wells, through the Operatmg Company and
approved by EGPC.

This Guaranty shall expire and become null and void on the date six (6}
months after the end of the above mentioned (5) five years peried or on the
date EGPC confirms that CONTRACTOR fulfilled its obligahions under
the Second Amendment Agreement as stipulated in this Letter of Guaranty,
whichever 1s the earlier.

Yours Faithfully,

IFOC PRODUCTION B.V. INA - INDUSTRIJA NAFTE d.d.

Date: Date:




