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AMENDMENT AGREEMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 74 OF 2006
FOR GAS AND CRUDE OIL EXPLORATION AND
EXPLOITATION
BETWEEN

THE ARAB REPUBLIC OF EGYPT

AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY

AND

EDISON INTERNATIONAL S.p.A.

IN
NORTH EL AMRIYA AREA
MEDITERRANEAN SEA
A.R.E.

This Amendment Agreement (heremafter referred to as “Amendment™) is
made and entered on this .......... day of .................... 2019, by and
between the ARAB REPUBLIC OF EGYPT (heremafter referred to as
“ARE.” or as the “GOVERNMENT"), the EGYPTIAN NATURAL
GAS HOLDING COMPANY, a legal entity created by the Prime Minister
Decree No. 1009 of 2001, as amended, and according to Law No. 203
of 1991, as amended (hereinafter referred to as “EGAS™) and EDISON
INTERNATIONAL S.p.A., a jomnt-stock company organized and existing
under the laws of Italy (heremafter referred to as “EDISON" or as
“CONTRACTOR™).

PREAMBLE
WHEREAS, the ARE., EGAS and Dea Nile GmbH (formerly RWE
Dea Nile GmbH) have entered inte a Concession Agreement for Gas and
Crude Oil Exploration and Exploitation m the North EI Amriva Area,
Mediterranean Sea, A.R.E. issued by virtue of Law No. (74) of 2006.
(heremafter referred to as the “Agreement™);
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WHEREAS, Dea Nile GmbH had assigned an undivided one hundred
percent (100%) share of CONTRACTORs rights, privileges, duties and
obligation m the Agreement to EDISON by virtue of a deed of assignment
dated 24" June 2017;WHEREAS, as a result of that assignment, the
CONTRACTOR m the Concession Agreement 18 EDISON;

WHEREAS, the parties agree to amend: (1) Article VII {¢) (2), the
provisions related to the Gas pricing of the Agreement and (11) Article
VII {a) (1) of the Agreement and Article (II) {(b) (1) of Annex “E” of the
Agreement m order to reflect the existing practice in the cost recovery
process.

NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE 1
Except as otherwise specified hereunder, the words and expressions
defined m the Agreement shall have the same meaning m this Amendment
Agreement.

ARTICLE 11
The first paragraph of Article VII (a) (1) of the Agreement shall be deleted
m its entirety and replaced by the following:
(1) Cost Recovery Petroleum:
Subject to the auditing provisions under this Agreement, CONTRACTOR
shall recover quarterly all costs, expenses and expenditures which are
approved by EGAS in respect of all the Exploration, Development and
related operations under this Agreement to the extent and out of thuty-five
percent (35%) of all Petroleum produced and saved from all Development
Leases within the Area and not used in Petroleum operations. Such
Petroleum 1s hereinafter referred to as “Cost Recovery Petroleum™.

ARTICLE III
Article VII {c) (2) (1) of the Agreement shall be deleted in its entirety and
replaced by the followmg:
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(1) The “Cost Recovery and Production Shares of Gas™ subject to a
Gas Sales Agreement between EGAS and CONTRACTOR (as
sellers) and EGAS (as buyer) for the local market to be entered
mto pursuant to Article VII (e) shall be valued, delivered to and
purchased by EGAS at a price determined monthly according to
the followmg formula:

PG=FxH

Where:

PG = the vahie of the Gas i U.S. Dollars per thousand Standard Cubic

Feet (“MSCF")

F =a value m U.S. Dollars per miilion BTUs (MMBTUs) determined

monthly according to the following table:

Brent Price (USS / Barrel) F (USS / MMBTUs)

Less than or equal to 25 4.45

Greater than 25 but less than or equal to 40 | 4.45+((Brent-25)/100)

Greater than 40 4.6

Brent Price = the monthly average price expressed m U.S. Dollars per
Barrel for Brent (DTD) quoted i “Platt’s Oilgram Price Report” for “Spot
Crude Price Assessment — International” for the relevant month m question.
H = the number of million BTUs (MMBTUs) per thousand Standard Cubic
Feet (MSCF) of Gas, based on gross calorific value.

In the event that the value of (F) cannot be determined because Platt’s
Oilgram Price Report 1s not published at all during a given month, EGAS
and CONTRACTOR shall meet and agree upon the value of Brent by
reference to other published sources. In the event that there are no such
published sources or if the value of Brent cannot be determined pursuant to
the foregoing for any other reason, EGAS and CONTRACTOR shall meet

and agree on a value of Brent.
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ARTICLE IV
The first paragraph of Article (IT) {(b) (1) of Annex “E”, of the Concession
Agreement shall be deleted mn its entirety and replaced by the followmg:
(1) Salaries and wages which are approved by EGAS of CONTRACTOR s
or Jomt Venture Company’s employees, as the case may be, directly
engaged mn the various activities under the Agreement, including salaries
and wages paid to geologists and other employees who are temporarily
assigned to and employed m such activities.

ARTICLE V
Except as specifically amended herein, the Concession Agreement shall
contimuie m full force and effect in accordance with its terms. In case of
any conflict between the provisions of this Amendment Agreement and the
provisions of the Concession Agreement, the provisions of this Amendment
Agreement shall prevail.

ARTICLE VI
The effective date of this Amendment Agreement shall be the date when 1t
1s signed by all parties, after a law 1s issued by the competent authorities of
the A.R.E. authorizing the Minister of Petroleum and Mineral Resources
to sign it on behalf of the GOVERNMENT of the A.R.E. and giving this
Amendment Agreement full force and effect of law notwithstanding any

countervailing governmental enactment.

EDISON INTERNATIONAL S.p.A.

B o
THE EGYPTIAN NATURAL GAS HOLDING COMPANY
BV e,
THE ARAB REPUBLIC OF EGYPT



