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AMENDMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 89 OF 2016
FOR GAS AND CRUDE OIL EXPLORATION AND EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY

AND

BP EXPLORATION (DELTA) LIMITED

IN
NORTH EL TABYA OFFSHORE AREA
MEDITERRANEAN SEA

A.R.E.

This Amendment is made this .......... day of ... 20--, by and
between the ARAB REPUBLIC OF EGYPT (hereinafter referred to as
“ARR.E.” or as the “GOVERNMENT"), the EGYPTIAN NATURAL
GAS HOLDING COMPANY, a legal entity created by the Prime
Minister Decree No. 1009 of 2001, as amended, and according to Law
No. 203 of 1991, as amended (hereinafter referred to as “EGAS”) and BP
EXPLORATION (DELTA) LIMITED company organized and existing
under the laws of England and Wales (hereinafter referred to as “BP" or
CONTRACTOR).

PREAMBLE
WHEREAS, the A.R.E., EGAS and BP have entered into a Concession
Agreement for Gas and Crude Oil Exploration and Exploitation in North
El Tabya Offshore Area, Mediterranean Sea, A.R.E. issued by virtue of
Law No. (89) of 2016 (hereinafter referred to as the “Concession
Agreement”);
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WHEREAS, CONTRACTOR has drilled Atoll North -1 well in 2020 and
has discovered an accumulation of Gas.
WHEREAS, CONTRACTOR requested to amend the Area by adding
two hundred square Kilometers (200 km?) to the Area based on a
potential extension of Atoll North-1 well.
WHEREAS, EGAS has applied to the GOVERNMENT for an exclusive
concession for the Exploration and exploitation of Gas and Crude Oil in
and throughout the Additional Area referred to in Article Il and Article
111 herein, and described in Annex "AA" and shown approximately on
Annex "BB", which are attached hereto and made part hereof;
WHEREAS, the GOVERNMENT hereby desires to grant such
concession for Additional Area, to the existing North EI Tabya Area,
pursuant to this Amendment; and
WHEREAS, the Minister of Petroleum, pursuant to the provisions of
Law No. 66 of 1953 as amended, may enter into a concession agreement
amendment with EGAS and with BP as a CONTRACTOR in the said
Area.
NOW, THEREFORE, the parties hereto agree as follows:

ARTICLE |
Except as otherwise specified hereunder, the words and expressions
defined in the Concession Agreement shall have the same meaning in this
Amendment.

ARTICLE 1l
(@) The definition of “Agreement” set out at Article 1 (b) of the
Concession Agreement shall be deleted in its entirety and
replaced by the following:
(b) “Agreement” means the Concession Agreement issued by Law
no. 89 of 2016 as amended.
(b) The following definitions shall be added at the end of Article I of
the Concession Agreement:
(gg) “Amendment Effective Date” means the date on which this
Amendment is sighed by the GOVERNMENT, EGAS and
CONTRACTOR after the relevant law is issued.
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(a)

(b)

(©)

(hh)  “Area” means North El Tabya Offshore Area as amended
hereunder, the Area consists of the following:
- North El Tabya Area (as described in Annex (es) “A” and
“B" of the Concession Agreement);

- The Additional Area (as described in Annex (es) “AA”"
and “BB" attached herein).
ARTICLE Il
The following annex shall be added after Article 11, Annex “A”
of the Concession Agreement:
Annex “AA" is a description of the Additional Area for NORTH EL
TABYA OFFSHORE AREA including its geographic coordinates.
The following annexes shall be added after Article 1I, Annex “B”
of the Concession Agreement:
Annex “BB” is a provisional illustrative map on the scale of
approximately (1: 600000) indicating the Additional Area for
NORTH EL TABYA OFFSHORE AREA covered and affected by
this Amendment and described in Annex “AA”".
The following annex shall be added after Article 11, Annex “C”
of the Concession Agreement:
Annex “CC-1/2" is the form of a Bank or Production letter of
guarantee to be submitted by CONTRACTOR to EGAS for the
sum of twenty million U.S. Dollars ($20,000,000) after the issuance
of the relevant law and before the date of signature by the Minister
of Petroleum of this Amendment, to guarantee the execution of
CONTRACTOR's additional Exploration obligation hereunder
during the second Exploration period.
Such letter of guarantee shall remain effective for six (6) months
after the execution of the additional Exploration obligation for
which it has been issued.
As an alternative to submitting the above mentioned letter of
guarantee, CONTRACTOR may submit a letter that entitles EGAS
to solidify an amount, from the CONTRACTOR’s dues at
EGAS/EGPC (if any), equal to the financial commitment of the
additional Exploration obligation.
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(d)

(a)

(b)

The last paragraph of Article Il of the Concession Agreement
shall be deleted in its entirety and replaced by the following:

Annex “G” is the Development Lease abandonment cost recovery
mechanism.

Annexes “A", “AA", “B", “BB", “C", “CC", “D", “E”, “F" and “G"
to this Agreement are hereby made part hereof and they shall be
considered as having equal force and effect with the provisions of
the Agreement.

ARTICLE IV

The following paragraph shall be added after the second
paragraph of Article 1V (b) of the Concession Agreement:

CONTRACTOR shall spend a minimum of twenty million U.S.
Dollars ($ 20000000) on acquiring and processing a 3D OBN seismic
survey up to two hundred square Kilometers (200 knY) in the Area
during the second Exploration period, in addition to the original
commitment of the second Exploration period.

Exploration Expenditures, spent by CONTRACTOR before the
Effective Date of this Amendment and after the awarding date of
the Additional Area to CONTRACTOR, shall be recovered in the
manner specified in Article V11 of the Concession Agreement.

The forth, fifth and sixth paragraphs of Article IV "F" of the
Concession Agreement shall be deleted in its entirety and
replaced by the following:

Any reimbursement dues to EGAS out of the Cost Recovery
Petroleum, as a result of reaching agreement or as a result of an
arbitral award, shall be promptly made in cash to EGAS, plus
simple interest at LIBOR plus two and half percent (2.5%) per
annum from the date on which the disputed amount(s) would have
been paid to EGAS according to Article V1I(a)(2) and Annex "E" of
this Agreement (i.e., from the date of rendition of the relevant Cost
Recovery Statement) to the date of payment. The LIBOR rate
applicable shall be the average of the figure(s) published by ICE
Benchmark Administration Limited (IBA) representing the mid-
point of the rates (bid and ask) applicable to one (1) month U.S.
Dollars deposits in the London Interbank Eurocurrency Market on
each fifteenth (15™) day of each month occurring between the date
on which the disputed amount(s) would have been paid to EGAS
and the date on which it is settled.
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If the LIBOR rate is available on any fifteenth (15™ day but is not
published in ICE Benchmark Administration Limited (IBA) in respect
of such day for any reason, the LIBOR rate chosen shall be that offered
by Citibank N.A. to other leading banks in the London Interbank
Eurocurrency Market for one (1) month U.S. Dollar deposits.
If such fifteenth (15™) day is not a day on which LIBOR rates are
quoted in the London Interbank Eurocurrency Market, the LIBOR
rate to be used shall be that quoted on the next following day on
which such rates are quoted.
if the LIBOR rate isn’t published in ICE Benchmark Administration
Limited (IBA) for any reason, then EGAS and CONTRACTOR
shall agree upon a replacement publisher.
In the event of LIBOR rate cessation or LIBOR rate gradual
cessation and its replacement with another international rate, then
EGAS and CONTRACTOR shall agree upon such replacement rate
and the new publisher responsible to issue such replacement rate.
ARTICLE V

The following paragraph shall be added after the second paragraph
of Article V (b) of the Concession Agreement:

CONTRACTOR may, voluntarily, during the Development
Period relinquish the Area as a single unit if it deems the
Petroleum operations in the Area to be un-economic to
CONTRACTOR; provided that:

(1) CONTRACTOR has fulfilled all of its obligations and
commitments under this Agreement including, but not
limited to, those concerning abandonment of the assets and
facilities, in accordance with the abandonment plan and
Annex “G", where applicable. In case CONTRACTOR did
not perform the abandonment obligations, as per Annex
“G”, at the time of the voluntary relinquishment,
CONTRACTOR and EGAS shall agree on a mechanism to
guarantee any applicable financial commitment with that
respect, its execution method and the amount of such
financial commitment, taking into account the abandonment
fund accumulated until relinquishment date; and
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(2) CONTRACTOR has submitted a written notice of
voluntary relinquishment to EGAS, requesting EGAS
confirmation in writing that CONTRACTOR has fulfilled
such obligations and commitments as per above such
financial security.

Following such notice:

i) if EGAS does not notify CONTRACTOR in writing, either
to confirm or to raise a reasoned objection, within one
hundred and eighty (180) days from EGAS'’s receipt of
CONTRACTOR's notice to relinquish the Area, then the
CONTRACTOR's relinquishment of such Area shall be
effective as of the end of the one hundred and eighty (180)
day period; or

if) if EGAS notifies CONTRACTOR in writing within the one
hundred and eighty (180) day period to confirm that
CONTRACTOR has fulfilled its obligations and
commitments under this Agreement, or provides financial
security approved by EGAS, the relinquishment of the Area
will be effective ninety (90) days from the date of
CONTRACTOR's receipt of such confirmation; or

iii) if EGAS notifies CONTRACTOR in writing within the one
hundred and eighty (180) day period to raise a reasoned
objection, the relinquishment shall not be effective until
EGAS confirms that CONTRACTOR has fulfilled its
obligations and commitments under this Agreement, or
provides financial security approved by EGAS. The
CONTRACTOR's voluntary relinquishment of the Area will
be effective ninety (90) days from the date of
CONTRACTOR'’s receipt of EGAS's confirmation.

During the Agreement term and according to Articles 11l and V in
the Agreement, in case CONTRACTOR relinquishes any block(s)
from the Area, CONTRACTOR shall submit to EGAS all data and
information obtained following Petroleum operations under this
Agreement, no later than thirty (30) days from CONTRACTOR's
relinquishment notification and before EGAS's approval on this
relinquishment.
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ARTICLE VI
The following annex shall be added after Annex “A” of the
Concession Agreement:
ANNEX “AA"
AMENDMENT
OF THE CONCESSION AGREEMENT
ISSUED BY VIRTUE OF LAW NO. 89 OF 2016
FOR GAS AND CRUDE OIL EXPLORATION AND
EXPLOITATION
BETWEEN
THE ARAB REPUBLIC OF EGYPT
AND
THE EGYPTIAN NATURAL GAS HOLDING COMPANY
AND
BP EXPLORATION (DELTA) LIMITED
IN
NORTH EL TABYA OFFSHORE AREA
MEDITERRANEAN SEA
A.R.E.

BOUNDARY DESCRIPTION OF THE ADDITIONAL AREA for NORTH
EL TABYA OFFSHORE AREA

Annex “BB” is a provisional illustrative maps on the scale of
approximately

(1: 600000) showing the area covered and affected by this
Amendment.

The acreage of the Additional Area measures approximately two
hundred square kilometers (200 km?), it consists of all or part of
Exploration Blocks, the whole Blocks are defined on one (1) minute
latitude x one (1) minute longitude grid.

The delineation lines of the Area in Annex "BB" are intended to be
only illustrative and provisional and may not show accurately the
true position of such blocks in relation to existing monuments and
geographical features.
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BOUNDARY COORDINATES
OF
THE ADDITIONAL AREA OF NORTH EL TABYA OFFSHORE
AREA
MEDITERRANEAN SEA

Coordinates of the corner points of the Area are given in the
following tables which forms an integral parts of this Annex "AA":

Coordinates area

No. | Latitude (North) | Longitude (East)

1 32 | 27 | 00" | 31 | 57" | 0O

2 32° | 277 | 00" | 32° | 01" | 45"

3 32* 12" | 00" | 32° | 01" | 45"

4 32° 12" | 00" | 31° | 57" | 0O"
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ARTICLE VH
Annex “BB” shall be added after Annex “B” in the Concession
Agreement as follows:

ANNEX “BB”
MAP OF THE ADDITIONAL AREA OF NORTH EL TABYA
OFFSHORE AREA

MEDITERRANEAN SEA
A.R.E
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ARTICLE ViIll

Annexes “CC-1" and “CC-2" shall be added after Annex “C-2" in
the Concession Agreement as follows:

ANNEX "CC-1"

BANK LETTER OF
GUARANTEE

Letter of Guarantee No. --- (Cairo ------------ 20--),
EGYPTIAN NATURAL GAS HOLDING COMPANY,

The undersigned, National Bank of Egypt as Guarantor, or any other
bank under supervision of CENTRAL BANK OF EGYPT, hereby
guarantees to the EGYPTIAN NATURAL GAS HOLDING
COMPANY, hereinafter referred to as “EGAS” to the limit of twenty
million U.S. Dollars ($ 20000000), the performance by BP Exploration
(Delta) limited “BP”, hereinafter referred to as “CONTRACTOR" of its
obligations under the Amendment of the Concession Agreement of
NORTH EL TABYA OFFSHORE Area, to spend a minimum of twenty
million U.S. Dollars ($ 20000000) to acquire and process a 3D OBN
seismic survey up to two hundred square kilometers (200 km?) during the
second Exploration period, covering the Area (as defined in this
Amendment), by and between the Arab Republic of Egypt, hereinafter
referred to as “A.R.E.”, EGAS and CONTRACTOR, in NORTH EL
TABYA OFFSHORE AREA, MEDITERRANEAN SEA issued by Law
No ..... of 20...as amended.

It is understood that this Guarantee and the liability of the Guarantor
hereunder shall be reduced quarterly, during the period of expenditure of
said twenty million U.S. Dollars ($ 20000000) by the amount of money
expended by CONTRACTOR for such Exploration operations during
each such quarter and approved by EGAS. Each such reduction shall be
established by the joint written statement to the Guarantor by EGAS and
CONTRACTOR.
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In the event of a claim by EGAS of non-performance or surrender of the
Area by the CONTRACTOR prior to fulfililment of said twenty million
U.S. Dollars ($ 20000000) under Article 1V of the Amendment, there
shall be no liability on the undersigned Guarantor for payment to EGAS
unless and until such liability has been established by written statement
of EGAS setting forth the amount due under the Amendment.

It is a further condition of this Letter of Guarantee that:

(1) This Letter of Guarantee will become available only provided that
the Guarantor will have been informed in writing by
CONTRACTOR and EGAS that the Amendment between
CONTRACTOR, ARE. and EGAS has become effective
according to its terms and said Guarantee shall become effective on
the Amendment Effective Date.

(2) This Letter of Guarantee shall in any event automatically expire:

(@) Six (6) months after the second Exploration period, or

(b) At such time as the total of the amounts shown on quarterly
joint statements of EGAS and CONTRACTOR equals or
exceeds the amount of said twenty million U.S. Dollars
($ 20000000), whichever is earlier.

(3) Consequently, any claim, in respect thereof should be made to the
Guarantor prior to either of said expiration dates at the latest
accompanied by EGAS's written statement, setting forth the
amount of under-expenditure by CONTRACTOR to the effect that:
(@ CONTRACTOR has failed to perform its obligations referred

to in this Guarantee, and
(b) CONTRACTOR has failed to pay the expenditure deficiency
to EGAS.

Please return to us this Letter of Guarantee in the event it does not

become effective, or upon the expiry date.

Yours Faithfully,

Accountant: ---- ---

Manager @ ---—-----m-mmm e

Date L e
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ANNEX "CC-2"
PRODUCTION LETTER OF GUARANTEE

EGYPTIAN NATURAL GAS HOLDING COMPANY

Reference is made to the Amendment of the Concession Agreement
for Gas and Crude Oil Exploration and Exploitation in NORTH EL
TABYA OFFSHORE AREA, MEDITERRANEAN SEA, A.R.E. issued
by Law NO ----------- of ----eeeme , by and between the Arab Republic of

Egypt “A.R.E.", The Egyptian Natural Gas Holding Company hereinafter

referred to as “EGAS” and BP EXPLORATION (DELTA) LIMITED

(hereinafter referred to as “BP” or CONTRACTOR).

------- -- (as Guarantor) for BP (as CONTRACTOR),

hereby undertakes that if CONTRACTOR spends an approved amount by

EGAS less than twenty million U.S. Dollars ($ 20000000) to acquire and

process a 3D OBN seismic survey up to two hundred square kilometers

(200 km?) in the Area during the second Exploration period in accordance

with this Amendment (the difference being hereunder described as

“Shortfall”), and EGAS notifies BP as CONTRACTOR and ——------=-—--

the Guarantor in writing of the amount of the Shortfall, within fifteen (15)

days of receipt of said notice, the Guarantor on behalf of

CONTRACTOR shall pay that shortfall to EGAS and/or transfer to

EGAS a quantity of Petroleum sufficient in value to cover the Shortfall.

In case said Petroleum shall be transferred it will be deducted from any or

all Guarantor’'s share of Petroleum production from the Development

Leases, pursuant to the terms of the following concession agreements:

1. concession agreement for Petroleum Exploration and Exploitation by
and between the ARAB REPUBLIC OF EGYPT, ------------------- and
--------------- in the , ---—- area, ---, A.R.E., issued by
Law No. ---- of -———-—--

2. concession agreement for Petroleum Exploration and Exploitation by
and between the ARAB REPUBLIC OF EGYPT, -------- and --------—--
in the -----—------- area, —-=-----=--==m=mmmmm , A.R.E., issued by Law No.
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and such Petroleum shall be valued at the time of the transfer to
EGAS in accordance with the provisions of Article(s) relevant to the
petroleum evaluation in the applicable concession agreements and/or its
amendments issued by the laws mentioned herein.

Guarantor and CONTRACTOR may at any time between the date hereof
and the expiration date of this letter of guarantee submit a bank guarantee
for the Shortfall in a form satisfactory to EGAS, in which event the
provisions of this letter shall automatically lapse and be of no effect.

It is understood that this Guarantee and the liability of the Guarantor
hereunder shall be reduced quarterly, during the period of expenditure of
said twenty million U.S. Dollars ($ 20000000) by the amount of money
expended by CONTRACTOR for such Exploration operations during
each such quarter and approved by EGAS. Each such reduction shall be
established by the joint written statement to the Guarantor by EGAS and
CONTRACTOR.

This letter of guarantee shall expire and become null and void on the date
six (6) months after the end of the second Exploration period (as
extended) , or on the date upon completion of the CONTRACTOR's
obligations hereunder.

Yours Faithfully,
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ARTICLE IX

Annex “G” shall be added after Annex “F” in the Concession
Agreement as follows:

ANNEX "G"
DEVELOPMENT LEASE ABANDONMENT
COST RECOVERY MECHANISM

Reference to Concession Agreement ................ .. Area issued by
Law No. ... of ........ (“Agreement”), and to the Notlce of Commercial
Discovery of Gas well . .sentto EGASon................

according to article Ill(d)(ll) of the Agreement the parties under the
Agreement hereby agreed the mechanism for recovering the
abandonment cost, which shall be attached to “

Development Lease”.

1. Abandonment Financial Procedures and Costs Funding:

The Joint Venture Company will open a bank account in a bank
approved by EGAS and CONTRACTOR, for the purpose of managing
the abandonment fund, such bank account currency shall be in U.S.
Dollars.

The bank account shall be opened upon a notice by the
CONTRACTOR. The Joint Venture Company may appoint another
bank during the Development Lease Period upon approval of EGAS
and CONTRACTOR.

EGAS shall set the terms for administration of the “..........
abandonment fund”, the account shall be dedicated for the sole
purpose of the implementation of the Development lease abandonment.
CONTRACTOR shall commence paying contributions to the ...........
abandonment fund in the Calendar quarter in which a percentage of
fifty percent (50%) of Petroleum reserves has been recovered.

The reference for the abandonment fund estimate shall be in accordance
to the .......... plan of Development, and shall be revised by the
CONTRACTOR and agreed by EGAS after ten (10) years from the
Development Lease signature. Afterwards, CONTRACTOR and EGAS
shall perform a periodical update of the abandonment cost every five (5)
years or upon any significant change in the estimated cost.
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The reference for the Petroleum reserves shall be as identified in the
........... Gas Sales Agreement, in consistency with the Development
Lease and shall be updated in accordance to the ............. Gas Sales
Agreement amendments, if any.

2. Abandonment Fund Cost Recovery:

All contributions paid by CONTRACTOR in the account of ..........
abandonment fund shall be recovered as Development Expenditures
starting in the Tax Year in which such contribution is incurred and paid.
Notwithstanding the above and Article V11 of the Agreement, starting
from the last five (5) years of production, the cost recovery of such
contributions shall be accelerated proportionally over the remaining
production.

3. The Contributions:
At the tenth (10™) day of the beginning of each Calendar quarter,
CONTRACTOR shall pay, in the account of “............
abandonment fund” an amount of fund (X) calculated according to the
following formula:
X={(A/B)x(C)}-Y
Where:

« X = The amount of contribution to be transferred to the account of
......... abandonment fund in respect of the relevant Calendar quarter.

« A = the latest estimated cost of abandonment operations.

*+ B = the estimated Petroleum reserves remaining to be recovered
from the end of the Calendar quarter in which the abandonment fund
account(s) was opened until the Calendar quarter in which the ..........
Development Lease will expire.

» C = the cumulative Production of Petroleum from ......
Development Lease starting from the end of the Calendar quarter in
which the abandonment fund account was opened.

» Y = the abandonment fund bank balance at the end of the previous
Calendar quarter.
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4. The Implementation of the Abandonment

Five years before the expiration of the ............... Development Lease,
EGAS and CONTRACTOR shall meet to discuss, considering the last
abandonment costs estimate performed by the CONTRACTOR and
EGAS and the foreseen production potentials of the ...
Development Lease the implementation operations of the

abandonment of ................. existing wells and facilities.

i) Incase the production from ............ field expected to cease before
or on the expiration date of the ....................... Development Lease
(as may be extended):

i)

If

CONTRACTOR and EGAS shall agree on the details of the
abandonment implementation and shall consult together on
whether to assign the abandonment implementation operations
to the Joint Venture Company or to evaluate other options;

« In case actual abandonment costs are higher than the
abandonment fund including matured banking interest,
CONTRACTOR shall bear the difference in costs; and

« In case the total contributions in the abandonment fund
including any matured banking interest thereon is higher than
the actual abandonment cost following completion of all
abandonment operations, then the excess shall revert to recover
the carry forward situation (if any) for the CONTRACTOR
resulting from the actual funding of the abandonment fund,
then any excess amount including any matured banking
interest shall be fully transferred to EGAS.

EGAS decided that the production from ......... field will be

continued by any entity other than CONTRACTOR after the
expiration of the Development Lease (as may be extended in
accordance to the Agreement):

a)

b)

the account of ......... abandonment fund shall belong to EGAS
including any accrued banking interest thereon;
EGAS shall be responsible for the implementation of the

abandonment operations of ...... field with no responsibility or
liability on CONTRACTOR.
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5. Any other points which are not covered by this document shall be
agreed upon by EGAS and CONTRACTOR in a manner consistent
with the provisions of the Agreement and this Annex “F.”

FOF: ... S S LN a0 N S T it

By - MIF. .iiiiiiniiiiniiiim i
InhisCapacity : ...

Signature: Sk ... G R

For: THE EGYPTIAN NATURAL GAS HOLDING COMPANY
By : MR ......... 0 . R R S

Itvhis Capacity: ..... 000 . Gk . T . s

Signature: ... i

Approved By:

His Excellency : ...,

In his Capacity : Minister of Petroleum and Mineral Resources
Signature: ..............

Date: ..l SR
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ARTICLE X

Except as specifically amended herein, the Concession Agreement shall
continue in full force and effect in accordance with its terms. In case of
any conflict between the provisions of this Amendment and the
provisions of the Concession Agreement, the provisions of this
Amendment shall prevail.

ARTICLE XI

The Amendment Effective Date shall be the date when it is signed by all
parties, after a law is issued by the competent authorities of the A.R.E.
authorizing the Minister of Petroleum and Mineral Resources to sign it

on behalf of the GOVERNMENT of the A.RE. and giving this
Amendment full force and effect of law notwithstanding any
countervailing governmental enactment.

BP EXPLORATION (DELTA) LIMITED

By - MIr. S i S R L

In his Capacity :

Signature: . o

THE EGYPTIAN NATURAL GAS HOLDING COMPANY
In his Capacity: ...,
Signature: . W

THE ARAB REPUBLIC OF EGYPT

BY His Excellency: ..
Inhis Capagity: .......55............ 80 8L, Sl A ...
SINANINE: . ...... e e g s D S

pate coodra.......
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