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PUBLIC

RESOLUTIONNO.259

AMENDMENTTOARTICLE 1 OF THEAGREEMENT ESTABLISHING THE -
EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT TO ENABLE A
LIMITED AND INCREMENTAL EXPANSION OF THE GEOGRAPHIC SCOPE OF THE

BANK'S OPERATIONS TO SUB-SAHARAN AFRICAAND IRAQ

THE BOARD OF GOVERNORS,

Recalling Resolution No.248, by which the Board of Governors approved, in
principle, a limited and incremental expansion of the geographic scope of the
Bank's operations to sub-Saharan Africa and Iraq;

Emphasising the importance ofsub-Saharan Africa and Iraq to achieving the
international community’s geopolitical and development priorities, the growing
links between many countries in sub-Saharan Africa and lraq and current EBRD
countries of operations, and the relevance and applicability of the Bank's
mandate, business model, private sector focus and competencies in sub-Saharan
Africa and Iraq;

Stressing that the most urgent priority of the Bank remains to support Ukraine and
other countries of operations affected by the war on Ukraine;

Recognising that the war on Ukraine has reinforced the parallel relevance of
continuing to address shareholder objectives in sub-Saharan Africa and Iraq;

Underlying that any possible limited and incremental expansion to new countries
of operations must not: impair the Bank's ability to support its current countries
of operations, compromise the Bank's triple-A rating, lead to a request for
additional capital contributions, or deviate from the Bank’s mandate to support
transition and its operating principles of additionality and sound banking;

Emphasising the importance of complementarity -and collaboration amongst
development partners already active in sub-Saharan Africa and lraq; and

Having considered the Report of the Board of Directors to the Board of
Governors “Amendment to Article 1 of the Agreement Establishing the European
Bank for Reconstruction and Development in order to enable the limited and
incremental expansion of the geographic scope of the Bank's operations to sub-
Saharan Africa and Iraq” and being in agreement with its conclusions, amongst
others, that: P e
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The analysis of the capital and financial implications reconfirms that
a limited and incremental expansion to Sub-Saharan Africa and Irag will
~not in itself impair the Bank’s ability tosupport its existing countries of
operations, compromise the Bank's triple-A credit rating, or Iead toa
request for additional capital contributions;

Such limited and incremental expansion of the geographic scope of the
Bank’s operations to sub-Saharan Africa and Iraq should be enabled
through an amendment of Article 1 of the Agreement Establishing the
European Bank for Reconstruction and Development (‘the Agreement’);
and

The implementation of the expansion must be carried out in a way that
will not dilute the focus of the Bank in supporting Ukraine and other
countries of operations affected by the war on Ukraine.

RESOLVES THAT:

1.

Article 1 of the Agreement shall be amended to read as follows:

“In contributing to economic progress and reconstruction, the purpose of
the Bank shall be to foster the transition towards open market-oriented
economies and to promote private and entrepreneurial initiative in the
Central and Eastern European countries committed to and applying the
principles of multiparty democracy, pluralism and market economics. ~
Subject to the same conditions, the purpose of the Bank may also be
carried out in (i) Mongolia; ard-in-member countries of the Southern and
Eastern Mediterranean,_and (i) a limited number of member countries of
sub-Saharan Africa; in each case under (ii) and (iii) as determined by the
Bank upon the affirmative vote of not less than two-thirds of the Governors,
representing not less than three-fourths of the total voting power of the
members. Accordingly, any reference in this Agreement and its annexes to
“Central and Eastemn European countries”, “countries from Central and
Eastern Europe”, “recipient country (or countries)” or “recipient member
country (or countries)” shall refer to Mongolia and each of such countries of
the Southern and Eastern Mediterranean and sub-Saharan Africa _as well."

a. The term “sub-Saharan Africa” as set out under Article 1 of the
Agreement shall be understood to mean the sub-Saharan Africa
region as defined by the World Bank Group.
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b. The limitation on the number of member countries of sub-Saharan
Africa in which the Bank may carry out its purpose as set out under
Article 1 of the Agreement shall be understood so as to enable a
limited and incremental expansion of the geographic scope of the
Bank’s operations, in accordance with the measures and
mechanisms set out in the report of Board of Directors
“Amendment of the Agreement Establishing the European Bank for
Reconstruction and Development in order to enable the limited and
incremental expansion of the geographic scope of the Bank's
operations to sub- Saharan Africa and Iraq”. In this context, an
affirmative vote of not less than three- fourths of the Governors,
representing not less than four-fifths of the total voting power of the

members shall be required to approve any further increment to the
expansion.

c. Iraq shall be incorporated into the Southern and Eastern
Mediterranean region for the purposes of the Agreement, and.
consequently the term “Southern and Eastern Mediterranean” as
set out under Article 1 of the Agreement shall be understood to
mean the region consisting of the countries that have a shoreline on
the Mediterranean as well as Jordan and Iraq, which are closely .
integrated into this region.

2. Members of the Bank shall be asked whether they accept the said
amendment by (a) executing and depositing with the Bank an instrument
stating that such member has accepted the said amendment in
accordance with its law and (b) furnishing evidence, in form and
substance satisfactory to the Bank, that the amendment has been

accepted and the instrument of acceptance has been executed and
deposited in accordance with the law of that member.

3. The said amendment shall enter into force three (3) months after the date
on which the Bank has formally confirmed toits members that the

requirements for accepting the said amendment, as provided for in Article
56 of the Agreement, have been met.



ple
(Y1) @B,y »al
2 909Y) i) £ LES) BUS) Ga (V-1 Y) Balal) Juaas
Jlall Gl Ae A g5l 3 gall) A1 Y dsalill g jlasY) Balsy
Agalad) cililaalls Galdld)

oOulidlaal) Gulaa

! 3G Saanza! Tpaill @ty acnll eI sl )
i sdmzall Zddl el Sl

s Il g i)l 3 I U 3 1S O W CORE & W P [ 53 | o EVO
AN G YA S a5 Gl Jsss

JPLYE CR PP PE SN )-35 [P I (RVTURY E95 PUTERSNn ThK ST P
o Ldlaadl Sl 3 Jesoeadl LS e 508 oadl udow

i paread Al A Ladl e 3y8la)l BBl daly Sleoydl B 5y
a3 o Ly el el bacd ot astaadt aul ity JLII o0, 4GS LY o tadl
303 (3 BBV Baisiadl Ll iy s Cuvdonity A gl byl ay e
| &g i 93 rn Bl I 0 I s i i 3o b e JWI ol 5 Al
iy (1 BY1 5 s szl ! &g Jlamad , LGS b1 I OB 53asza]
SV samiadl daidl & gy oyt Ao

S3lall Jmskns ) ks Ailsadly 310N ks s 5 ke DY Ans

15 Jol o Bl S laae I35y syn Vel « L] Glist e (V=1 Y)

e 38yl aieo s sl S llasdl e JL! ol e 35 51 5 4]



YoX¥0 Lo iy VA 5 Y0 saadl = dan S 502 \Y

e JWI ol e £ 5@ 35 D15V GV s (V=N Y) 330l s
5 dusladl @ llan!

sl conlos Lanl Bl s> e Lailoenns 3,08Y1 Ll o ] 3Lzl
o e 28 il o Gl LS Wl e ciladl 15 Jlaadl ol 5 emilis Jmslie
ol Lalaz] 5 @I EMd! Lo azdgions

sk b

> s JBsly JBJl s Gy Gl e (V=0 Y Bl Juss =)
: W ol e

L Gl 3ol ke Lol s ey 1 81 5Y1 s e s = V
e Lol ¥y L Sl Tyl Jorl s eIl ol 5 S s Gy 3y

(1) IN> e a8l Jaokazdl ks 15187 13] Lo i)« Liael Y3 o2y = ¥
2\ S5 Shadl Jodadl b 13 izl I s oy il s el s s s
I3 edadtl U3 5 03 G il (s ol 0 paimals SISl UsY s (0)5
Lyanll 3 6 ) Gy aslils Jpsdll sl s 2

S ! o el (F) B dmy ki) o [y S0l Jutadl oy = ¥
sSaadl Judasd] Jgd Sldbaza « Lt 5 5 6T Oliael U, clidl a3 ST
SN e (00) 3aldl B8 ade osaiadl sl e

(YT sla VA 8 salasd a3)




\Y¥ Y-Y0 Lvignm VA 3 Yo suadl = s Jl 50y 4]

PUBLIC

RESOLUTION N0.260

AMENDMENTTOARTICLE 12.1 OF THE AGREEMENT ESTABLISHING
THE EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPM ENTTO
REMOVETHESTATUTORY CAPITALLIMITATION ON ORDINARY

OPERATIONS

THE BOARD OF GOVERNORS,

Recognising the essential role of Multilateral Development Banks (MDBs) in
addressing multiple pressing global challenges;

“Noting the significant changes in capital management practices in the financial
sector since the Agreement entered into force on 28 March 1991;

Wishing to enable the optimal use of the Bank’s capital capacity to support
the Bank in achieving the maximum potential impact in its recipient countries;

Welcoming the wide ranging recommendations of the G20 Independent Review
of Capital Adequacy Frameworks and the careful consideration accorded to
them by the Bank, including specifically the recommendation to modernise
MDBs'’ approach to managing capital adequacy by relocating specific leverage
limits from MDB statutes to MDB capital adequacy frameworks, in a
coordinated manner among MDBs;

Having considered and being in agreement with the report of the Board of
Directors “Amendment of the Article 12.1 to the Agreement Establishing the
European Bank for Reconstruction and Development in order to remove the
statutory capital limitation on ordinary operations” and its recommendation to
approve an amendment of Article 12.1 of the Agreement to remove the
statutory capital limitation on ordinary operations; and

On the understanding that the Board of Directors will maintain an
appropriate nominal leverage limit on operations, set against relevant capital
metrics, within the Bank's capital adequacy framework, as part of its

responsibility to protect the financial soundness and sustainability of the
Bank. :
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RESOLVES THAT:

1. Article 12.1 of the Agreement shall be amended by deleting its existing
text and introducing a new text as follows:

"1. The Board of Directors shall establish and maintain appropriate
limits with respect to capital adequacy metrics, in order to protect the
financial soundness and sustainability of the Bank."

2. Members of the Bank shall be asked whether they accept the said
amendment by (a) executing and depositing with the Bank an instrument
stating that such member has accepted the said amendment in accordance
with its law and (b) furnishing evidence, in form and substance satisfactory
to the Bank, that the amendment has been accepted and the instrument of
acceptance has been executed and deposited in accordance with the law of
that member.

3. The said amendment shall enter into force three (3) months after the date on
which the Bank has formally confirmed to its members that the
requirements for accepting the said amendment, as provided for in Article
56 of the Agreement, have been met.

* (Adopted 18 May 2023)




